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‘ 'HDU 6KDUHKROGHUYV

W JLYHV PH LPPHQVH SOHDVXUH WR ZHOFRPH \RX WR RXU WK $Q(
WKDQN \RX IRU \RXU ZKROHVRPH VXSSRUW WKURXJKRXW WKH \HDU

7KH \HDU KDV EHHQ WKH \HDU Rl JURZWK FRQVROLGDWLRQ D
WXUQRYHU RXU WRWDO WHDP VL]H RXU PDQXIDFWXULQJ FDSDFL
FRQVROLGDWHG D IHZ VWHSVY WR HQVXUH HNFLHQF\ LQ ZKDW ZH DU
SURGXFWV IURP 6DULJDP SODQW WR $PEKHWL SODQW IRU PDQXID
DOVR FUHDWLQJ VWDWH RI DUW WHVWLQJ ODERUDWRU\ DW $PEKHW

7KLV \HDU ZH vDZ D PL[ RI VSHQGLQJ RQ WKH LQIUDVWUXF
DQG UHDO HVWDWH SURMHFWYV 7KH \HDU EHJDQ RQ D YHU\
QRWH DQG WKHUH ZDV ORW RI DFWLYLW\ KDSSHQLQJ LQ
FROQVWUXFWLRQ GRPDLQ 7KH *RYHUQPHQW ZDV DOVR G\QD
LQ FRPSOHWLRQ RI SURMHFWY DV LW KDG WR GHOLYHU WK
EHIRUH WKH *HQHUDO $VVHPEO\ (OHFWLRQV 7KH 1,3 D N
LQLWLDWLYH DLPHG DW LPSURYLQJ WKH FRXQWU\ V LQIUDV
VDZ FRQWLQXHG LQYHVWPHQW DQG SURJUHVV 7KH IRFXV
RQ ODUJH VFDOH SURMHFWY VXFK DV URDGV UDLOZD\V SR
DLUSRUWYV

),1$1&,$/ 5(68/76

<RXU &RPSDQ\ JHQHUDWHG D WRWDO UHYHQXH DSSUR[ RI
FURUHV LQ )< DV FRPSDUHG WR DSSUR[ w FURUHV
LQ )< D JURZWK RI

OXPEDL FRQWLQXHV WR EH WKH PDMRU FRQWULEXWRU RI
EXVLQHVV KDYLQJ D VKDUH RI IROORZHG E\ 3XQH BRXW
*XMDUDW 5DMDVWKDQ DQG WKH UHVW RI WKH WHUULWRUL
UHDOO\ JRRG SURJUHVV LQ WKH %XLOGHU &RQWUDFWRU V
LQ WKH 5HVLGHQWLDO SURMHFWY DQG WKDW VHJPHQW FRQ
PRUH WKDQ VDOHV WR WKH
DGYDQWDJH WKDW WKH &RPSD
FRPSUHKHQVLYH UDQJH RI VSH
DQG FRQVWUXFWLRQ FKHPLFD
JLOQLVKLQJ VWDUWLQJ IURP
FRPSRXQGV IRU &RQFUHWH 7L HV DQG 7LOH MRLQWLQJ
JURXWY :DWHUSURRIQJ V\WVWHPV IRU QHZ DQG ROG
FRQVWUXFWLRQV 3DLQWVYV DQG 6XUIDFH iIQLVK SURGXFWV OLNH
'DOO SXWW\ IRU WKH TQLVKLQJ Rl WKH EXLOGLQJV 3URWHFWLYF
&RQFUHWH UHSDLU V\VWHPV IRU VWUXFWXUDO UHSDLUV RI WKH E.
DFWLYLW\ ZKLOH ,QGXVWULDO JURXWV DQG PRRU KDUGHQHUV IRU
UHVLGHQWLDO SURMHFW VHJPHQW

| $118%/ 5(3257 Ol |
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7KH MRXUQH\ DIWHU EHFRPLQJ WKH TUVW OLVWHG FRPSDQ\ LQ &RQVW
WKDW ZH QHHG WR GHOLYHU ZKDW ZH KDYH SURPLVHG WR PDLQWDLC
DNOLDWHG SDUWQHUV 7KH \HDU ZHQW DV D PL[ RI TQDQFLDO SODQQL
QHZ WHUULWRULHYV

285 (;3%$16,21 3/%$16

‘H DUH JHDUHG XS IRU WKH H[SDQVLRQ QRZ ZLWK WKH PDQXIDFWXU
SOXV DQG ZLWK D VWUDWHJ\ WR HQVXUH WKDW ZH UHDFK WKDW P
PXOWLSOH FLWLHV VR WKDW ZH FDQ GHYHORS RXU 'HDOHU 'LVWUL

?nggw*(”%{ﬁgm&ﬁ %Wpif@%?gs%@ R uREradc wik stvwoe

Hésgq[?g\?g ;(DYH JURZQ LQ WHUPV RI qu $QQXDO
_W\

QHWZRUN RI GHDOHUV GLVWULEXWRUV :H
H GRHdﬁJDEY\Wﬁ\/"DFQQz‘Qﬁ@H]MQ?J RSP @ § RSRUVEHWML E 8 VI MIRRQIFHRRIFHUR VYV WK

FW X @HPIS WKW N RPRIWA WLIHDN RPHE MMV Lie KSMURBIWR R Y ¥ RARN W Qs 6SJUDGLQJ
/L SOBWYH FURVVHG WKH 'LVWULEXWRU FRXQW RI 'LVWULEXWRUV DQ

KDYH DOVR JRW D VDOHV WHDP RI PRUH WKDQ PHPEHUV VR WKH VS
VSHFLIHUV DOLNH 2XU OR\DOW\ SURJUDPYV KDYH JLYHQ XV LPPHQVH P

3(23/( $1' &8/785(

7KH &RPSDQ\ KDV D GLYHUVH RUJDQL]DWLRQDO PL[ RI HPSOR\HHV ZKLI
WVEUXFLDO IRU RSWLPL]LQJ RSHUDWLRQV HQKDQFLQJ HPSOR\HH VDWL

XQGHUVWDQGY DQG YDOXHV WKH UROH RI LWV KXPDQ FDSLWDO :H K
UH HPSOR\HHV XQGHUVWDQG FRPSDQ\ SROLFLHV VDIHW\ SURWRFROV D

SURJUDPV DQG PHQWRULQJ :H KDYH .5%$ IRU HDFK HPSOR\HH DQG SHU
G HYDOXDWHG DQG UHZDUGHG RQ D SHULRGLFDO EDVLYV

*5$7,78"(

,Q FRQFOXVLRQ , HIWHQG P\ KXPEOH JUDWLWXGH WR DOO RXU VWDN
LQFOXGLQJ P\ ,QGHSHQGHQW 'LUHFWRUV KDYH EHHQ H[WUHPHO\ FRPP
RI OFRQ 5DVD\DQ 7KH FRPPLWPHQW DQG KDUG ZRUN Rl 7HDP O0FRQ K
DFKLHYHG UHPDUNDEOH PLOHVWRQHV , DP WUXO\ SURXG RI ZKDW ZH |

/IHW XV FRQWLQXH WR EXLOG RQ WKLV VWURQJ IRXQGDWLRQ HPEUDFL
GHWHUPLQDWLRQ 7KDQN \RX IRU \RXU WUXVW DQG EHOLHI LQ RXU VKL

+HUHSV WR RXU FRQWLQXHG VXFFHVV DQG FROODERUDWLRQ

HG 7KDQN,,

FWRU

LG

! &RDWLQJV WR SURWHFW &RQFUHWH DQG 6WHHO VWUXFWXUHYV
XLOGLQJV 5HDG\PL[ PRUWDUV IRU SODVWHULQJ DQG EORFN ZDOOLQJ
, QGXVWULDO VHIPHQW 7KLV KHOSHG LQWR SHQHWUDWLQJ HDVLO\ LQ WKH

H | $118%/ 5(3257



0&21 5%$6%<%$1 ,1',8 /7"

S5HYHQXH) ODNKW ,7'$ LQ ODNKWB$7 PDUJILQ SHWXUQ RQ 1HW .
(36 &XUUHQW 5DW 52&( '"HEW (TXLW\

AL,

SURPRWHU +ROGL 5HVHUYHV 6XUSOXV
1R RI 6KDUHYV LQ ODNKYV

(0
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XQLW DW $PEKHWL 9DSL XQLW DW 6DULJDP
&DSDFLW\ 073% &DSDFLW\ 073%

6WDWHYV LQ ,QGLD %YWUDQFKHYV

'‘LVWULEXWRUV5HWDLOHUY 6DOHVIRUFH

&RQWUDFWRUV FDWHUHG SURMHFWYV &RPSOH
ZLWK OFRQ 3URGXF



2XU MRXUQH\ VR I

7KH &RPSDQ\ DQG
LWV VA\VWHPV
FHUWLIHG ZLWK ,62
VI\VWHP
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OFRQ 5DVD\
&URVVHV W
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\HD U
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1 N
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&KHPLFDOV WR JHW
OLVWHG RQ WKH 16(

2XU OLVVLR

0&21 5DVD\DQSV PLVVLRQ LV WR VLPSOLI\ L
SURGXFWLYLW\ LQ WKH FRQVWUXFWLRQ DQC
LQQRYDWLYH HDV\ WR XVH SURGXFWV DW D
DLP LV WR SURYLGH LQQRYDWLYH SURGXFW
DIRUGDEOH SULFHV EDFNHG E\ UREXVW VHL
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'"HDU 6 KDUHKROGHUYV

OFRQ 5DVD\DQ ,QGLD /WG +DWWULEMNHRWY¥YHQWWIRFEH D 'L
PDQXIDFWXULQJ FRPSDQ\ DQG ZH KDYH HQVXUHG WKDW GXULQ
JURZWK RXU GLVWULEXWRUV QHHG WR EH
JURZWK LQ WKHLU EXVLQHVYV ZLWK KHOS D
GRLQJ YDULRXV HQJDJHPHQW SURJUDPV |
&RQWUDFWRUV DQG &RUSRUDWH &XVWRP
IDFLOLWDWH FROODERUDWLRIQR QH G K XYW FRPPXQLFDW
5DvD\DQ DQG WKH &XVWRPHUV XVLQJ RU VHOOLQJ RXU SURGXFW\
SURGXFW NQRZOHGJH FXVWRPHU HQJDJHPHQW DQG RYHUDOO VDO
VDOHV VXFFHVYV

7KH NH\ IHDWXUHV RI RXU &XVWRPHU (QJDJHPHQW SURJUDPV DUH

2 | (&

352'8&7 &86720(5 5(/$7,216+,3 352027,21 $1°
1200 (" *( (1*$*(0(17 %8,/", 1* &5266 6(//,1*
7KLY LQFOXGHV |Q @GRUNQUWIDQ B8 LQLU HFWX LZGMKQJ VIWURKMHNVNH PHHWLQJV DU
WKH IHDWXUHV | EHXNWRPHHBDWG VSHFUHMUYMWLRQYVKLEVHG WR LQWURGX]
SRWHQWLDO DSS¥IRFWWDRQW KRH\ FDIOVKURMNLBRPHUYV RHZ GHBGXFWYV
GLIHUHQW EXLOGLBEHWWWWHUHBGED  MA\RCEHDNGW AU FIR O O CBERPIRMLRRQ V
WR LPSURYHG| FXDQQR®FHRWPPXQLFDWDRRKQVSHFLDO RTHU)\
VDWLVIDFWLRQ DQG
SRWHQWLDOO\ KLJKHU VDOHV

,Q WKH IQDQFLDO \HDU ZH DOVR SDUWLFLSDWHG LQ WKH :RUO
SURGXFW DQG VA\VWHP GLVSOD\ ZKLFK ZDV DWWHQGHG E\ PRUH WKI
EUDQG UHFDOO :H DUH KDSS\ WKDW ZH DUH FRQWLQXLQJ ZLWK RXL
SDUWLFLSDWLQJ LQ IXUWKHU PRUH H[KLELWLRQV LQ WKH FRPLQJ IQL

OFRQ 5DVD\DQ KDV DOVR JLYHQ VRPH H[WUDRUGLQDU\ VFEKHPHV WR V
DQG IRUHLJQ WULSVY DLUFRQGLWLRQHUV WZR ZKHHOHUV DQG VR R
EHHQ D ELJ KLW DPRQJ 'LVWULEXWRUV DV ZH PHHW DOO RXU FKDQ
NQRZOHGJH DQG LGHDYV

‘H KDYH UHLQIRUFHG RXU 6DOHV WHDP LQ ODVW RQH \HDU ZLWK VR
MRLQLQJ RXU EUDQG ZDJRQ :H DUH QRZ SODQQLQJ IRU *HRJUDSKLFLE

PRUH VWDWHY $OVR WKH QHZ SURGXFWYV RTHUHG E\ RXU 5HVHDUFk
WHDP DQG WKH\ DUH HDJHU WR VSUHDG WKRVH SURGXFWV WR RXU H'

,Q FRQFOXVLRQ OHW XV HPEUDFH WKH VHQWLPHQW Rl 2SUDK :LQIUH
GUHDPV 2XU SURGXFWV DUH QRW PHUHO\ FRPPRGLWLHVY WKH\ DU}
VRDU $V ZH GHOYH LQWR WKH UHDOP Rl JURXQGEUHDNLQJ SURGXF
,QQRYDWLRQ GLVWLQJXLVKHY EHWZHHQ D OHDGHU DQG D IROORZH!
UHYROXWLRQ

| $118%/ 5(3257 Ol |



0&21 5$6%<%$1 ,1',$ /

'"HDU 6 KDUHKROGHUYV

Q WKH FRQVWUXFWLRQ LQGXVWU\ LQ
GULYHQ E\ ERWK SXEOLF DQG SULYDWH V

UQH\ RI RXU

X0 G UREXVW LQIUDVWUXFWXUH LOQLWLDWLYHV
'SDQ\ ,1.3 DQG 3UDGKDQ 0DQWUL $ZDV <RMDQD
HDOH H[SDQVLRQ B8UEDQL]DWLRQ VXUJHG OHDG

1VH P FRPPHUFLDO DQG LQGXVWULDPDVSISD FHW
WUDQVSRUWDWLRQ LQIUDVWUXFWXUH VXF

/' %\ HQKDQFLQJ VLIQLIFDQWO\

HV VY ERY BV D W KB ¥ o Y LRP% G R QY RIF WU R I\ M AR WV R Yo

ERWWRP OLQH IRU RXU SURGXFWYV 7KLV \HDU vDZ D ORW RI QHZ DQG
LQWR WKH IRUD\ RI &4RQVWUXFWLRQ FKHPLFDOV :H DW OFRQ HQVXUH!
DOUHDG\ PDGH VWURQJ PDUNHW SUHVHQFH OLNH OXPEDL 3XQH 9DSL
D EDVH RYHU WKHUH ‘H PDQDJHG WR KDYH D VWURQJ KROG DQG SHQF

<RXU FRPSDQ\ DOVR VDZ GLYHUVLIFDWLRQ DQG DJJUHVVLRQ RQ WKH
QHZ PDUNHWYV VHIJPHQWY E\ VWDUWLQJ 5SHWDLO PDUNHW LQ QHZ FLV
FUHDWLQJ D VSHFLDO WDVN IRUFH IRU WKH 6SHFLIFDWLRQ VHOOLQJ
3UDGHVK E\ DSSRLQWLQJ QHZ 'LVWULEXWRUV DQG FRQGXFWLQJ PRI
LQWR WKH ,QIUDVWUXFWXUH VHIJPHQW IXUWKHU GHHSHQHG DV ZH F
UHVHUYRLUV DQG GDPV

'H DW OFRQ 5DVD\DQ KDYH DOZD\V EHHQ UHFRJQLVHG LQ WKH LQGXYV
SULGH LQ WKLV IDFW VWLOO ZH DUH ZRUNLQJ WRZDUGV PRYLQJ RXU
LPSURYH RXU WRSOLQH DV ZHOO DV LPSURYH RXU (%,'7$ :H KDYH LG
PRUH IRFXVVHG DQG KDYH D VWURQJ FXVWRPHU EDVH WR VHOO WKH C

G RUGR QAW BKE bQRQ%%ID‘{/S o HokPB RyEY hRW RRYRY Rler whe 1RU v
Qe BN LUWIREY o AREY VIR DR B BILIEE R LR Qe RAHDWHY BRI YWES boc u
) SXU X:;V%DVY)%\‘}H\)O’HE%QFPlHSW@ﬁ WY KP FEEHNW 20U ERBV EEEWT R R«
)QFLI?_% UGXFHG LOQRYDWLYH SURGXFWY LQ RXU 7LOH DGKHVLYH UDQ.
VICH " AWM B B XY VDRV WX Z/KH: B I HVHK G VGKILVAMBUW B X0 WW R I HK IDXOAWZRRFQH @ RAWIAW LPw W

2 7K’%!WLX¥"RU EXWBLBHEW RPD\PERYCHRMYWRB R X AR B PHEPY R Y poc
QHO SHYERTHE PV RV 2P0 N PR A HB U xuh 8 WDWEBLFREWY R HH o v

LQYROYHV XQGHUVWDQGLQJ FXVWRPHU QHHGY DGGUHVVLQJ FRQFHL
> H V HIAOWR R PRORWPHEGT RK W URIPGW K H QRIRD\W W BIDPRWWELAREU ER B PO F D@ K86 XARWMMWKD W W
)0 H[DXQARFROQWVR Q & W® NV & B \Q bW \HDRII B D® O ERIUI RFREY ER D RQ YMWWDRIWWL Q O G F
( D Q GKMP/H® RVRPHBWE B & O\OD K B VX & HIAR & H DHDU DAFLFHESWWWHRGQ BV W KIHDY. R QB Y DQ G +
YHU LIR¥EW M YIQBILBHYVMBRYUHEPAMHY 8OWLPDWHO\ D IRFXV RQ H[FHOOHQW

V7K WIRRAVW DEWHB WX RIR \RXFAEIY WHRMROHY R BRSG HP WRN LALLM R FUROQS
i F D W, DZD\ g W WIR W DRV VBKILHD R § SRR R IUW V KV R RUWK TR MPER WH RQD PVRI 6D
WV GRWPR W RHE@WQIGD VR X HRH QN 8 HY RRAPIRY W Q OD ER UIBWL B I GRKHIY EIXAREQH VYV WD
) TREMOWAH) RHHVRRWFKIMWPRQ\GRHBUYRU QS HR S EW L ¢ DU YDRIXIW VR RXU F

WKDW ZLWK RXU FROOHFWLYH HIRUW ZHSOO DFKLHYH HYHQ JUHDWHL

H | $118%/ 5(3257
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127,&( 72 0(0% (56

IRWLFH LV KHUHE\ JLYHQ WKDW WKH WK $QQXBQ1*BRaHLH D ,AH, i WY KK
&RPSDQ\V ZLOO EH KHOG RQ 7KXUVGD\ B6HSWHPEHU WK DW
OHDQV 2$90 WR WUDQVDFW WKH IROORZLQJ EXVLQHVVHYV

25',1$5< %86,1(66
,7(0 12 $'237,21 2) $8',7(' ),1$1&,$/ 67$7(0(176
7R FRQVLGHU DQG LI WKRXJKW IW WR 3DVV ZLWK RYUZLDDRIX VB HFPARRELX P

7R UHFHLYH FRQVLGHU DQG DGRSW WKH $XGLWHG )LQDQFLDO 6WDWHE
5HSRUWV RI WKH %RDUG RI 'LUHFWRUV DQG WKH $XGLWRUV WKHUHRQ

U5(62/9(" 7W8KH %RDUG V 5HSRUW ZLWK $QQH[XUHV WKH %DODQFH 6KF
BWDWHPHQW IRU WKH )LQDQFLDO <HDU HQGHG ODUFK DQG WK
,QGHSHQGHQW $XGLWRUV 5HSRUW WKHUHRQ EH DQG DUH KHUHE\ FRQ"

,7(0 12 5( $332,170(17 2) 05 0$+(6+ 5$9-, %+$1866%%,&+9,50$1 O0$1$*
' 5(&725 /,$%/( 72 5(7,5( %< 527%$7,21

7R FRQVLGHU DQG LI WKRXJKW W WR 3DVV ZLWK RIULLQDRIXVE HP\RREAX M

B(62/9(" 7+$XUVXDQW WR 6HFWLRQ RI WKH &RPSDQLHV $FW D
%WKDQXVKDOL ',1 ZKR UHWLUHV E\ URWDWLRQ DQG EHLQJ HOL
DSSRLQWHG DV D &KDLUPDQ O0DQDJLQJ 'LUHFWRU RI WKH &RPSDQ\ V

63(&,$/ %86,1(66
,7(0 12  $33529%/ 2) 0$7(5,$/ 5(/$7(' 3$57< 75$16$&7,21 :,7+ 5 . 75%'(5

7R FRQVLGHU DQG LI WKRXJKW IW DSSURYH WKH VDOHV ZLWK UHODYV
GXULQJ IQDQFLDO \HDU DQG WR SDVV ZLWK RU Z2WXIRXMNJ P RIBV RRI

U5(62/9(" 78KUVXDQW WR WKH DSSOLFDEOH SURYLVLRQV RI WKH &RP S
LQFOXGLQJ DQ\ VWDWXWRU\ DPHQGPHQW V RU UH HQDFWPHQW V WK
7UDQVDFWLRQ V RI OFRQ 5DVD\DQ ,QGLD /LPLWHG &RPSDQ\ DQG LC
%RDUG RI ,QGLD /LVWLQJ 2EOLJDWLRQV DQG 'LVFORVXUH 5HTXLUHPH
IURP WLPH WR WLPH DQG EDVHG RQ WKH DSSURYDO Rl WKH $XGLW &F
KHUHE\ DFFRUGHG WR WKH %RDUG RI 'LUHFWRUV Rl WKH &RPSDQ\ U%
ZLWK H[LVWLQJ FRQWUDFWY DUUDQJHPHQWY WUDQVDFWLRQV RU P|
LQGHSHQGHQW WUDQVDFWLRQ V RU RWKHUZLVH ZKHWKHU LQGLYLGX
D UHODWHG SDUW\ Rl WKH &RPSDQ\ DV SHU WKH GHWDLOV VHW RXW L
WKH IDFW WKDW WKH DJJUHJDWH YDOXH Rl DOO WKHVH WUDQVDFWLR
VXEVLGLDU\ LI DQ\ PD\ H[FHHG WKH SUHVFULEHG WKUHVKROGV DV SH
WLPH SURYLGHG KRZHYHU WKDW WKH VDLG FRQWUDFW V DUUDQJHF
LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV Rl WKH &RPSDQ\ V

Uus5(62/9(' )857+(5WKH7%RDUG EH DQG LV KHUHE\ VHYHUDOO\ DXWKRUL
LQVWUXPHQWY DQG ZULWLQJVY DV GHHPHG QHFHVVDU\ ZLWK SRZHU \
DUUDQJHPHQWY WUDQVDFWLRQV VHWWOH DOO TXHVWLRQV GLNFXO!

,7(0 12 72 &216,'(5 $1' $33529( 7+( 352326%/ )25 &$3,7$/ 5$,6,1* ,1 21(
2) ,668$1&( 2) (48,7< 6+$5(6 $1' 25 (48,7< /,1.(' 6(&85,7,(6 %< :$< 2)
3/$&(0(17 U4,3V

7R FRQVLGHU DQG LI WKRXJKW IW WR SDVV ZLWK RS HEMXR X MVRROKIW |

B(62/9(" 7+$3XUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ BHFWLRQ
SURYLVLRQV Rl WKH &RPSDQLHV $FW DQG WKH DSSOLFDEOH UXOt
$OORWPHQW RI 6HFXULWLHV IBXWOHY¥KDUH RDPS LWHIDHD &RPS DBE K G MK |
DPHQGPHQW V VWDWXWRU\ PRGLIFDWLRQ V RU UH HQDFWPHQW V

SURYLVLRQV Rl WKH PHPRUDQGXP RI DVVRFLDWLRQ DQG DUWLFOHV RI
,QGLD ,VVXH RI &DSLWDO DQG 'LVFORVXUH 5HBT%L U&'BHQW ¥ O B\WINCEANF
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DQG ([FKDQJH %RDUG RI ,QGLD /LVWLQJ 2EOLJDWLRQV DQG 6[(%F OIRMXI
5HJXODW IDRI®Y WKH J)RUHLJQ ([FKDQJH ODQDJHPHQW $FW DQG WKH
JS*OMFRDWKH OBBBHNMHRIW 1RQ GHEW ,QVWUXPHQWY 5XOHV WKH
$ 0 WRKPRWKRYL R HROEXIMUYHRGE W HUDWBHAU BXSELR 9O VKW O\ RI & RPPHU
DPHQGHG WKH OLVWLQJ DJUHHPHQWY HQWHUHG LQWR E\ WKH &RPSDC
VKDUHV RI IDFH YDOXH RI 5V (TXIDWK 6% DMK GVRPEN G\FW B E QU RWKHU
VWDWXWHY ODZV UHJXODWLRQV UXOHV QRWLIFDWLRQV RU FLUFXOD
'&B QDQFH OLQLVWU\ RIGSRUSRVYBWHHSH N BHFRGLWLHY DQG ([FK®AQ JH
DR \/@R\#N WER DRIRRZE5R I I WHWRER ¥ | RREPRLHYV Q BUBED R GUQBED RWKH U
CHQWWRWWKRUQDAFXODWRDU BHXQWKRBURQ/ DBV EK , QG LD VRRJB EWKRHGZ LDAD
EH QHFHVVDU\ RU UHTXLUHG IURP 6(%, WKH 6WRFN ([FKDQJHV 5

HW YWRW EWBWWH B H &M RWRYR | RIRE RiSWAL [V, GAMPGRIXE FHiR Y GW R V X

H )LP(b?&é#ElB‘UL@\@HV\PNP%QQ\\AF*b\?UDLWHMkBWGd:WN#P%\HQ\WﬁV%ﬁQOt'LW@WH
/L G MG D BRUEHMDALHEG XK B RW Whins ¢KLFK PD\ EH DJUHRIBUGRKE F K KH 8

L DQ\ FRPPLWWHH ZKLFK WKH %RDUG RI 'LUHFWRUV PD\ KDYH FRQVWL
: WKH SRZHUV FRQIHUUHG E\ WKLV UHVROXWLRQ WKH DSSURYDO RI
DOORW VXFK QXPEHU RI (TXLW\ 6KDUHV DQG RU VHFXULWLHV FRQ
DR QRROG H WAK R | R/GX@ R ALIQF XWH WR. G XYW bROG DEWPQHFXULWLHY OLQNHG WR

QG RMKWY DISEBEWOHY IFOH SURFRQYRQWLEQHOMKAXYKLIHIHM. OLQNHG WR (TXL
JLEAUH HRKHIUWRHEYEBORIRULWKHBSIYIRR LY WRRYO WQ B HPDRGGL VRIHRURHAES HOML W LY H
DV PD\ EH SHUPLWWHG IRU FDVK LQ RQH RU PRUH WUDQFKHV IRU DQ
VXEMHFW WR VHFWLRQ Rl WKH &RPSDQLHV $FW RU SUHPLXP WR |
RQH RU PRUH Rl WKH SHUPLVVLEOH PRGHV LQFOXGLQJ EXW QRW, ® LR
UXDOLIHG LQVWMWXWIHRQBG EQ\WKHK 6(%, ,&'5 5HIXODWLRQV WKURXJK
VH G FSIHWWO WD QY DFVEL RRQ) W XF KRR K HG ®/MRF KR HHMAVH B H GWL@W R EL WKKHO R B
MWLLRRIDIVQ MVKAK HR R O R E R U LUMIMRO RW LIRG FR PELQDWLRQ Rl 6HFXULWLHV ZL

DQLHRFYEWLQJI YHBECHAQVKY W uRYHYRIQ BV G H RS Q LRYHVWR
HUHRYKRY AV KH wiBHEHRQOIRIOMIRRPHR £ Q BIHY WRMKY PROVFR G &X 0/ waR ¥
) WHUR\GE RP @ RS p WRIR § X O WO IRV OO 6 HRABQUA LI QG- Y E R G RY  LQVX
QWP XK BlpMAri R WR LQYHL)/é’Y%Q/M(/K/\WLé'jF&'?‘l—PJL%Ld'{/VLRbW\b’\H @ PP PGS H
PP LIRPWEH @HEHP B R QYRR RY WPV ofH\p WK B V7R DW feHL QRIPW B P ERIR @RWEH ¢ LV
RDU&RP SR HigRAHAU RV HYSMRVRRRO G R W ) (R L @ KRR wMiRd 8 W R U RAR YLD
R G LITFHAW RV GrlE Q4 Kb R U Up SPPFITHFHRWY ¢ RVEB G R R R RO VRRUSH Y YIRW B
Do oY RIKVRWYKHY RE Y B B Y WMWARIGV Y QWb NFHLG R B WK HRUHR R RV QR W HE H s
Q WRHUPISWWH 5 WU HMy B wHHP WA @l PHPIAG RREWHKH WX QR W ERIQ Vo el ZY Xy
Q VDSZSMFWMNBVV('@@N WrbiNG B DI QU H Rw-AM VE D KWils s bY RUHWHRQ 1 2 QM
U S@K*?'H\WLYRLWV%F\HNN%L#?\Pé@d:LFFR/%(ﬂ/VVDWLB W&LWBHCQHR%BQ/@LW#WR
HQW K H WV OWH WA R § BA E«h’( 858 EWAG U EN WS BQUD B K BHIHK RAKL
DV PD\ EH GHWHUPLQHG DQG GHHPHG DSS H E\ WKH %RDUG LQ
viG WK HIHEXWRSE & X x %LEPJU QWV GRF
VR WWM%(D@é7Yﬁ>§J\Z%RH VW HU PV >6g R ®ORRINRH R WVRIF RHER G WW bl W &
NLH\&R&JW%@\}?WM\(N B U 6 QAP MEOU, LR RIS IWRK HD \P IDQ L QJ UHQ G H U

RI WKH 6(%, ,&'5 5HIXODWLRQV
25 0%%‘8%831&+38%< “$ < 6(%, ,&'5 5HIXO Q
185/.).453 V6B BR7XQGHUWDNHQ SXUVXDQW WR WKH VSHFLDO UHVROXWLRQ S

7KH DOORWPHQW RI WKH (OLJLEOH 6HFXULWLHV RU DQ\ FRPELQDWL
EBWLR MH\R/WHWRdb‘Sl‘«SﬂLd:PﬁP\ﬁR@R%\LR VKW EH FRPSOHWHG ZLWKLQ

x§§xfxed@gﬁ§é ﬁoﬁ)ﬁ@wso \EWWUXFDKSMMHV PH DV PD\ EH I

1V PD L J W &RPSDQLHV 3URVSHEWXV DQG
D\D \ SXWMV (OLJLELQQH: 6HFXULWLHV XQGHU WKH 4,3 VKDOO EH RITHUHG DQG D

WKHUIFRVYIFU WKH WLPH EHLQJ LQ IRUFH DQG LQ DFFRUGDQFH ZLWK WKH
DV V R RLKOHV WRI@ RU AV R W R PSR Y W K W I6ET B URLW HHF/K D Q G H(IDFEKODHQ (61 L %IREDAMG &R
XRIQ W LPHRWQ VD K/ VDIRIRRPGMIGH GDWH Rl1 DOORWPHQW

H | $118%/ 5(3257
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QR VLQJOH DOORWWHH VKDOO EH DOORWWHG PRUH WKDQ R
DFFRUGDQFH ZLWK WKH 6(%, ,&'5 5HIJXODWLRQV ,W LV FODULIHG
FROQWURO VKDOO EH GHHPHG WR EH D VLQJOH DOORWWHH )XUWKHU
ZKR LV D SURPRWHU RU DQ\ SHUVRQ UHODWHG WR SURPRWHUV LQ WH

WKH DOORWPHQW RI 6HFXULWLHYV H[FHSW DV PD\ EH SHUPLWWHG XQ
WR TXDOLIHG LQVWLWXWLRQDO EX\HUV DV GHIQHG XQGHU 5HJXODWL
EH PDGH HLWKHU GLUHFWO\ RULQGLUHFWO\ WR DQ\ 4,% ZKR LV D St

WKH &RPSDQ\ VKDOO QRW XQGHUWDNH DQ\ VXEVHTXHQW 4,3 XQWLO
E\ WKH 6(%, IURP WKH GDWH RI SULRU 4,3 PDGH SXUVXDQW WR WKLYV

WKH (OLJLEOH 6HFXULWLHYVY DOORWWHG LQ WKH 4,3 VKDOO QRW EH H
WKH GDWH RI DOORWPHQW H[FHSW RQ D UHFRJQL]JHG VWRFN H[FKDC
,&'5 SHIXODWLRQV

B(62/9(" )857+(5 LEBMDFFRUGDQFH ZLWK 5HJXODWLRQ RI WKH 6(%,
GHWHUPLQDWLRQ RI WKH PRRU SULFH RI WKH (TXLW\ 6KDUHV WR EH LV
GHFLGHV WR RSHQ WKH 4,3 DQG LQ WKH HYHQW 2WKHU (OLJLEOH 6HFX!
RI VXFK 2WKHU (OLJLEOH 6HFXULWLHV VKDOO EH HLWKHU WKH GDWH |
FRQYHUWLEOH VHFXULWLHV RU WKH GDWH RQ ZKLFK WKH KROGHUV RI
6KDUHV DV GHWHUPLQHG E\ WKH %RDUG

Us5(62/9(' )857+(5LR+*+$DVH WKH LVVXH LV PDGH SXUVXDQW WR 4,3 LW VI
SULFH GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH SULFLQJ IRUPXOD BRR
SUIMHDQG WKH SULFH GHWHUPLQHG IRU WKH 4,3 VKDOO EH VXEMHFW \
5HIXODWLRQV DV PD\ EH DSSOLFDEOH +RZHYHU SXUVXDQW WR WKH S
DW LWV DEVROXWH GLVFUHWLRQ PD\ RITHU D GLVFRXQW RI QRW PRU
DSSOLFDEOH ODZ RQ WKH )ORRU 3ULFH V

B(62/9(' )857+(5 E®$SF¥DVH RI LVVXH RI (TXLW\ 6KDUHV E\ ZD\ RI 4,3 DV .
SULFHV GHWHUPLQHG IRU WKH 4,3 VKDOO EH VXEMHFW WR DSSURSUI
UHVROXWLRQ

D PDNHV DQ LVVXH RI (TXLW\ 6KDUHV E\ ZD\ RI FDSLWDOL]DWLRQ RI S|
PDNHV D ULJKWV LVVXH RI (TXLW\ 6KDUHYV

FRQVROLGDWHYV LWV RXWVWDQGLQJ (TXLW\ 6KDUHV LQWR D VPDOO
GLYLGHV LWV RXWVWDQGLQJ (TXLW\ 6KDUHV LQFOXGLQJ E\ ZD\ RI V
UH FODVVLIHV DQ\ RI LWV (TXLW\ 6KDUHV LQWR RWKHU VHFXULWLH)

I LV LQYROYHG LQ VXFK RWKHU VLPLODU HYHQWY RU FLUFXPVWDOQF!
DGMXVWPHQWYV

Us5(62/9(" )857+(5L>XrIIYFFRUGDQFH ZLWK 5HIJXODWLRQ RI WKH 6(%, |,
6HFXULWLHY VKDOO EH DOORWWHG WR PXWXDO IXQGYV DQG LI PXWXDC
WKHUHRI VXFK PLQLPXP SRUWLRQ PD\ EH DOORWWHG WR RWKHU 4,%V
ZKR LV D SURPRWHU RUDQ\ SHUVRQ UHODWHG WR SURPRWHUV RI WKH |

B(62/9(' )857+(5 WKH 6HFXULWLHVY WR EH FUHDWHG LVVXHG DOORWWHC
WR WKH SURYLVLRQV RI WKH OHPRUDQGXP RI $VVRFLDWLRQ DQG $UWLF

B(62/9(' )857+(5 7TZ2BWKRXW SUHMXGLFH WR WKH JHQHUDOLW\ RI WKH DI
DQG DWWULEXWHYV RU DQ\ WHUPV RU FRPELQDWLRQ RI WHUPV LQ DFFR
I[UHH WUDQVIHUDELOLW\ WKHUHRI DV SHU WKH SUHYDLOLQJ SUDFWLFH
WHUPV DQG FRQGLWLRQV LQ UHODWLRQ WR SD\PHQW RI GLYLGHQG LV
6HFXULWLHYVY RU SHULRG RI FRQYHUVLRQ RI 6HFXULWLHV LQWR (TXLW\
KHUHE\ DXWKRUL]J]HG LQ LWV DEVROXWH GLVFUHWLRQ LQ VXFK PDQQF
VXEVFULEHG V

B(62/9(" )857+(5 TEQ7SXUVXDQFH RI WKH DIRUHVDLG UHVROXWLRQ WKH

T o T m
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L \L\DEHD X/G LK) JD IQ\GV YMKQHF R LRY L(FMX R WD\XEPKECHULH R IS & 0 O RDVQWH MAR ¥ RV 6 UBH. R@ |
W K%l VR EHHUDLROS DIVK RIS AN B PLH WU R ¥ S TRW VEXK RKD UK \K Q@ GWH H/ RRASDQ\ |

QR @@%B/VMFH)@%W%Q/@%ELWBRQde'é%*&)@h@/lpwﬂgﬁ/\yvﬁ\ B H QAW QY W&
'UPVLEﬁ’YW!f\WF@U"@ s X PvXDIW BWRLRRYY UHVROXWLRQ VKDOO EH VXEMHFW Wi
GHU 6(%,V, ®'5\5HI 0G5 W L RDEFOMQEX RMZKNK DS SADKHF REGIK DOE@ \O VRD\G'0 R\D U H &/

RQ ys5 (¥ 9R1HBE% + (BwPkHTBESBRY¥BE R 1Y KAV YH PR Q R P AR RVRIRHEW Y\KPQ §
J R P B\ 't!JGR#E’HDS?cbéFW/VKRIQUWEPBWWF%FWJ'E]W&WB\P\RMHE&CBbWtSHv&R/FS@E[P(Qd)
W K HXH[G H U\ VRK KV 2RV X HHRNW \R B E M FIKOROWR KVHAUH\G PSR RV FRI\YEHH B URIQY FRU LIEQNG6 H |
6 SHPALDCHEHVROXWLRQ

OLJUBQOEGR IRU MBOH( EVIBH RIHW KR ¥ W LHYTHX DW O R WDAWUHHA D MR D IDHS QIR WR\GXE V
)JH PREVHEONSW DY VFMNHBMHLRRU BPQWWHRK PDRB ML PV WRK W 19°RID E\GWPKDH 6 (4,

B(62/9(' )857+(5 PB7GLUHFWRU RU &RPSDQ\ 6HFUHWDU\ EH DQG KH
, &'SWEKHYXOBWRBRW L RMK HW B HORH WIX@GW DBFWN RUHGY PDWWHUV DQG W
V X HG HSAKRJLY X ID@WVD W\R' KaH SVWHKUDROVO DECHG WFIRKD G IDWVIHR R IV PRHI HWMLHD J VIMX B KLL(FIKOW &
JLW IFKO\D DV HR L L QXY HIE WVARRUA/, HWR EX KZADR RM K4H 36 RVARAU LSMLIOHHY DQ W YWRV H H I RWU VX
R WIKHDPHWDMW QR Q @ T& LIFKSW R M DORRIURT I6 W FLFGAXP MERWR SSHID IVHKRHH QWW JGHR
V XK B RQW WHG DE@QGHHVHEP S0 WHMHE/OHHE B P HQHRZWRLW O HIGHW RVBI &S OF RR Y HUR/H

VHFXULWLHY DW 6 WRFN ([FKDQJHVY DQG WR VLIJQ DQG H[HFXWH DOO GHI

<DOSHEHPBEH BW R\ ks WK WidbGv LY WE WY oi4P WR D'R KRG LQJI ZLWKR
YLGRESREERY IS XB B Lk QR UP IR LR Pa1BR UL Q@ GAR x ©pYNGRFAX Wt GRFXP
VR DESURTUH QW HHY E MB’(%\P#H@WR/H@\WS%G\AR@\ YR CIRE ¥ IR QWY BYod D e
URYAVR KQQHP BWIHRSDRILRGORFDWI B Qs Q RV ¥y Yridi DA RIQAAR QWdH 3 ¥ DRIKC
H w"K*[b‘ebW'-'ﬁBV\(/H(\# Fﬂ?\QNH%VE rgﬁg W R FONVK RO WL ok B ¥ L W i & Uk IR P

LQVWUXFWL QV RU GL L VDQG RUVHWWOH DOO TXHVWLRQV G|
S HU (BKH WF%/\%XWK@F/@ ICREMAT é P L R W X 0oL 01 D DG POODIHY A
DWH | BGME Y I PRSI o aiE R SO G 6 1 R | RROFMAEN, i &8 § B U

~EHLQJ UHTXLUHG WR VHHN DQ\ IXUWKHU FRQVHQW RU DSSURYDO RI WK
JRIVRQ RWKWHHY RIS BIP\ B\Y 8 HW KWK R D) & BIXRIVE DS G RRLVKDPWWHR O XW LR Q
GHHPHG WR KDYH JLYHQ WKHLU DSSURYDO WKHUHWR H[SUHVVO\ E\ WK

U QQ((Q,\EE'%PI:\;DILWVB H\FRQVWLWXWHG E\ WKH %RDUG WR H[HUFLVH LWV SRZI
WKH IRUHJRLQJ UHVROXWLRQV EH DQG DUH KHUHE\ DSSURYHG

WRFN V?/g 857+(5 DOA7GLUHFWRU RU &RPSDQ\ 6HFUHWDU\ EH DQG KHUHE
/ R'le‘d;' Ii?MV@(FHILIJQéQﬁRGLI\ DJUHHPHQWY DQG GRFXPHQWYV LQFOXGLQJ D
1V GHRIFPKP HQ WAK HH RVFL @ QRER R IQ W KW LIRRQ EHW R MK N VDB BR LHI WHRI@MA RU B TX L

SULQFLSOH DSSURYDOV OLVWLQJ WUDGLQJ DQG DSSRLQWPHQW RI E

8'5 BXYWRSWPRY Y OBIPOQEBXRVAHO ERQMWKWY WUXVWHHV VWDELOL]LQJ D
IXFTER GRUQKRNE ¢ X HFW KE 1 VYR Wy iR 61 WIRRWIHR ¥ QAU W R PN K P FR\QAPD FH RB
DQGFWRBWFIR BY® MWPYHEWMYKB00 EH PDGH GLUHFWO\ RU LQGLUHFWO\ WR
RRPSDQUGHU RI WKH %RDUG

5 D Q)R B IHARHG5IDY DMIBQP,\) & L BV KLLPL BHANGR OXWLRQ VKDOO EH VXEMHFW
OHVW B! $VVRFLDWLRQ RI WKH &RPSDQ\ V

“RYH WKH DIRUHVDLG 6HFXULWLHVY PD\ KDYH VXFK IHDWXUHYV

UGD FHﬁz’LWK LQWHUQDWILRQDO SUDFWLFHY WR SURYLGH IRU WKH WUDGD
v 8§ PYEEWPRE® BPEBFkH FDSLWDO PDUNHWYV LQFOXGLQJ EXW QRW OL
V X H &R AE®®@\ V6 HEQ B W PPUX LW\ 6KDUHV YDULDWLRQ RI WKH FRQYHUVLRQ SUL
6 KDAHHPEB YU KOS WKH G XUDWLRQ RI WKH 6HFXULWLHY DQG WKH %RDUG EH
U DMy p M PD\ GHHP IW WR GLVSRVH R VXFK RI WKH 6HFXULWLHV WKDW DU

3ODFH OXPEDL
(TXLW\ 6KDUHV WKDW PD\ EH LVVXHG E\ WKH &RPSDQ\

H | $118%/ 5(3257
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3XUVXDQW WR 6HFWLRQ RI WKH &RPSDQLHV $FW

$V UHTXLUHG E\ 6HFWLRQ RI WKH &RPSDQLHV $FW WKH USFWYV
2EOLJDWLRQV DQG 'LVFORVXUH S5HTXLUHPHQWY G5HJXODWLRQYV W
UHODWLQJ WR WKH EXVLQHVY PHQWLRQHG XQGHU ,WHPV 1R Rl WK

JRU WHP 1RV

3IXUVXDQW WR WKH 3URYLVLRQV RI 6HFWLRQ RI WKH &RPSDQLHV $FW
LWV 3RZHUV 5XOHYV 5SXOHV WKH &RPSDQ\ LV UHTXLUHG WR REV
PHPEHUV E\ ZD\ Rl 2UGLQDU\ UHVROXWLRQ LQ FDVH FHUWDLQ WUDQYV
VDLG 5XOHV 7KH DIRUHVDLG SURYLVLRQV DUH QRW DSSOLFDEOH LQ Ul
WKDQ WUDQVDFWLRQV ZKLFK DUH QRW RQ DQ DUP V OHQJWK EDVLYV

JRU WKLV SXUSRVH D WUDQVDFWLRQ LV FRQVLGHUHG PDWHULDO LI
WRIJHWKHU ZLWK SUHYLRXV WUDQVDFWLRQV GXULQJ D )LQDQFLDO <HD
SHU WKH ODVW DXGLWHG IQDQFLDO VWDWHPHQWYV RI WKH &RPSDQ\ )X
UHVSHFW WR EUDQG XVDJH RU UR\DOW\ VKDOO EH FRQVLGHUHG PDW|
WRJIJHWKHU ZLWK SUHYLRXV WUDQVDFWLRQV GXULQJ D IQDQFLDO \HDU
SHU WKH ODVW DXGLWHG IQDQFLDO VWDWHPHQWY RI WKH OLVWHG HQW

5. 7UDGHU LV D 5HODWHG 3DUW\ ZLWKLQ WKH PHDQLQJ RI WKH &RPSD

7KH &RPSDQ\ KDV H[LVWLQJ WUDQVDFWLRQV ZLWK 5 . 7TUDGHU ZKLFK
+RZHYHU WKH HVWLPDWHG YDOXH RI WUDQVDFWLRQ H[LVWLQJ DQG S
\HDU LV SURSRVHG RI WKH $QQXDO FRQVROLGDWHG WXUQRYF
RI WKH &RPSDQ\ 7KXV WKHVH WUDQVDFWLRQV ZRXOG UHTXLUH WKH
OHHWLQJ DQG WKHUHIRUH DSSURYDO RI WKH OHPEHUV LV VRXJKW W
DUUDQJHPHQWY DJUHHPHQWY WUDQVDFWLRQV LQFOXGLQJ DQ\ PRGI
DIRUHVDLG SDUWLHV GXULQJ WKH )LQDQFLDO \HDU VXEMHFW WR

SDUWLFXODUYV '"HWDLOV

7KH QDPH RI WKH UHODWHG SDUW\ BQGUDIBMUUH RI UHODWLRQVKLS
&RPPRQ 'LUHFWRUV
OUV 3XMD ODKHVK %KDQXVKDOL F

7KH QDWXUH GXUDWLRQ RI WKH FRODWUWBDFWQWQGDOH RI )LQLVKHG *R
SDUWLFXODUV RI WKH FRQWUDFW| RIKB WRIRIQOWHBPFWWKDOO EH YDALG
DQG VKDOO EH UHQHZHG RQ \HDU

7KH PDWHULDO WHUPV RI WKH FRQVSZ!SIBHV\'BHRQJ\NDUUDQJHPHQW SHU|[DQ ¢
LQFOXGLQJ WKH YDOXH LI DQ\ 6DOH RI J)LQLVKHG *RRGV RI

)<
7KUHH \HDU FRQWUDFW VXEMHFW
%WRDUG $XGLW &RPPLWWHH

7KH PD[LPXP YDOXH SHU WUDQVDFWINE® BKIQMK FDQ EH DOORZIHU [PRC
6DOH RI )LQLVKHG *RRGV

$Q\ DGYDQFH SDLG RU UHFHLYHG |[IRRLGQVKH FRQWUDFW RU
DUUDQJHPHQW LI DQ\

7KH PDQQHU RI GHWHUPLQLQJ WK|H 3WHAHH QY BR® RWKIHIHG EDVHG RQ
FRPPHUFLDO WHUPV ERWK LQFOXGS8GGHW BW D @ GR.IQF RHYQWNJHDUF MG DECHGN Z
QRW FRQVLGHUHG DV SDUW RI WKH/ERQDWH®PWG 5 . 7TUDGHU

6DOH RI IQLVKHG JRRGV EDVHG R
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"KHWKHU DOO IDFWRUV UHOHYDQW YR WIXGOF B ) WHYDODH@WK CDYHV R N|QV R
FRQVLGHUHG LI QRW WKH GHWDLOBEHRIQIBRWRUVHYRW FRQVLGHUHG
ZLWK WKH UDWLRQDOH IRU QRW ARQVLGHULQJ WKRVH IDFWRUV DQG

" O Qg WKW kel X 9 Wi Y WA Re U RO HH ¥ RO CrRB R u-dw IRWWR Y % RD U ¢
K WGORDNEN (6 PARWRUR B XM HSUHEHS WiHG! W BEXUY B PR LRI HULD O I DF
DR Y R e o WV E oA S L PR RUTEXUUHQW FROWUDFWHG SULFH PQc
WKH IRUPXOD IRU YDULDWLRQ LQ|WK#H SULFH LI DQ\
/ UWKH $FWV UHDG ZLWK WKH &RPSDQLHV OHHWLQJV Rl %RDUG DQG

vD L3 ERD R JUYK R b T YR BY) & Wk 00 QRERRUT b dB EBRRIHILDPRIBGYRR
D Fw REVVAL WK YH SBWRE SRS LRYHHTRIREEY URE R VXA W WYY Hi® ¢! 2B

1V s WEWR ERAUYUBRY B RWIHR WK WL ER MW EY IRV WEKHIGE R Ul VHRRQUW IR IR WEOHY
WKHUHXQGHU ZKHWKHU VXFK UHODWHG SDUW\ LHV LV D SDUW\ W

,WHP 1R

AN R D

U L DRY R HL DQVDFWLRQ V WR EH HQWHUHG LQWR LQGLYLGXDOO\ R
H [ FHHBV L RYOP Y R dWD0. ERIVR BN D WHEXWXKWYVBRYHU RI WKH OLVWHG HQ
JLW\7KH &RPSDQ\ FRQWLQXHV WR HYDOXDWH RSSRUWXQLWLHV WR JURZW
oLHY YHEWRUV RI WKH @RPSDQ\ KHUHLQDIWHU UHIHUUHG WR DV WKH %]
FROVWLWXWHG RU PD\ FRQVWLWXWH WR H[HUFLVH RQH RU PRUH RI LW
LV LEH WW HQRUGH-®R® R\QF RW K VoK R VEAX V L Q Bh\O\G D @GRS AW W Y IR DRI WK B IDM RV
U R SIRYSHIGR LIROUIRVUSHE MY RO VIXDGSWDIRWLERQ b ZR WEWS X T WIRGHNW | R & WRKIH 7 QLIX
U RIVW KEH 2B P8 D QY \DYDRH Y W K HT ® DW W6 DBLHVH 6 0 G DRIUF IVIHG XU W IH R HFQRQW H
D S SKURROY®HDU R | RW K/FX FOK FVEHHF X\ LEW 2D FDI QGH VRO X/\W E R Q LWL HW KOIL OHNGHHGU VR (T
R HQDXELOM WKBIU MR DDUEG | FRRU HFQRWQ M H UQVL EQM R HFKKZ LXWLW K HOL @ R 8 & WDRE WX L
TFDWAHRFXA\WJ LDVOWMVYDWKR ¥ J I RROIGPH @ VWHRRI WHKGIHZ I &P W\KHUWEHONMRP G WK L\
W K HSELDPAHAP\H @ WQ WK R ¢-N & X i) RY k6 WO HOW-BEM P2 EH FRQVXPPDWHG LQ RQH
FODVVHV RI LQYHVWRUV DV WKH %RDUG LQFOXGLQJ DQ\ GXO\ DXWKRU
GXH UHJDUG WR WKH SUHYDLOLQJ PDUNHW FRQGLWLRQV DQG DQ\ RWK|
UXQQLQJ OHDG PDQDJHU V DQG RWKHU DJHQFLHV WKDW PD\ EH DSSRL
DQG RWKHU DSSOLFDEOH JXLGHOLQHV QRWLIFDWLRQV UXOHV DQG UH

 3URBYHEWRY WKH 4,3
y7KH &RPSDQ\ DQG LWV %RDUG LQWHQGV WR XVH WKH QHW SURFHHGV Il
IRU WRZPYGVcWGH FRESDQ\ V ZRUNLQJ FDSLWDO QHHGV IRU IXWXUH PDQXI
0\ EBRPSDQY KDV WKH QHFHVVDU\ UHVRXUFHV WR IXQG LWV H[SDQVLRQ LQ
RI' WKH IXQGV QRW H[FHHGLQJ RI WKH WRWDO UDLVHG XQGHU 4,3

QXF’DH LEL8LW\ IRU WKH FRPSDQ\ WR DGGUHVYV YDULRXV RSHUDWLRQDO QF
WKH WRWD WXUSRY.HU
%DVLV RUMXVWLIFDWLRQ RI SULFLQJ

,WR7WIT£|_I|_\6\6)%HU'§¢[§6|FRAULWLHV PD\ EH FRQVXPPDWHG LQ RQH RU PRUH WL
SUHPLXP WR PDUNHW SULFH LQ VXFK PDQQHU DQG RQ VXFK WHUPV DQ

WDNLQJ LQWR FRQVLGHUDWLRQ SUHYDLOLQJ PDUNHW FRQGLWLRQV D¢
JWKWKH ERRN UXQQLQJ OHDG PDQDJHU V DQG RWKHU DJHQFLHV DQG VXEN
DQG 'LVFORVXUH 5HTXLUHPHQWYV 5HJXODWLRQV DV DPHQGHG U6
UXOHV DQG JXLGHOLQHV 7KH SULFH DW ZKLFK 6HFXULWLHV VKDOO EH
DFFRUGDQFH ZLWK WKH 6(%, ,&'5 5HIXODWLRQV WKURXJK HLWKHU W

WK BUTHHFR G EX B (kF XOD DV WKH FDVH PD\EH
HHQ @MY H¥WDRbBURRRWHU 'LUHFWRUV DQG .H\ 0DQDJHULDO 3HUVRQQHO

, 1 D 4,3 LV XQGHUWDNHQ LQ WHUPV RI &KDSWHU 9, RI 6(%, ,&'5 5HIXOD
o) 6 DAY WV HORQDIHULDO 3HUVRQQHO RI WKH &RPSDQ\ ZLOO QRW VXEVFULE

H | $118%/ 5(3257
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6FKHGXOH RI WKH 2THULQJ

7KH GHWDLOHG WHUPV DQG FRQGLWLRQV IRU WKH RTHULQJ ZLOO
PDQDJHUV DQG XQGHUZULWHUYV DQG VXFK RWKHU DXWKRULW\ RU DX
FRQGLWLRQV DQG RWKHU UHJXODWRU\ UHTXLUHPHQWYV IRU GLTHUHQYV
2THULQJ VKDOO EH FRPSOHWHG ZLWKLQ VXFK SHULRG DV SUHVFULEHG
WKH DOORWPHQW VKDOO EH FRPSOHWHG ZLWKLQ GD\V IURP WKH GD

2ZWKHU PDWHULDO WHUPV
,Q FDVH WKH ,VVXH LV PDGH WKURXJK D TXDOLIHG LQVWLWXWLRQV SO

LWKH DOORWPHQW RI 6HFXULWLHVY VKDOO RQO\ EH PDGH WR TXDOLI}
,&'S SHIXODWLRQV U4,%VV

LL WKH UUHOHYDQW GDWHYV IRU WKH SXUSRVHV RI SULFLQJ RI WKH 6
RI WKH PHHWLQJ LQ ZKLFK WKH %RDUG RU D GXO\ DXWKRULVHG FRPF
FRQYHUWLEOH VHFXULWLHVY WKH GDWH RI WKH PHHWLQJ LQ ZKLFK
RSHQ WKH LVVXH RI WKH FRQYHUWLEOH VHFXULWLHY RU WKH GDWH
WR DSSO\ IRU WKH HTXLW\ VKDUHV DV SURYLGHG XQGHU WKH 6(%, ,&

LLL WKH HTXLW\ VKDUHV RI WKH VDPH FODVYVY ZKLFK DUH SURSRVHG !
FRQYHUVLRQ RU H[FKDQJH Rl HOLJLEOH VHFXULWLHYVY RTHUHG WKUR
HIFKDQJH IRUD SHULRG RI DW OHDVW RQH \HDU SULRU WR WKH GDW
WR SDVV WKH VSHFLDO UHVROXWLRQ

LY $Q LVVXHU VKDOO EH HOLJLEOH WR PDNH D TXDOLTHG LQVWLWX)
HFRQRPLF RTHQGHU

Y QR VLQJOH DOORWWHH VKDOO EH DOORWWHG PRUH WKDQ Rl WK
ZLWK WKH 6(%, ,&'5 56HIXODWLRQV ,W LV FODULIHG WKDW TXDOLIHG
VDPH FRQWURO VKDOO EH GHHPHG WR EH D VLQJOH DOORWWHH

YL WKH 6HFXULWLHV H[FOXGLQJ ZDUUDQWYV VKDOO EH DOORWWHG F

YLL WKH G6HFXULWLHY DOORWWHG VKDOO QRW EH HOLJLEOH IRU VDO
D UHFRJQL]J]HG VWRFN H[FKDQJH RU H[FHSW DV PD\ EH SHUPLWWHG |

YLLL 7KH &RPSDQ\ VKDOO QRW XQGHUWDNH DQ\ VXEVHTXHQW 4,3 X
XQGHUWDNHQ SXUVXDQW WR WKH VSHFLDO UHVROXWLRQ SDVVHG DV

L[ 7KH (TXLW\ 6KDUHV LVVXHG LI DQ\ VKDOO UDQN SDUL SDVVX LQ D
HQWLWOHPHQW WR GLYLGHQG LI DQ\

7KH 6SHFLDO 5HVROXWLRQ DOVR VHHNV WR JLYH WKH %RDUG SRZHUV
VXFK SULFH RU SULFHVY DQG WR VXFK SHUVRQ V LQFOXGLQJ LQVWLW]
LQYHVWRUV DUH PHPEHUV RI WKH &RPSDQ\ RU RWKHUZLVH DV WKH %
FRQGLWLRQV IRU WKH LVVXH V RTHULQJ V ZLOO EH GHWHUPLQHG E\"
WKH DGYLVRUVY OHDG PDQDJHUV XQGHUZULWHUV DQG VXFK RWKHU D)
PDUNHW FRQGLWLRQV DQG LQ DFFRUGDQFH ZLWK WKH DSSOLFDEOH SL

JXUWKHU 6HFWLRQ D RI WKH $FW SURYLGHYV LQWHU DOLD WKDYV
DOORWPHQW RI IXUWKHU HTXLW\ VKDUHV VXFK IXUWKHUFKTKR®S D/\DI
PDQQHU ODLG GRZQ WKHUHLQ XQOHVV WKH OHPEHUV E\ ZD\ RI D VSHI
SURSRVHG LQ WKH EXVLQHVV RI WKH 1RWLFH PD\ UHVXOW LQ WKH LV
OHPEHUV RI WKH &RPSDQ\ DSSURYDO RI WKH OHPEHUV LV DOVR EHLQJ
DSSOLFDEOH SURYLVLRQV RI WKH $FW DV ZHOO DV DSSOLFDEOH UXO
SURYLVLRQV RI WKH 6HFXULWLHV DQG ([FKDQJH %YRDUG RI ,QGLD /LVW

7KH %RDUG WKHUHIRUH UHFRPPHQGYV WKH VSHFLDO UHVROXWLRQ D\
&RPSDQ\

1RQH RI WKH 'LUHFWRUV O0ODQDJHUV RU WKH .H\ ODQDJHULDO 3HUVRC(
LOQWHUHVWHG LQ WKH VDLG UHVROXWLRQ RWKHU WKDQ WR WKH H[WH
ODQDJHULDO 3HUVRQQHO RI WKH &RPSDQ\ RU WKHLU UHODWLYHV PD\ E
WR WKH HIWHQW RI (TXLW\ 6KDUHVY WKDW PD\ EH VXEVFULEHG E\ WKH F

| $118%/ 5(3257 Ol |
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QW &3 WKHLU VKDUHKROGLQJ LQ WKH &RPSDQ\ 7KH 'LUHFWRUV ODQDJHU\
"H GOHUHW HG WKRDE B FRQ BHOD®HG RU LQWHUHVWHG LQ WKH SURSRVHG UHVRO>

R P SSORPLIDOQ \L @QHAVWVIHMWONMIR QY LQ!' ZKLFK WKH\ DRWMHLUHFWRUV RU OHPEHUYV
OHPEHUVKLS 1R ¢ ! ! ! ! 3ODFH OXPEDL
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7KH OLQLVWU\ RI &RUSRUDWH $IDLUV U0&$V KDV YLGH LWV *HQHL
GDWHG '"HFHPEHU UHDG ZLWK *HQHUDO &LUFXODU 1R GD
UHDG ZLWK &LUFXODU 1R GDWHG $SULO DQG &LUFXODU 1
GDWHG KHUHLQDIWHU FROOHFWLYHO\ UHIHUUHG WR D
3 &,5 'DWHG 2FWREHU 5($" :,7+ &LUFXODU 1R 6(%, +2
UHDG ZLWK 6(%, FLUFXODU 1R 6(%, +2 &)' &0' &,5 3 GDWHG
OHHWLQJV WKURXJK 9& RU 2%$90 ZLWKRXW WKH SK\VLFDO SUHVHQFH
0&% &LUFXODUV DQG WKH UHOHYDQW SURYLVLRQV RI WKH &RPSDQL
SHTXLUHPHQWY 5HIJXODWLRQV WKH $QQXDO *HQHUDO OHHWLC
9& 2%$90 ZKLFK GRHV QRW UHTXLUH SK\VLFDO SUHVHQFH RI PHPEH!
SURYLVLRQV RI WKH &RPSDQLHV $FW DQG WKH 6(%, /LVWLQJ 2E
1RWLFH RI WKH $*0 LV EH VHQW RQO\ WKURXJK HOHFWURQLF PRGH I
OHPEHUV DV RQ $SULO DQG ZKRVH H PDLO ,'V DUH UHJLVWHUFL
SDUWLFLSDQW

$ 0(0%(5 (17,7/(" 72 $77(1" $1' 927( $7 7+( *(1(5%$/ 0((7,1* ,6 127 (17,7
$77(1' $1' 927( ,167($' 2) +,06(/) 6,1&( 7+,6 0((7,1* ,6 +(/' 7+528*+ 9& 2%

,QVWLWXWLRQDO &RUSRUDWH 6KDUHKROGHUV L H RWKHU WKDQ
3') -3* )RUPDW RI LWV %YRDUG RU JRYHUQLQJ ERG\ 5GHVROXWLRQ $X
$*0 WKURXJK 9& 2%390 RQ LWV EHKDOI DQG WR YRWH WKURXJK UHPRW
WKH 6FUXWLQL]JHU E\ H PDLO WKURXJE]YEKALY EHPUVWKI#HG H PDLO
&RPSDQ\ BXW>u }JvE. C vX }Ju DQG WRMJIXY &% X0 Wo]wl]v

OHPEHUVY DWWHQGLQJ WKH $*0 WKURXJK 9& 2$90 VKDOO EH FRXQWE
RI WKH $FW

7KH 1RWLFH Rl WKH $*0 ZLOO EH DYRIAABREQHIR® QVKX BURPSDQ\ V ZHI
L KIWWSV OLQNLQWGPHQFRWMRF N MAAKRQIWH]ZHEYLWH L H

OHPEHUV KROGLQJ VKDUHV LQ WKH VDPH VHW Rl QDPHV XQGHU GLI
VXFK IROLRV DORQJ ZLWK UHOHYDQW VKDUH FHUWLIFDWHV WR WKH

OHPEHUV KROGLQJ VKDUHV LQ SK\VLFDO IRUP DUH UHTXHVWHG WR
7UDQVIHU $JHQWV WR IDFLOLWDWH EHWWHU VHUYLFH

D DQ\ FKDQJH LQ WKHLU DGGUHVVY PDQGDWH EDQN GHWDLOV
E SDUWLFXODUV RI WKHLU EDQN DFFRXQW LQ FDVH WKH VDPH KDY

F VKDUH FHUWLIFDWH V KHOG LQ PXOWLSOH DFFRXQWV LQ LGHQV
FRQVROLGDWLRQ RI VXFK VKDUHKROGLQJY LOQWR RQH DFFRXQW

7KH 6HFXULWLHY DQG ([FKDQJH %RDUG RI ,QGLD 6(%, KDV PDQGD
HYHU\ SDUWLFLSDQW LQ VHFXULWLHY PDUNHW OHPEHUV KROGLQJ )
381 WR WKHLU "HSRVLWRU\ 3DUWLFLSDQWYV ZLWK ZKRP WKH\ DUH P
SK\VLFDO IRUP FDQ VXEPLW WKHLU 3%$1 GHWDLOV WR WKH &RPSDQ\ ¢

$V SHU 5HIXODWLRQ RI 6(%, /LVWLQJ 5HIXODWLRQV DV DPHQGF
GHPDWHULDOL]HG IRUP ZLWK HIHFW IURP $SULO HIFHSW LQ F
VHFEXULWLHYVY ,Q YLHZ RI WKLV OHPEHUV KROGLQJ VKDUHV LQ SK\VI
GHPDWHULDOL]HG IRUP

OHPEHU ZKR LV GHVLURXV RI JHWWLQJ DQ\ LQIRUPDWLRQ DV UHJDU
VHQG WKHLU TXHULHV WR WKH &RPS DIE WEWXXPK HPDLO RQ
PHHWLQJ LQ RUGHU WR NHHS WKH LQIRUPDWLRQ UHTXLUHG UHDGLO\)
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OHPEHUV ZKR KDYH QRW UHJLVWHUHG WKHLU H PDLO DGGUHVVHYV

DO &l_'U?-%ESbWRth\ SDUWLRBIP Rk *BoHRYoYSFTEYSBY BRO FRPPXQLFDW
WHG oBRPSDAHHE YURRLARERbbu 1R GDWHG 0D\

R GBWBGHKRIO®H UV ZKRQKEDY HDGRIL W R W HVQ KHJIDUD K IPDADOOD B ABRHVY UHJL
V U0&$ ZEBEWOLQVYW DI ® W (Wi RKLHG X CPIDU Q R HEJ(OW WHPDEJLRBR'&XP &RQVHQW
&)' &OFR&\SRI WKHLGBWH&GDWIS DQG $$'+$$5 &DUG_WRe IV KIH }& EPS D QXDW WK
0D\ WR VBB GPLAVFHREPWXE LEROWGR@QNRD OHQRWRAU GRFXPHQWY LQ HOHFW

RIOHPESBHYGBW LIRS REFREL WH(P&(U &ﬁﬁ@iQ/LB@SLo%LE%‘ﬁ YR YHPEHUYV )R
HV S, REW[B)%% Ky 8 % kbt q?\ P l51h \'7\%%}6@88@%;5% FUbQv

R 2N EDIUAY /Dlo DK BE%DG DYIvEL oBY X9 R kBROT I oxpEDL
IV QpRAPFRTRATH e Wik WLV oI fXqP S VL B g@'ﬂh&%m '

H
SLIDWLROV DOG "LV FORVXUN BHTRLUHPAOWY SHIXODWL
) QG WR’RQE\SW R RWHWHHP EHINT Q k R lBlpW LY &is 19§ R iU \)'OKZHK'&#R\WNQBV\M
1G ZLWIP W H V5 A5 MKW Y U/ BQN . QVHLHT 7 Q8 01 ALY PHGHY L\lﬁ/ihﬂ’%%'w UHF

SXUVXDQW WR 6HFWLRQ DQG 6HFWLRQ RI &RPSDQLH
$GPLQ1LVWUDWLR(3 5XOHV DV DPHQGHG

/(" 72 $332 352

90 9RWLQJ WKURXJK HOHFWURQLF PHDQV

LQGLYRERPSEPLRE)F H g L WKW KHpYYR Y WY xR QM &R bkl RMURR D VRDWKH S FRR &
WKRUWBW LR QM Wk Wik RWY WK DwWR W H SURAHOWRRA FRIP QAR MR & W
H H YRRLBG O 7ROV IRWRR/ oKWY kDU K@ MK PWLRYW Mkboo EH VHQW WR

DGEHARWHVR ORWLQJ ,QVWUXEFMWLR ®VFIRY PIOBINHER O BHW K H

$V SHU WKH 6(%, FLUFXODU GDWHG 'HFHPEHU LQGLYLGXDO VKDU
1G IRUWKKW KSK G EBRN LRV RIHFRIR QLQO WEVWHTWRHXPSWQRBIRFBFWHRQLQJ YDUI

, 7KH UHPRWH H YRWLQJ SHULRG FRPPHQFHY RQ ORQGD\ 6HSWHPEH!I
~-VLWH6EH$SWHPEHU BXUA HQQIWRY. \R QHVK R G, 30 ZHEEWUWWRI|I WKH &RPSDQ\ |
GHPDWHULDOL]JHBXM WRA @DWRIQRWRKXUVGD\ ®HDSWBRBRHWKHLU YRWH

HUHQW G REIH T YRR ol &% G \ﬁHdDR/?zR&é'&o‘?'ﬂzFbQ@R\éﬁR Hd/LDGLM%‘SFH
&RPSDI \U Y?N‘()‘L@\’NW%UUHBH’& VY3 QFHQW YRWH RQ D UHVROXWLRQ LV FI

EVATXHQWO\
QRWL'% SVFT'MW'?RF&RLQ/O@%%Q% MR KR AR R BPER W RT & DWHY P D BDCRY R
WKH OHHWLQJ
$ SHUVRQ ZKR LV QRW D PHPEHU DV RQ WKH FXW Rl GDWH VKRXOG W

H QRWREHBQPMWRWEHRWO IGEL YR@KXDO VKDUHKROGHUY KROGLQJ VHFXULWLI
/LFDO @EAHY EHD B Rlk@W P& & R WAY KROW K sV\PHPRiX B U W HWVRI R E8RHB WRAR G H

WHGO(7+E| v ,f UHJLVWHUHG SLWKH16 / $H$6 IDFLOLW\ Y 3$1 £\
/Ko N U%fi@% RUR G KU T A R0t RS G wr vxepLw |
DLQW DL QIO 1) Xy F PRXIQQG/ FOM P K HRQV URROBLIG I DKk B RN UMQLFF

SHJLVWEUQQWQ@ XYBUH GUQEL/BHOWSZRQWV3IRVW VXFFHVVIXO DXWKHQWLFDW

1IG VHEXWOMENVRRI WLV WIH GO R REYDOH VWD ©OH QNU 6 BY$PDVUHE RO JIMG- G
"DVH RI,OQMWPRRWHUEAREVYYWE IRY MBI WKIFR QR RVUA @ & B @ & RAKIHVY R BRIV F
_FD@YRUP DUH UHTXHVWHG WR FRQVLGHU FRQYHUWLQJ WKHLU KROGLQJV

8VHU QRW UHJLVWHUHG IRU ,'H$6 IDFLOLW\
G WR WK H7 B XY H Q@HWW AGR, St \NWNWE @ ¥ DLW H G YO Wi WK H Pl HIWHGQ & B O, HH$N T 3yl
70 %MW 1P K REVAY MK YHE@XGRIV @ B Gy D Q FE R § 2AVEKXi « %0
DYDLEDBQRAW & EHWHRYEBWLQI WKH UHTXLUHG THOGYV

H $118$/ 5(3257



0&21 5%$6%<%$1 ,1',$ /7"

F 3RVW UHJLVWUDWLRQ XVHU ZLOO EH SURYLGHG ZLWK /RJLQ ,'

G $IWHU VXFFHVVIXO ORJLQ FOLFN RQ U$SFFHVV WR H YRWLQJV

H &OLFN RQ U/,1.,17,0(V RU UHYRWLQJ OLQN GLVSOD\HG DORQJVLG

,QVWD9RWH ZHEVLWH IRU FDVWLQJ WKH YRWH GXULQJ WKH UHPRW
0(7+2' %\ GLUHFWO\ YLVLWLQJ WKH H YRWLQJ ZHEVLWH RI 16"/

D 9LVIZO%SHVIIARAMX Xve 0X }ul

E &OLFN RQ WKH U/RJLQV WDE DYDLODEOH XQGHU 6KDUHKROGHU 0

F (QWHU 8VHU ," L H \RXU VL[WHHQ GLJLW GHPDW DFFRXQW QXPE
VKRZQ RQ WKH VFUHHQ

G 3RVW VXFFHVVIXO DXWKHQWLFDWLRQ \RX ZLOO EH UH GLUHFWH
YRWLQJV

H &OLFN RQ U/,1.,17,0(V RU UHYRWLQJ OLQN GLVSOD\HG DORQJVLG

,QVWD9RWH ZHEVLWH IRU FDVWLQJ WKH YRWH GXULQJ WKH UHPRWF
,QGLYLGXDO 6KDUHKROGHUV KROGLQJ VHFXULWLHV LQ GHPDW PRGH ZL
0(7+2' P )URP (DV\ (DVLHVW
8VHUV ZKR KDYH UHJLVWHUHG RSWHG IRU (DV\ (DVLHVW

D O9LVIZOM6BBIIA X e0]v ] X }uluC ]38} vi,}u IRP]Jv AAAX e<o]v ] X }uX

E &OLFN RQ 1HZ 6\VWHP O\HDVL

F /RJLQ ZLWK XVHU LG DQG SDVVZRUG

G $IWHU VXFFHVVIXO ORJLQ XVHU ZLOO EH DEOH WR VHH H YRWL
LH /,1.,17,0( IRU YRWLQJ GXULQJ WKH UHPRWH H YRWLQJ SHULRG

H &OLFN RQ U/,1.,17,0(V RU UHYRWLQJ OLQN GLVSOD\HG DORQJVLG
,QVWDO9RWH ZHEVLWH IRU FDVWLQJ WKH YRWH GXULQJ WKH UHPRWF

25
8VHUV QRW UHJLVWHUHG IRU (DVL (DVLHVW
D 7R UHJLVWHEO % IWILX &5/«0]v ] X luluC <]38%}wIlZF7] -BREEVE
ZO0% *WIIA X e0]v ] X YuluC N3¢l viPZ B P FEvS E
E 3URFHHG ZLWK XSGDWLQJ WKH UHTXLUHG THOGYV
F 3RVW UHJLVWUDWLRQ XVHU ZLOO EH SURYLGHG /RJLQ ," DQG SDV
G $IWHU VXFFHVVIXO ORJLQ XVHU DEOH WR VHH H YRWLQJ PHQX
H &OLFN RQ U/,1.,17,0(V RU UHYRWLQJ OLQN GLVSOD\HG DORQJVLG
,QVWD9RWH ZHEVLWH IRU FDVWLQJ WKH YRWH GXULQJ WKH UHPRWF
0(7+2" %\ GLUHFWO\ YLVLWLQJ WKH H YRWLQJ ZHEVLWH RI &'6/
9L VIS BIIIAAAX <0]v ] X }ul
*R WR H YRWLQJ WDE
(QWHU 'HPDW $FFRXQW 1XPEHU %2 ," DQG 3%$1 1R DQG FOLFN RQ |
6\WVWHP ZLOO DXWKHQWLFDWH WKH XVHU E\ VHQGLQJ 273 RQ UHJL
$IWHU VXFFHVVIXO DXWKHQWLFDWLRQ FOLFN RQ U/,1.,17,0(V RU
EH UHGLUHFWHG WR /LQN ,QWLPH ,QVWD9RWH ZHEVLWH IRU FDVWLC
,QGLYLGXDO 6KDUHKROGHUY KROGLQJ VHFXULWLHV LQ GHPDW PRGH ZL

,QGLYLGXDO VKDUHKROGHUY FDQ DOVR ORJLQ XVLQJ WKH ORJLQ FUE
UHJLVWHUHG ZLWK 16'/ &'6/ IRUH YRWLQJ IDFLOLW\

D /RJLQ WR '3 ZHEVLWH

I O T m O
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DVEZRIWWHU 6 XFFHVVIXO ORJLQ PHPEHUV VKDOO QDYLJDWH WKURXJK U
F &OLFN RQ H YRWLQJ RSWLRQ PHPEHUV ZLOO EH UHGLUHFWHG W

H &R P SBION WH1 QP\HRX HROWL@MPH@O EH UHGLUHFWHG WR /LQN ,QWLPH
| H YRWGLGIVBHWUIVKGEFHVVIXO DXWKHQWLFDWLRQ FOLFN RQ U/,1.,17,0(V RU
EH UHGLUHFWHG WR /LQN ,QWLPH ,QVWD9RWH ZHEVLWH IRU FDVWLC

/IRILQ PHWKRG IRU ,QGLYLGXDO VKDUHKROGHUV KROGLQJ VHFXULWLH

VHFXULWILHY LQ GHPDW PRGH LV JLYH EHORZ
HPEHU VHFWLRQ Q Q

HU Kﬂ%'@YkE\?&ROwWD%B%B?&ué’\é?%' ¢! O BABPFD WRRG el MKW HV LQ S|

GHPDW PRGH DV RQ WKH FXW RT GDWH IRU H YRWLQJ PD\ UHJLVWHU

G WR 16'P MM KHUHLQ \RX FDQ VHH U$FFHVV WR H

& O LFA\L RX&EBB U5 ( +2/'\WDE DQG UHJLVWHU ZLWK \RXU IROORZL
H &RPSDQ\ V 1IDPHV DQG \RX ZLOO EH UHGLUHFWHG WR /LQN ,QWLPH

| H YRWLEQJ SHULRG
WK &'6/ 6KDUHKROGHUV KROGLQJ VKDUHV LQ SK\VLFDO IRUP VKDOO S

6KDUHKROGHUV KROGLQJ VKDUHV LQ 16'/ GHPDW DFFRXQW VK
6KDUHKROGHUV KROGLQJ VKDUHV LQ &'6/ GHPDW DFFRXQW VKDO

% 3¥DWHU \RXU GLJLW 3HUPDQHQW $FFRXQW 1XPEHU 3$1 6KD
'"HSRVLWRU\ 3DUWLFLSDQW '3 &RPSDQ\ VKDOO XVH WKH VHTXHQ

& '2% 'ZQWHU WKH 'DWH RI %LUWK '2% 'DWH RI ,QFRUSRUDWLR
"' 00 <<<< IRUPDW
QJ PHQX %O R R KRAKGHAMKPYERNIU @O R 6 HFRR YWQIX P EH YL O WW RE K G HLV

6KDUHKROGHUV BEROGQAIFPHXWRDKEHNWHL@QRW UHFRUGHG & DQG ' VK
H &RPSD®ERVMPPHY DQG \RX ZLOO EH UHGLUHFWHG WR /LQN ,QWLPH

I H YRWLQIPUMHHHEFE D GHUV KR'O GROBKDIODDUSVRYQL GH ' DERYH

6HW WKH SDVVZRUG RI \RXU FKRLFH 7KH SDVVZRUG VKRXOG
&KDUDFWHU # DW OHDVW RQH QXPHUDO DW OHDVW RQH DOES

&OLFN UFRQIUPV <RXU SDVVZRUG LV QRZ JHQHUDWHG
&OLFN RQ BRS$5Q +X Q@D E
(QWHU \RXU 8VHU ," 3DVVZRUG DQG ,PDJH SXEBPIIPDWLRQ &$37&+$
VZRYBvVvW \RXU YRWH HOHFWURQLFDOO\

H &rPsDY VA Y BT HOEHRL B ERXAQU R WEERFIRR VN Y QR WLIF

| H YRWLb\j%\MB‘EﬂaéDJH ZLOO DSSHDU
S5HIHU WKH 5HVROXWLRQ GHVFULSWLRQ DQG HDWRK UR X$)JID\ERQAHIVE V |

YLHZ WKH HQWLUH 5HVROXWZ BO \GROMDRIORYQ FOLFN RQ WKH

$IWHU VHOHFWLQJ WKH GHVLUH G XXSPY R LUR D YDLYRX E R[$2 D0 Q VEM
FRQIUP \RXU YRMKIOV¥B IWR RKDQJH \RXU YRWH FOLFN RQ 1R DQG D

JEXERLWNOLQHV IRU ,QVWLWXWLRQDO VKDUHKROGHUV U&RUSRUDWH %RG

VWH6U<:33()5 OPR%IH%EVD GWDL(S) DV UHFRUGHG LQ 'HPDW $FFRXQW
UHYRWLQJ OLQN GLVSOD\HG DORQJVLGH &RPSDQ\ V 1DPHV DQG \RX ZLOO

)J WKH 9RY R H YRWLQJ SHULRG

WK H§|§c\9 \K/%URQSBBWLIX—E%%WU U&&RUSRUDWH %RG\ &XVWRGLDQ 0OXWXDO
F)LOO XS \RXU HOWLW\ GHWDLOV D G VXEPLW WKH IRU

TCHOWPENAE B BWCRIY PRUBTEE RY LT Q%XUL‘W?H%’#‘L’}’L?\H‘E Xolcalvs
WLPH RI VLIQ XS 7KH VDLG IRUP LV WR EH VLIQHG E\ WKH $XWKR
VWDPSHG DL/ WIHDOWYRWR#OLQNLQWLPH FR LQ

H | $118%/ 5(3257
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H7KHUHDIWHU /RJLQ FUHGHQWLDOV 8VHU ," 2UJDQLVDWLRQ ," 3
| :KLOH IUVW ORJLQ HQWLW\ ZLOO EH GLUHFWHG WR FKDQJH WKH

67(3 P,QYHVWRU 0DSSLQJ
$ 9LVIZWIBEWII]ves A¥Y& XolXIw DQG ORJLQ ZLWK FUHGHQWLDOV DV UH
% &OLFN RQ U,QYHVWRU O0DSSLQJVY WDE XQGHU WKH OHQX 6HFWLRQ

& 0DS WKH ,QYHVWRU ZLWK WKH IROORZLQJ GHWDLOV
D ,QYHVWRU .,
L OHPEHUV KROGLQJ VKDUHV LQ 16'/ GHPDW DFFRXQW VKDOO SU
Q
LL OHPEHUV KROGLQJ VKDUHV LQ &'6/ GHPDW DFFRXQW VKDOO SU
E ,QYHVWRU V 1DPH (QWHU IXO0 QDPH Rl WKH HQWLW\
F ,QYHVWRU 3%1 (QWHU \RXU GLJLW 3$1 LVVXHG E\ ,QFRPH 7D[ '}
G 3RZHU RI $WWRUQH\ $WWDFK %RDUG UHVROXWLRQ RU 3RZHU R
VKDOO EH P '3 ,' DQG &OLHQW ,' )XUWKHU &XVWRGLDQV DQG 0XWXE
' &OLFN RQ 6XEPLW EXWWRQ DQG LQYHVWRU ZLOO EH PDSSHG QRZ
( 7KH VDPH FDQ EH YLHZHG XQGHU WKH USHSRUW 6HFWLRQV
67(3 P 9RWLQJ WKURXJK UHPRWH H YRWLQJ
7KH FRUSRUDWH VKDUHKROGHU FDQ YRWH E\ WZR PHWKRGYV RQFH UHP
0(7+2' 927(6 (175<
D 9LVIG88VII]ved A¥&E Xo]X[w DQG ORJLQ ZLWK FUHGHQWLDOV DV
E &OLFN RQ 9RWHV (QWU\ WDE XQGHU WKH OHQX VHFWLRQ
F (QWHU (YHQW 1R IRU ZKLFK \RX ZDQW WR FDVW YRWH (YHQW 1R
RI UHPRWH HYRWLQJ
G (QWHU GLJLW 'HPDW $FFRXQW 1R IRU ZKLFK \RX ZDQW WR FDV
H 5HIHU WKH 5HVROXWLRQ GHVFULSWLRQ DQG FDVW \RXU YRWH E\ "
WKH HQWLUH 5HVROXWLRER SHHAVRDEWOREN. FN RQ WKH
| $IWHU VHOHFWLQJ WKH GHVLUHG RSWLRQ L H )DYRXU $JDLQVW
J $ FRQIUPDWLRQ ER[ ZLOO EH GLVSOD\HG ,I \RX ZLVK WR FRQIUP \
DQG DFFRUGLQJO\ PRGLI\\RXU YRWH 2QFH \RX FDVW \RXU YRWH R
LW VXEVHTXHQWO\

25
927(6 83/2%"

D 9LVIOW%8WII]ves A¥& Xo]XIw DQG ORJLQ ZLWK FUHGHQWLDOV DV

E <RX ZLOO EH DEOH WR VHH WKH QRWLIFDWLRQ IRUH YRWLQJ LQ L
F 6HOHH®WR QRRPSDQ\ V 1IDPH (YHORMWQRXORESDUH ZLOO DSSHDU

G 'RZQORDG VDPSOH YRWH IOH IURP 'RZQORDG 6DPSOH 9RWH )LOH

H

&DVW \RXU YRWH E\ VHOHFWLQJ \RXU GHVLUHG RSWLRQ )DYRXU
RSWLRQ

I &OLFN RQ G6XEPLW 'DWD XSORDGHG VXFFHVVIXOO\ PHVVDJH ZL
ZLOO QRW EH DOORZHG WR PRGLI\ RU FKDQJH LW VXEVHTXHQWO\

+(/3'(6.

+HOSGHVN IRU ,QGLYLGXDO VKDUHKROGHUV KROGLQJ VHFXULWLHV |
VHFXULWLHY LQ GHPDW PRGH
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B & D YIHK® @ @ HUHQ WD WIRQ3IUDR P D W HFRKQL B BW SMUXR QLY HRILQ ,PD\ FRQWD
Y X RIYFFRQHWVIE AW RRPSOHWHG P

+HOSGHVN IRU ,QGLYLGXDO 6KDUHKROGHUYVY KROGLQJ VHFXULWLHV LQ

FHLYHE Y DGCoWHPS 6 KDRIRIWKHROGHUYV KROGLQJ VHFXULWLHYV LQ GHPDW PRGH P
WR ORJLQ WKURXJK '"HSRVLWRU\NL H 16'/ DQG &'6/

/RIJLQ W\SH +HOSGHVN GHWDLOV
,QGLYLGXDO 6KDUHKROGHUV OHPEHUV IDFLQJ DQ\ WHFFKQLF
RYLGH KRRSWEPWHIEF XS UWIRDORRHG E\  '(BMWHRESLRIW UHTXHVW DW
GHPDW PRGH ZLWK 16'/ DQG
RYLGH |, QGLWLBXROIFKPUHMKROGHUV OHPEHUV IDFLQJ DQ\ WHFK
KROGLQJ VHFEXULUWLHV LQ E\ VHQGLQJ D UHTXHVW DW K
ISDUWPEBDBRADPW PRGH ZLWK &'6/ FRQWDFW DW WROO IUHH QR

I SWWKRYRW 3bQFRPEH IRU WKH %RDUG UHVROXWLRQ 3RZHU RI $SWWRU
PO IXFENTERBB VREDERESETUN LA SBE B VXY W I 'S
: Q SK\VLFDO |
.1 DQ ,QGLYLGXDO VKDUHKROGHUV KROGLQJ VHFXULWLHV LQ SK\VLFDO
VKDUHKROGHU FDQ XVH WKH U) U .DRVE BH VRUZ RWUKEH HR SR/W R Q J DAH
ZO %o s WlI]ves AY¥Y® Xo]XIw

RWH HRY&KWFRIRED 6 BWES(DWHBEDE DQG | X URMKIHRRWESDD FWZRUG"
R (QWHU 8VHU ,” VHOHFW ORGH DQG (QWHU ,PDJH 9HULIFDWLRQ FRG

UHFHL FRAYH ¥ KRHHKROESHNAY LV KDYLQJ YDOLG HPDLO DGGUHVV 3DVVZRUG

VHW WKH SDVVZRUG RI KLV KHU FKRLFH E\ SURYLGLQJ WKH LQIRUPDWL
'2% '2 %DQN $FFRXQW 1XPEHU ODVW IRXU GLJLWV_ HWF DV PHOQWL

ZLOQ B PRI O EQW B R DV RGP U SSPRID B! RY WP BHTRU B WS BRI

W Y_é_\_/./,H.U . IRU 6KDUHKROGHUVY KROGLQJ VKDUHV LQ 3K\VLFDO )RUP L H ¢

UHJLVWHUHG ZLWK WKH &RPSDQX
JHOHEWLQJ\RXU SAVLUHG RSWLRO )DYRXU $IJDLQVW ,I \RX ZLVK WR YLt

8VHU ,' IRU 6KDUHKROGHUY KROGLQJ VKDUHV LQ 16'/ GHPDW DFFRXQW

FOBWVMRQ' EBRANEBKWUHKROGHUY KROGLQJ VKDUHV LQ &'6/ GHPDW DFFRXQW

RXU @WHwW R QLR B vb\U HKRY 8 UK FELRYSREBBW Y B B\ FOLN REL it o x

Q WKH UHVROXWLR% \RX ZLOO QRW EH DOORZHG WR PRGLI\ RU FKDQJH
,/ D1IRQ ,QGLYLGXDO 6KDUHKROGHUYVY KROGLQJ VHFXULWLHY LQ GHPDW

WKH VKDUHKROGHU FDQ XVH WIQHDLY)RLIMREO BDR/Y ZWRKIE VH RRWILR J
ZO %o s Wll]ves AY® Xo]XIw
R &OLFRIKQ GBRUSRUDWH %RG\ &XVWRIE DQ @ XXWRDIRWK REDIVANZ RU G "
UHFHLRY HOMHU 6VIHE DERRYBQL]DWLRQ ,' DQG (QWHU ,PDJH 9HULIFDWLRQ FF
QER[Q FDVH VKDUHKROGHUV LV KDYLQJ YDOLG HPDLO DGGUHVV 3DVVZRUC

VHW WKH SDVVZRUG RI KLV KHU FKRLFH E\ SURYLGLQJ WKH LQIRUPDWL
RSWAR Q2, %DQN $FFRXQW 1XPEHU ODVW IRXU GLJLWV HWF DV PHQWL

$IJDESPWD R\ YHUE¥HOW O BDVIORAE WKHFIYB P H KRWGHRWIBY ORD G 9 PWHO)H BWUW
,QGLYLGXDO 6KDUHKROGHUVY KROGLQJ VHFXULWLHY LQ GHPDW PRGH ZL
00 Bt GLYRROEHD v 2R OB K KBV SR & BWH B WA H VALY R ORI r LR ¢
DYDLODEOH DW DERYHPHQWLRQHG GHSRVLWRU\ GHSRVLWRU\ SDUWLF
% ,W LV VWURQJO\ UHFRPPHQGHG QRW WR VKDUH \RXU SDVVZRUG ZLW|

| Q SKPREBHQWUPO1RQ ,QGLYLGXDO 6KDUHKROGHUV KROGLQJ
% )RU VKDUHKROGHUV PHPEHUV KROGLQJ VKDUHV LQ SK\VLFDO IRUP
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FRQWDLQHG LQ WKLV 1RWLFH

Y% 'XULQJ WKH YRWLQJ SHULRG VKDUHKROGHUV PHPEHUV FDQ ORJL
SDUWLFXODU U(YHQWYV

SURFHVV DQG PDQQHU IRUDWWHQGLQJ WKH *HQHUDO OHHWLQJ WKURX.

2SHQ WKH LOQWHUQHW EZERG\WH U\D® G DI FYW KH/8IL Q V

6HOHBWRRPEBDQGWYHOQWDRWHIHILVWHU ZLWK \RXU IROORZLQJ GHWDL

$ 'HPDW $FFRXQW(DRVHRW\RROLR GRJLW '"HPDW $FFRXQW 1R RU )RO
6KDUHKROGHUV PHPEBUE HKAFRDONG DEFFRXQWHWKDQO SURYLGH '

6KDUHKROGHUV PHPIEBH/UGHPROOWG DG FRKQW WA KDQO SURYLGH &
IROORZHG E\ 'LJLW &OLHQW '

6KDUHKROGHUYV P HPEAV VFOROO IRIUEP] WRODORH IBUPREHULWG HHILVWHU F

&RPSDQ\
% 3@AWHU \RXU GLJLW 3HUPDQHQW $FFRXQW 1XPEHU 3$%$1| OHP
ZLWK WKH '"HSRVLWRU\ 3DUWLFLSDQW '3 &RPSDQ\ VKDOOD XVH

& ORELOMHWIHU \RXU PRELOH QXPEHU
" (PDLQWHU \RXU HPDLO LG DV UHFRUGHG ZLWK \RXU '3 &RPSDQ!

&OLFN U*R WR OHHWLQJYVY <RX DUH QRZ UHJLVWHUHG IRU ,QYWDO}

LOQVWUXEFWLRQV IRU 6KDUHKROGHUY OHPEHUY WR 6SHDN GXULQJ WKH *

6KDUHKROGHUY ZKR ZRXOG OLNH WR VSHDN GXULQJ WKH PHHWLQJ F
6KDUHKROGHUV ZLOO JHW FRQIUPDWLRQ RQ IUVW FXP IUVW EDVLV G
6KDUHKROGHUYV ZLOO UHFHLYH UVSHDNLQJ VHULDO QXPEHUV RQFH \
2WKHU VKDUHKROGHU PD\ DVN TXHVWLRQV WR WKH SDQHOOLVW YLI

3OHDVH UHPHPEHU VSHDNLQJ VHULDO QXPEHU DQG VWDUW \RXU FR(
\RXU GHYLFH

6KDUHKROGHUY DUH UHTXHVWHG WR VSHDN RQO\ ZKHQ PRGHUDWRU R

QXPEHU IRU VSHDNLQJ

LQVWUXFWLRQV IRU 6KDUHKROGHUY OHPEHUV WR 9RWH GXULQJ WKH *F

2QFH WKH HOHFWURQLF YRWLQJ LV DFWLYDWHG E\ WKH VFUXWLQL]HU
WKHLU YRWH WKURXJK WKH UHPRWH H YRWLQJ FDQ FDVW WKH YRWH DV

2Q WKH 6KDUHKROGHUY 9& SDJH FOLFN RQ WKH OLQN IRU H 9RWLQJ

(QWHU \RXU GLJLW 'HPDW $FFRXQW 1R JROLR 1R DQG 273 UHFF&h
UHFHLYHG GXULQJ UHJLVWUDWLRQ IRU ,QVWDO((7 DQG FOLFN RQ 6XE

$IWHU VXFFHVVIXO ORJLQ \RX ZLOO VHH U5HVROXWLRQ '"HVFULSWLF

&DVW \RXU YRWH E\ VHOHFWLQJ DSSURSULDWH RSWLRQ L H U)DYRX
QR RI YRWHV DV RQ WKH FXW RT GDWH XQGHU )DYRXU $JDLQVW

$IWHU VHOHFWLQJ WKH DSSURSULDWH RSWLRQ L H )DYRXU $JDLQ
FRQIUPDWLRQ ER[ ZLOO EH GLVSOD\HG ,I \RX ZLVK WR FRQIUP \RXU
U%DFNV DQG DFFRUGLQJO\ PRGLI\\RXU YRWH

2QFH \RX FRQIUP \RXU YRWH RQ WKH UHVROXWLRQ \RX ZLOO QRW E}

IRWVMBKDUHKROGHUY OHPEHUV ZKR ZLOO EH SUHVHQW LQ WKH *HQHUDC
YRWH RQ WKH 5HVROXWLRQV WKURXJK UHPRWH H 9RWLQJ DQG DUH RW

| $118%/ 5(3257 Ol |
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9RWLQJ IDFLOLW\ GXULQJ WKH PHHWLQJ 6KDUHKROGHUV OHPEHUV Z
ORFPHQ REMA® He v HOG WK Q H DR D WRM QS RYOW Wil FUFPRGHK WQ RAK 1 *IHRQ)
YRWH DJDLQ GXULQJ WKH PHHWLQJ

IK ,GKWBHKRWGHUV OHPEHUV DUH HQFRXUDJHG WR MRLQ WKH OHHWLQJ W!|

H[S HUJ ! q\IF|5|Q
6KDUHKROGHUV OHPEHUV DUH UHTXLUHG WR XVH ,QWHUQHW ZLWK D
ov GLVWXUEDQFH GXULQJ WKH PHHWLQJ

LR B®HDVH QRWH WKDW 6KDUHKROGHUYV OHPEHUV FRQQHFWLQJ IURP ORE
LJLWRO%VF}/éI_Fl%I-\f\_ILPDQJ\\H[SHULHQFH $XGLR 9LVXDO ORVV GXH WR BXFWXDWL
KDU/D$F'LWFHRL?Q3HEWLR’Q WR PLWLJDWH DQ\ NLQG RI DIRUHVDLG JOLWFKHV

,Q FDVH VKDUHKROGHUV PHPEHUGLRDY®RDROQ THK HWRMWLQ U HWMK

|G zIWtdc iy 3roMUIX }RIW FRQWDFW RQ  7HO

EHUM Y VP KDWY eRIP RYWD YN WKHLU 381
WKH YNTRWSPH RXPEHIVLYRWMEHEWRT®RX LI DsSOLFDEOH

\

iHW DQG \RXU DWWHQGDQFH LV PDUNHG IRU WKH PHHWLQJ

HQHUDO OHHWLQJ WKURXJK ,QVWDOHHW

'XVW UHJLVWHU WKHLU UHTXHVW ZLWK WKH FRPSDQ\

HSHQGLQJ XSRQ WKH SURYLVLRQ PDGH E\ WKH FOLHQW

NKH\ PDUN DWWHQGDQFH IRU WKH PHHWLQJ

D) DFWLYH FKDW ERDUG GXULQJ WKH PHHWLQJ

JYHUVDWLRQ ZLWK SDQHOOLVW E\ VZLWFKLQJ RQ YLGHR PRGH DQG DXGLR

I WKH PHHWLQJ PDQDJHPHQW ZLOO DQQRXQFH WKH QDPH DQG VHULDO

I QHUDO OHHWLQJ WKURXJK ,QVWDOHHW

GXULQJ WKH PHHWLQJ VKDUHKROGHUV PHPEHUV ZKR KDYH QRW H[HUFLYV
' XQGHU

U&DVW \RXU YRWHYV

ILYHG RQ WKH UHJLVWHUHG PRELOH QXPEHU UHJLVWHUHG HPDLO ,G

" PLW

'QV DQG DJDLQVW WKH VDPH WKH RSWLRQ U)DYRXU $JDLQVWYV IRU YRWLQJ
U $JDLQVWY DV GHVLUHG (QWHU WKH QXPEHU RI VKDUHV ZKLFK UHSUHVH

VW DV GHVLUHG DQG \RX KDYH GHFLGHG WR YRWH FOLFN RQ U6DYHV $
YRWH FOLFN RQ U&RQIUPV HOVH WR FKDQJH \RXU YRWH FOLFN RQ

1 DOORZHG WR PRGLI\ RU FKDQJH \RXU YRWH VXEVHTXHQWO\

) OHHWLQJ WKURXJK ,QVWDOHHW IDFLOLW\ DQG KDYH QRW FDVWHG WKHLU
KHUZLVH QRW EDUUHG IURP GRLQJ VR VKDOO EH HOLJLEOH WR YRWH WKU
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JRUP 1R 0*7

352:< )250

>3 XDWQW WR VHFEFWLRQ RI WKH &RPSDQLHV $FW DQG UXOH
5X0OHYV @

&, 18 0+ 3/&
1DPH RI WKHOZRPR 3@ $<$1 ,1',$ /,0,7("

5HJLVWHUHG RNFH $ VW )ORRU OD[KHDO +RXVH 30RW &WV
OXPEDL

1DPH RI WKH PHPEHU V

SHILVWHUHG DGGUHVYV

( PDLO ,G

JROLR 1R

, 'H EHLQJ WKH PHPEHU V RI [] [[ VKDUHV RI WI

1DPH 1DPH

$GGUHVYV $GGUHVYV

( PDLO ,G ( PDLO ,G

6LIQDWXUH [[ [[[ RU IDLOLQJ KLP

DV P\ RXU SUR[\ WR DWWHQG DQG YRWH RQ D SROO IRU PH XV DQG F
&RPSDQ\ WR EH KH®G RQ 7KXUVGD)\ 6HSWHPEHU DW $0 WKU
2$90 DQG DW DQ\ DGMRXUQPHQW WKHUHRI LQ UHVSHFW Rl UHVROXW

SHVROXWLRQ 1R
$GRSWLRQ RI $XGLWHG IQDQFLDO 6WDWHPHQWYV

5H DSSRLOQWPHQW OU ODKHVK 5DYML %KDQXVKDOL ',1 DV D
URWDWLRQ

$SSURYDO RI ODWHULDO 5HODWHG 3DUW\ 7TUDQVDFWLRQ ZLWK 5 . 71

6LIQDWXUH RI VKDUMKROGHU! 6LIQDWXUH RI 3UR[\ KROGHU V

1RWAHKLV IRUP RI SUR[\ LQ RUGHU WR EH HITHFWLYH VKRXOG EH GXO\ |
&RPSDQ\ QRW OHVV WKDQ KRXUVY EHIRUH WKH FRPPHQFHPHQW RI WK
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' 5(&7256 5(3257
7R
Rl WK RSP RLHY ODQDJHPHQW DQG $GPLQLVWUDWLRQ
0&21 5$6%<%1 ,1',$ /,0,7("

7KH 'LUHFWRUV*SUHVHQW WKH $QQXDO UHSRUW RI WKH &RPSDQ\ DO
HQGHG ODUFK

%DQJXU 1DJ *RUHJDRQ :HVW 1HDU $\\DSSD 7HPSOH
"BRYE% 57578258 ¥ PRR $
7KH &RPSDQ\ V iQDQFLDO SHUIRUPDQFH IRU WKH \HDU XQGHU UHYL
$PRXQW

BWDQGDORQH
YJLODQFLDO <HDU

SDUWLFXODUYV

) < ) <

S5HYHQXH IURP 2SHUDWLRQV
2WKHU ,QFRPH
<H D?ﬁWB&UﬁVHmbUQ\ KHUHEV DSSRLCQW
2SHUDWLQJ 3URIW %HIRUH )LQDQFH &RVW DQG 'HSUHFLDWLRQ $PRU\
/HVV )LQDQFH &RVW
/IHVV '"HSUHFLDWLRQ $PRUWLVDWLRQ
SURIW EHIRUH 7D][
/IHVV $GG &XUUHQW 7D]
6 LIODWXUH—H H
/HVV $GG "HIHUUHG 7D[ ([SHQVH &UHGLW
/HVV $GG 3ULRU SHULRG WD[ $GMXVWPHQW
*

QP .
RXJKSYRAWRPLMBYHUHOFH 9& 2WKHU $XGLR 9LVXDO OHDOQV
L R Q  PHO@WOLIRTHG 6IK® WHKH Q RW L F H

%DVLF
'LOXWHG
&KDLBP.PlQ ObQDJLQJ 'LUHFWRU OLDEOH WR UHWLUH E\

Q RYSHY WR FRQVHUYH WKH UHVHUYH \RXU GLUHFWRUV ¥R QRW UHFI
JDGHU /LPLWHG
75$16)(5 72 5(6(59( 6853/86

7KH QHW SURIW RI WKH FRPSDQ\ IRU ) < LV 5V IDNKV 7KH |
DFFRXQW

&203%$1< 6 3(5)250$1&( 5(9,(:

"RPSAHWHE RELHETRBVE LD RIVRYEHRUTYLVWHURG 2JFH R YNy Ry HU

H OHWSIKII%%/ ZKLFK LV PRUH WKDQ SUHYLRXV \HDU V UHYHQXH IURP RSHI

1HW 3URIW DIWHU WD[ IRU )< LV 5V IDNKV DJDLQVW WKH SUF
PRUH WKDQ SUHYLRXV \HDU V 1HW 3URITW DIWHU WD]

7KH RYHUDOO SHUIRUPDQFH RI WKH &RPSDQ\ KDV EHHQ LQFUHDVHG =
FROQWLQXH WR SURYLGH EHWWHU UHVXOWY WR WKH VKDUHKROGHUYV L(
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0$7(5,$/ &+$1*(6 $1' &200,70(176 $))(&7,1* 7+(),1$1&,$/ 326,7,21 2) 7+

7KHUH KDYH EHHQ QR PDWHULDO FKDQJHV DQG FRPPLWPHQWYV DIHF
EHWZHHQ WKH HQG Rl WKH TQDQFLDO \HDU Rl WKH &RPSDQ\ WR ZKLFK \

&$3,7%/ (;3(1',785( 352*5%00(

'XULQJ WKH \HDU XQGHU UHYLHZ WKH &RPSDQ\ KDV LQYHVWHG w /
SURMHFW ZKLFK DLPV WR HQKDQFH SURGXFWLRQ FDSDELOLWLHV DQ
PDQXIDFWXULQJ SODQW DW $PEKHWL ZzDV LQLWLDWHG LQ WKH [RY;

LQVXNFLHQW WR PHHW WKH JURZLQJ GHPDQG IRU WKH OFRQ 5DQJH 7Kl
LQGHSHQGHQWO\ RI WKH &RPSDQ\ V ROGHU PDQXIDFWXULQJ SODQWYV

3KDVH (VWDEOLVKPHQW RI D IXOO\ DXWRPDWLF VDQG XQLW DORQ

3KDVH '"HYHORSPHQW RI D VSHFLDO JUH\ SRZGHU SURGXFW SOl
PDOQXIDFWXULQJ VHWXS

3KDVH )LQDO WRXFKHV WR WKH IDFWRU\ LQFOXGLQJ WKH VHWX
RNFHVY DQG D GHPRQVWUDWLRQ JRQH

$V RI $SULO WKH &RPSDQ\ KDV IXOO\ FRPPHQFHG RSHUDWLRQV |
6XUYH\ 1R .RSDUOL 5RDG $PEKHWL .DSUDGD 9DSL *XMDUDW

KLIJK HQG JUH\ SRZGHU SURGXFWV OLTXLG DGPL[WXUHV SDLQWYV DC
PDQXIDFWXULQJ IDFLOLW\ RI WKLY VFDOH WKH &RPSDQ\ DLPV WR DW
OLQLVWHU 1DUHQGUD ORGLSY $WPDQLUEKDU %KDUDW $EKL\DDQ 6FKHF
WLPH IRU SURGXFW GHOLYHU\ WR HQG XVHUV DQG H[SDQG WKH SURGX

6+$5( &$3,7$/
7KH $XWKRULVHG 6KBUH &DSLWDO DV RQ ODUFK LV 5V

/,67,1* ,1)250%$7,21

7KH (TXLW\ 6KDUHV LQ WKH &RPSDQ\ DUH FRQWLQXHG WR EH OLVWHG 2
RI WKH &RPSDQ\ LV ,1( 20

67$7(0(17 38568%$17 72 /,67,1* $*5((0(17

7KH &RPSDQ\ (TXLW\ 6KDUHV LV OLVWHG DW 1DWLRQDO 6WRFN ([FKDC
IRU WKH \HDU KDV EHHQ SDLG

'(326,76 )520 38%/,&

7KH &RPSDQ\ KDV QRW DFFHSWHG DQ\ GHSRVLWYV IURP SXEOLF DQG DV
IURP SXEOLF ZDV RXWVWDQGLQJ DV RQ WKH GDWH RI WKH EDODQFH V
&RPSDQLHV $FFHSWDQFH RI '"HSRVLWV 5XOHV

7KH &RPSDQ\ IXUWKHU UHSRUWYV WKH EHORZ GHWDLOV UHODWLQJ WR ¢
D DFFHSWHG GXULQJ WKH \HDU 1LO
E UHPDLQHG XQSDLG RU XQFODLPHG DV DW WKH HQG RI WKH \HDU 1L

F ZKHWKHU WKHUH KDV EHHQ DQ\ GHIDXOW LQ UHSD\PHQW RI GHSRVL
RI VXFK FDVHV DQG WKH WRWDO DPRXQW LQYROYHG 1LO

L DW WKH EHJLQQLQJ RI WKH \HDU 1LO
LL PD[LPXP GXULQJ WKH \HDU 1LO
LLL DW WKH HQG RI WKH \HDU 1LO

YL WKH GHWDLOV RI GHSRVLWYV ZKLFK DUH QRW LQFRPSOLDQFH ZLl
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$B8857,&8/$56 2) /2$16 *8$5$17((6 $1' ,19(670(176

WL QJ KMK &RIFOSDIA L DDV SRR WWILR'Gl R IDW K 19 RIRP\E DX DAKLFW HRHRAF RWUPIBGH L Q)Y
NKH BRRIPGHLDLG! V \§ BW H P H G\ VU LUGHIOW KWHH \BIQG WKH GDWH RI WKH UHSRUW

&+$1*( ,1 7+( 1$785( 2) %86,1(66
D N K VX UQ QUKW KA-R QMDWUW K WILR Q \R QW KH YOI FIR Q G B/ K BIVRIDRM XLWHV RIUWN K 1B TEDOVA Q

© LTS WICH SOR R UG WSy QOMALUAAE SUONR U oW A Y M i
FDO MWRJQL&HWU MV&(%&HHVH%\/J%%MPD%&;DFLW% 5 QL RISSRRANS 2
VS ¢ J

7KH SURMH
17(51$%

%
Cro
I<

21752
JZLWKDGU\ PL[ SR H\SRZGHU SURGXFWYV
&RPSD EO UROV_WR HQVXUH LW

H
DQWDBHSrQ(\f)V\‘A/ Q@L@ R Qé%"l‘fHEQﬁHQ Lzé?s%'ﬂ)ﬁﬁ%ﬁﬁk’ ¥R Guhaq
SOD\ D SLYRWDO UROH LQ WKH GHSOR\PHQW RI WKH LQWHUQDO
S RI AR PRGHKIKQ V X OKDQ HVNK DRSHBREB DR DQ WHR UV 1DQ WMLDLLAH @ 1 GW R WHKUH

$GHTXDF\ RI FRQWUROV RI WKH NH\ SURFHVVHV LV DOVR EHLQJ UH
RU WWKH/ BEERBBVSKDVH RKDIKHG ZHW® | WEE $QRW H/R/F R VHEUN WD HFSE R KIDVQ J H \
) WRIF S\RQWHGIDQVGH VW R M &R RS IDFWKLIRWQ BSHIXQVPDQK IDEFWRK SHYLRGLFDOO\
G Y RQMRXWYWQBIVIQ D GRILRDGX F /G WDUIR &V K HL $ FVE IK®! \6 H \SLODQDAQ &% \RISHWD®WQ RDK L Q

WUDRW, O(PUJ*hﬁ?%YW@BUHPJL%W‘H‘VFﬁ‘LPUSFHWIH‘%\iﬁ SULFLQE «DOWRERE $EVE)
H OPRR EROBRERY /EWH & B&BkWLWS'é YEEL W R YERKWY WEUREY BXE
"W URRIH Y u‘t'g"b%&@z U RS Y KR '-:FLNHOLOd)WKH VIVWHP DQG FRYHUV DOO VI

UHYLHZV WKH HTHFWLYHQHVV Rl WKH &RPSDQ\ V LQWHUQDO FRQWURO
DQG[8N6G XS VKDUH paRisula DO DV RQ |VW ODUFK Comiahtss V

(A) Conservation of energy

Su
oC

%

(QHUJ\ FRQVHUYDWLRQ LV YHU\|LPS
LWHK 16( (0(5*( SODWIRUP DQG LQ GHPDW\WHHWHIR|WIKE IRQRUIKHF R XL HIURY DWLF
ZKHUHYHU SUDFWLFDEOH LQ LWV
the steps taken or impact on conservation of 7KH &RPSDQ\ LV PDNLQJ HYHU\ HIR!
energy; RI HQHUJ\ DYRLG ZDVWH DQG [FR
)JH Rl ,QGLD /LPLWHG (PHUJH 30DWIRURQHAKH ﬂ@@KBQWLH’V\N.L@PH—QWS\/ Zl
DUH XVLQJ JDV IXUQDFH LQVWHDC
GU\LQJ RSHUDWLRQV WKXV UHGXF
VXPPHUV ZH DUH XVLQJ VRODU |[KH|

VXEK QR DPRXQW RQ DFFRXQW RI SU|LYKEMT WU QL WWH WHRVMIWKR@QDEHS RV LV

KHHW DV | $hElstbp¥Vtbkén\byltHeé Qomparty @rGtilizingR | WKH FRPSDQLHV $E}N UHDG ZLWK
alternate sources of energy; !

5 H 'S R VW MNDpPEakinuesimens ¢p energy gonggigsiéen v L) DV IROORZV

equipment

(B) Technology absorption

&RPSDQ\ [UPO\ EHOLHYHV WKDW
WV RU SD\PHQW RI LOWHUHVW WKHUHRWQ’%I@@%&%KHLW%WR@%&#N@WB&P
FDUU\LQJ RXW EXVLQHVV HITHFWLY|
(i) the efforts made towards technology absorption LQGXVWU\ LV ODERXU LQWHQVLYH
RI GHYHORSPHQW WKURXJK WHFKC
ZD\ WR DGGUHVV WKH KXJH GHPL
LQGXVWU\ :H DUH FRQVWDQWO\ X
UHGXFH FR1VIWV DQG DFKLHYH HFRQ

Al L Ll Ll T N1 1111 MLl M\\AJ\/ Dl (o | N-CAALLL L P11 \A/ L7 L
WK WKH Xt PHOQ RT+—&KDS R+—WKH

]
q
.
]
<
<
<
<
<
.
q
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Sr. No. Particulars Comments

the benefits derived like product improvement,
(ii) cost reduction, product development or import Nil
substitution;

in case of imported technology (imported during
(iii) the last three years reckoned from the beginning Nil
of the financial year :

(a) the details of technology imported Nil
(b) the year of import Nil
(c) whether the technology been fully absorbed Nil

(d) if not fully absorbed, areas where absorption

has not taken place, and the reasons thereof; and Nil
. the expenditure incurred on Research and .
(iv) Nil
Development
(C) | Foreign exchange earnings and Outgo Inflow (Rs. In Lakhs) Out Flow (Rs. In Lakhs)

The Foreign Exchange earned in terms of actual
inflows during the year and the Foreign Exchange 0 0
outgo during the year in terms of actual outflows

"(7$,/6 2) +2/',1* 68%6,',$5< $1' $662&,$7(6
7KH &RPSDQ\ GRHV QRW KDYH DQ\ KROGLQJ VXEVLGLDU\ DQG DVVRFLC
&216(59%$7,21 2) (1(5*< 7(&+12/2*< $%62537,21 $1' )25(,*1 (;&+$1*( ($51,1

,QIRUPDWLRQ LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI 6HFWLRQ
&RPSDQLHV $FFRXQWV 5XOHV UHJDUGLQJ FRQVHUYDWLRQ RI HQ
RXWJR DUH XQGHU

,1'8675,$/ 5(/$7,21

'XULQJ WKH \HDU XQGHU UHYLHZ \RXU &RPSDQ\ HQMR\HG FRUGLDO UH
UHFRJQL]JHV WKH VLJQLIFDQFH RQ G FIRGW LR L K B UIPREXL.\RHQ D BR U
HQYLURQPHQW WKDW SURPRWHV WKH ZHOO EHLQJ DQG SURGXFWLYL\
HPSOR\HHY DQG WKHLU UHSUHVHQWDWLYHV DUH HVVHQWLDO IRU WKH

TKURXJKRXW WKH UHSRUWLQJ SHULRG ZH KDYH DFWLYHO\ HQJDJHG L
XQLRQV WR DGGUHVY ZRUNSODFH FRQFHUQV SURPRWH RSHQ FRPPXQI
FUHDWH D ZRUNSODFH FXOWXUH WKDW YDOXHV HPSOR\HH HQJDJHPH(
WKHLU EHVW HIRUWY WRZDUGV DFKLHYLQJ RXU EXVLQHVV REMHFWLYH

%2$5' 2) ',5(&7256 %2$5' 0((7,1*6 $1' .(< 0$1$*(5,$/ 3(56211(/

7TKH &RPSDQ\ V %RDUG LV GXO\ FRQVWLWXWHG DQG LV LQ FRPSOLDQF
2EOLJDWLRQV DQG "LVFORVXUH SHTXLUHPHQWY 5HJXODWLRQV C
$VVRFLDWLRQ RI WKH &RPSDQ\ 7KH &RPSDQ\ V %RDUG KDV EHHQ FR
FRPPHQVXUDWH WR WKH EXVLQHVYV RI \RXU &RPSDQ\

7KHUH DUH HLJKW 'LUHFWRUV RQ WKH %RDUG Rl WKH &RPSDQ\ KHDGH:
LQFOXGHV RQH ZRPDQ 1RQ H[HFXWLYH 'LUHFWRU DQG IRXU ,QGHSHQG!

7KH 'LUHFWRUV RQ WKH %RDUG KDYH H[SHULHQFH LQ WKH THOG RI1 1QD
Rl WKH 'LUHFWRUYV DUH GLVTXDOLIHG XQGHU WKH SURYLVLRQV RI &RP

$118$/ 5(3257 o B
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%2%$5' &20326,7,21

60 1R 1DPH Rl WKH 3HUVRQ "1 3$1 '"HVLJQDWLRQ
OU ODKHVK 5DYML %KDQXVKDOL 0DQDJLQJ
OUV 3XMD ODKHVK %KDQXVKDOL 1RQ ([HFXV
OU &KHWDQ 5DYML %KDQXVKDOL 'KROH WL
OU 1DQGDQ 'LOLS 3UDGKDQ :KROH WLPH '
OU 7DSDV %LPDO ODMXPGDU ,QGHSHQGH
OUV 6RQDO $ORN 'RVKL ,QGHSHQGH
OU 'LOLS 0DQJLODO -DLQ ,QGHSHQG
OV 'KDUD +DUHVK 7KDNNDU ,QGHSHQG
OUV 9HHQLWD 1LVKLW 7DQQD $,'37 + &KLHI )
OUV $HVKD .DUDQ 6KDK ,.336  + &RPSDQ\ 6

$332,170(17 5($332,170(17 &+$1*( 2) ',5(&7256 25 .(< 0$1$*(5,%/ 3(56211(/

$V SHU BURYLVLRQV RI 6HFWLRQ RI WKH &RPSDQLHV $FW OU OL
WR UHWLUH E\ URWDWLRQ DQG LV HOLJLEOH WR RTHU KLPVHOI IRU UH |

2Q OU . XQDO %YRUNDU KDV UHVLIJQHG IURP WKH SRVW RI &RPSD
2Q OUV $HVKD DHERQ 6KDK KDV EHHQ DSSRLQWHG DV WKH &RP ¢

QL GXULQJ WKH SH G RISGHSRUWLQJ
5(63216,%,/,7< 67%$7(0(17

=
-
Py
O

FW ZLWK UHVSHFW WR 'LUHFWR
PwiZLWK 5XOH Rl WKH

UHLJQ H[FKDQJH HDUQLQJV DQG
QXDO DFFRXQWV WKH DSS

Q
HULDO GHSDUWXUHYV
G

Py
C vy
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O O
A O Er%
S "o
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5 -
- H BHRW RN H @YY B Wiy
FDWLRQ DQG VHHN'P \ EHOHIFLDO VROXWLRQV :H KDYH VWULYH
YW LQFoxVE¥LGAY BRWERYYVEHE WU HBBRBE FUKRIXRICERP R F R ARV ¥ vk 1
v H 7KH GLUHFWRUV KDG ODLG GRZQ LQWHUQDO IQDQFLDO FRQWUR
FRQWUROV DUH DGHTXDWH DQG ZHUH RSHUDWLQJ HIHFWLYHO\

H zLw K 'w kKE D Y HAYBRIGY K D3y WﬁLk{HﬁsSDLbDL%"\'/%\fWVAVHPV@QO}(?, HQ M G TR
v DSsoLYEDEOVHP ¥ F WHPERPIPN HBRCsRENY DWR-&Y RIHF W $UA L FoHV R
QVWLS\OXA B @) 2% M6 UH TX LY 6 ' GLYHUMW\ ZLVGRP DQG H[SHULHQFH

'XULQJ WKH )LQDQFLDO \HDU YLYH ERDUG PHHWLQJV ZHUH Kt
G E\ WKP PDILRAPLNGIG WRUG §RBLRIPDQGDWZR :KROH WLPH 'LUHFWRU DQG

QW ZRYHEMNRIRV BRI RIBPYS UG RI GLUHFWRUYV DQG WKH GHWDLOV RI PH
QFHEREBRZO VWDWXWRU\ FRPSOLDQFH HQJLQHHULQJ DQG DFFRXQWV 1R

SDQLHV $FW DQG 6(%, /2'5 5HIXODWLRQV DV DW ODUFK

X
=

H $118$/ 5(3257
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1DPH RI WKH 'LUHFWRU &DWHJIRU\ 1R RI %RD
(QWLWOHG WR $WWHQG

OU ODKHVK 5DYML %KDQXVKDOL 0DQDJLQJ 'LUHFWRU

OUV 3XMD ODKHVK %KDQXVKDOL 1RQ ([HFXWLYH 'LUHFWRU

OU &KHWDQ 5DYML %KDQXVKDOL 'KROH WLPH 'LUHFWRU

OU 1DQGDQ 'LOLS 3UDGKDQ :KROH WLPH 'LUHFWRU

OU 7DSDV %LPDO ODMXPGDU ,QGHSHQGHQW 'LUHFWRU

OUV 6RQDO $ORN 'RVKL ,QGHSHQGHQW 'LUHFWRU

OU 'LOLS 0DQJLODO -DLQ ,QGHSHQGHQW 'LUHFWRU

OV 'KDUD +DUHVK 7KDNNDU L QGHSHQGHQW 'LUHFWRU

%RDUG OHHWLQJ GDWHYV
60 1R 'DWH Rl %RDUG OHHWLQJ %RDUG OHHWLQJ $WWHQGDQTF

&200,77((6 2) 7+( %2$5"

ODWWHUV RI SROLF\ DQG RWKHU UHOHYDQW DQG VLJQLIFDQW LQIRUPL
*RYHUQDQFH WUDQVSDUHQF\ FXUUHQWO\ \RXU %YRDUG KDV IRXU

&RPPLWWHH ODQDJHPHQW &RPPLWWHH DQG 6WDNHKROGHU 5HODWLR
KDYH EHHQ FRQVWLWXWHG 7KH %RDUG I[HV WKH WHUPV RI UHIHUHQFF

$8',7 &200,77((

7KH $XGLW &RPPLWWHH FRPSULVHV RI QRQ H[HFXWLYH ,QGHSHQGHQW
WKH FRPPLWWHH LV QGHSHQGHQW 'LUHFWRU

'XULQJ WKH )LQDQFLDO \HDU 7TKUHH PHHWLQJ RI DXGLW FRPPL
7KH &RPSRVLWLRQ RI $XGLW &RPPLWWHH DQG WKH GHWDLOV RI PHHWL

1DPH Rl WKH 'LlUHFWRU BWDWXV LQ WKH IDWX[UH RI 'L{UH
&RPPLWWHH OHHWLQJV +H

(QWLWOHG WR
$WWHQG|OHHWLQJV

OU 'LOLS 0DQJLODO -DLQ &KDLUPDQ RI &RPPLWWHH 1RQ| ([
,QGHSHQGHQW 'LUHFWRU

OUV 6RQDO $ORN 'RVKL OHPEHU 1RQ ([HFXWLYH
,QGHSHQGHQW 'LUHFWRU

OU ODKHVK 5DYML %KDQXVKDOL OHPEHU &KDLURDQ O0ODQRD.
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VBLOIVOFHOG 216 VR< REQRBUG &200,77(( :+,&+ :(5( 127 $&&(37( %< 7+(
HBOIV6SWWHQGHG
$00 WKH UHFRPPHQGDWLRQV PDGH E\ WKH $XGLW &RPPLWWHH DUH DF
120,1$7,21 $1' 5(081(5$7,21 &200,77((

7KH 1IRPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWHH FRPSULVHV RI ,QG
7KH &¢KDLUPDQ RI WKH &RPPLWWHH LV DQ ,QGHSHQGHQW 'LUHFWRU

'XULQJ WKH )LQDQFLDO \HDU 7KUHH PHHWLQJV Rl WKH 1RPLQ
DQG

7KH &RPSRVLWLRQ RI 1IRPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWH
DUH JLYHQ EHORZ

1DPH Rl WKH 'LUHFWRU BWDWXV LQ WKH IDWKXUH RI |
&RPPLWWHH OHHWLQJ

(QWLWOHG W
SWWHQG| OHHWL

“H
OV 'KDUD +DUHNMK 7KDNNDU &KDLUPDQ RI &RPPLWWHH 1RRQ (|
,QGHSHQGHQW 'LUHFWRU
OU 7DSDV %LPDO ODMXPGDU OHPEHU 1RQ|([HFXWLYH
' QGHSHQGHQW 'LUHFWRU
OUV 3XMD ODKHVK %KDQXVKDQ®L OHPEHU 1RQ|([HFXWILYH

7KH 1RPLQDWLRQ DQG UHPXQHUDWLRQ SROLF\ DZODth-0DEOH @R @ QNVH
AAAAAA VByulv rZ up¥Y}EW}Io] CX% (

IvS vSIu%oo} l7i17lid

'WLR%7%)'l54ﬂ2()l((l§Q5I_(</ﬁ(7H%slgﬁ’fX%ZDOL?O7\7\X/(R WKH %RDUG 7R SURYLGH EHWWHU &

&RPPKWWMWHWHEKROGXELWHRRMWLIRQRW KHS FRPIPGQ MMWHRHQ F RPN YHIYDMRIR §[H F
Q VKDY & WA/PR H/RNEHH W R K I Wi DWW U PDW HR Iy Y  HR&KR/P B W/MAHANHV L MR D Oz KQ & K St 1165\

I RIEREPOWWKH Y LD PSS VPMMI SRZHYY JURPPW LRV O/ RRV EWDNHKROGH U

7KH &RPSRVLWLRQ RI 6WDNHKROGHU DQG 5HODWLRQVKLS &RPPLWWHFE
'LUNE R O B SLMHRXBHORZ'LUHFWRU DV LWV OHPEHU 7KH &KDLUPDQ RI

1DPH RI WKH 'LUHFWRU BWDWXV LQ WKH 1DWIXUH RI [LU
WWHH KHOG RQ &RPPIDMWHH OHHWLQJIY +1
_ OHG WR

QJV|DWWHQGHG E\ PHPEHUV GXULQJ WKH \HDU DUH JLY b4

QY QGHG E\ UV GXULQ \HDU DUH J %%%\/@% OHHWL|QJ\
OU 'LOLS 0DQJLODO -DLQ &KDLUPDQ RI &RPPLWWHH 1R[Q (

FWRUVKLS 1R RI/%RDUG 1R R/ %RMWHSHQGHQW 'LUHFWRU

O$(\;NW(£\|/_|2'|Y_|¥EQE)V+DUH\/K 7KDNNDU OHPEHU 1RQ [([HFXWLYH
Q ,QGHSHQGHQW 'LUHFWRU

Exw QY 3XMD ODKHVK %KDQXVKDQL OHPEHU 1RQ| ([HFXWLYF

JLQJ 'LUHFWRU

H $118$/ 5(3257



0&21 5%$6%<%$1 ,1',$ /7"

0$1$*(0(17 &200,77((

7KH PDQDJHPHQW FRPPLWWHH FRPSULVHYV ODQDJLQJ 'LUHFWRU :KROF
&KDLUPDQ RI WKH &RPPLWWHH LV D ODQDJLQJ 'LUHFWRU

'XULQJ WKH )LQDQFLDO \HDU 2QH PHHWLQJ RI ODQDJHPHQW &

7KH &RPSRVLWLRQ RI ODQDIJHPHQW &RPPLWWHH DQG WKH GHWDLOV R
EHORZ

1DPH RI WKH 'LUHFWRU BWDWXV LQ WKH 1IDWXUH RI |LUI
&RPPLWWHH OHHWLQJV +F

(QWLWOHG WR
SWWHQG| OHHWLQJV

OU ODKHVK 5DYML %KDQXVKDOL &KDLUPDQ R| &RPPLWWHH &
ODQDJLQJ 'LUHFWRU

OU 1DQGDQ 3UD|IGKDQ OHPEHU KROH 7LPH "LUHRFWF

OUvV 9HHQLWD 1LVKLW 7DQQD OHPEHU &KLHI )LQDQ|FLL

0&21 5$6%$<$1 ,1',$/,0,7( (03/2<(( 672&. 237,21 6&+(0(

<RXU FRPSDQ\ KDG OFRQ 5DVD\DQ ,QGLD /LPLWHG (PSORO&MLI6WRF B FXSV
DIWHU WDNLQJ VKDUHKROGHU DSSURYDO WKURXJK SRVWDO EDOOI
HPSOR\HHV

'XULQJ WKH \HDU \RXU &RPSDQ\ DGRSWHG DQHRQ CGm\HH\D @ WR &1
(PSOR\HH 6WRFN 2SWLRRPHFHKUCHNQ@GRRPFRB 6 FKHVHU (623 6FKHPHV

7KH RSWLRQV WR DFTXLUH VKDUHV E\ ZD\ RI (623 SODQ VKDOO EH Jl
HPSOR\PHQW RI WKH &RPSDQ\ ZRUNLQJ LQ ,QGLD RU RXWVLGH LQFO
HIFOXGLQJ LQGHSHQGHQW GLUHFWRUV

$V SHO&QEKH623 6FKHPWKH DJJUHJDWH QXPEHU RI 2SWLRQV ZKLFK PD\
30DQ LV RSWLRQV DQG DV SHU WKH JUDQW OHWWHU GDWHG -1
6% (% 5HIXODWLRQYV 3DUW )RRI &BRPBO QVS D YZHEOVDLEAH RQ KWW
FRQWHQW XSORDGYV 'LVFORVXUHV E\ WKH %RDUG RI 'LUHFWRUV

'XULQJ WKH SHULRG WKH &RPSDQ\ KDV UHFHLYHG ,Q B3ULQFLSOH $SSUF
'"HFHPEHU ZLWK UHIHUHQFH QXPEHU 16( /,67 IRULVVXH DOORYV
WR EH DOORWWHG XQGHU 0&21 (623 6FKHPH

'XULQJ WKH SHULRG WKH &RPSDQ\ KDV UHFHLYHG ,Q BULQFLSOH $SSUF
'"HFHPEHU ZLWK UHIHUHQFH QXPEHU 16( /,67 IRU LVVXH DOORYV
WR EH DOORRW KX X @ EKIKP H

$118%/ 5(7851

IXUVXDQW WR WKH UHTXLUHPHQW XQGHU VHFWLRQ D DQG R
0ODUFK LV DYDLODEOH RQ WHK HE@QRRPS D Q\}VEHEY LV X }
}v8 v8lp% o} ITi101161 vvp 0zZ SpEvzIiTirio X% (

&25325%$7( *29(51$1&( 5(3257

$V SHU UHIJXODWLRQ RI WKH /LVWLQJ 5HIXODWLRQ WKH &RPSOLL
UHVSHFW RI WKH IROORZLQJ FODVV RI WKH &RPSDQLHV

D /ILVWHG HQWLW\ KDYLQJ SDLG XS HTXLW\ VKDUH FDSLWDO QRW H
RQ WKH ODVW GD\ RI WKH SUHYLRXV IQDQFLDO \HDU

E ILVWHG HQWLW)\ ZKLFK KDV OLVWHG LWV VSHFLIHG VHFXULWLHYV

| $118%/ 5(3257 Ol |



0&21 5$6%<%$1 ,1',$ /

6LQFH RXU &RPSDQ\IDOOV LQ WKH DPELW RI DIRUHVDLG H[HPSWLRQ

WL PQU PR RS G 8 K RHY K ERTALDD P YD ¢ RN PRWERYT WEKH SDUV

$8',7256 !
RPPIBWWSVIB A25B 8 E'HT2G R Q

| P H HAWYLDQQIY . B WIMH DGHEG E\WW R FILDMA-EH B\K B Y WHQH & 1$F A RO QWIUMWM. Y)HLQ P 5
&RPSDQ\ IRU D WHUP RI \HDUV RQ WK 1RYHPEHU LH IURP
OHHWLQJ WR EH KHOG LQ WKH \HDU

1FWRWYY¥BL$5,$/ BR' R2520RDUG 1R RI %RDUG

100G - BHBWEBEYRI GLUHFWRUV SXUVXDQW WR 6HFWLRQ RI WKH &RPS

SWWHSAEIH U DWLROQ RI 0DQDIHULDO 3HUVRQQHO 5XOHV KDV DSS

3UDFWLFLQJ &RPSDQ\ 6HFUHWDULHV DV 6HFUHWDULDO $XGLWRU RI
KDLUPM)VDLG $FW IRU WKH )LQDQFLDO <HDU

JRU WKH )LODQFBNOGRBPWUD 7LZDUL 3BD¥RAIFLDWHRRPSDQ\ 6HFUHW
qY &RPSDQ\ GXULQJ WKH %RBPUG OHHWLQJ KHOG RQ 0D\

D0 2FHEFUHWDULDO $XGLW 5HSRUW IRU WKH )$QQ BFUDH ,<sHDU)RUP 0BV DQC
,17(51%/ $8',725

PIHR Q7 KFHKH R B UG FFIREPRIQFOV RIKNR KW DSSRLQWHG RI 0OV % + '26+, $662&,$
RW RIQWHUBBBEMXG LWRIRRUWRPR FRESBDV JIKHH Q@ WHRIQ@QW D # MV HUR W R RLGVE/
DQG UHSRUWV WR WKH $XGLW &RPPLWWHH DQG %RDUG IURP WLPH WR

| D2 SLP R BWHEBO,0 @5QDPHG DV U

'XULQJ WKH \HDU XQGHU UHYLHZ WKH UHTXLUHPHQW WR DSSRLQWPH
JDQVEHEWRLWHH WHQRW DG GIPFDEROHHY ZKR DUH LQ WKH SHUPDQHQW
XGLQJGGLUNEWRILY RL WICH &RPSDQ\ ZKHWKHU ZKROH WLPH RU QRW

I;K\E%FHUH g% TXDOLIFS?WLR QY (UEVHUYDWLRQV RU DGYHUVH UHPDU N
ox N T UWHOHE P ERGR JEVRGAN WYBYERR 1Ry swu'shR WKH s
sv PPROQIDVBEEGSERP $8',7256 5(3257

IRU (RO DPWW DRCIXDOLIFDWLRQV UHVHUYDWLRQV RU DGYHUVH UHPDUN
RYDO IURP 1DWLRYBBVEWREON RREBIN RHFBBWD YLpMy 4@ WK W W iH bUdIdWPY ¢ D
VP HQW3D QG 10 LV Wt &8} (Rép< $8', 70T5%6L W\ VKDUHV RI 5V HDFK

'XULQJ WKH \HDU XQGHU UHYLHZ QHLWKHU WKH 6WDWXWRU\ $XGLWR
Y DOXIYRFULBWERWRRE® 6WRFIR |([WKP QIR PRID.QIGHP $FMLWHG HFWWMWH W 6 8 WHAG R
VP HQVP DR IPHY M RHE BHWDLOVWTRILALEKDARKOR! NHG WRDEFFFKPHQWLRQHG L

0$1$*(0(17 ',6&866,21 $1' $1$/<6,6 5(3257

$V UHTXLUHG XQGHU 5HJXODWLRQ Rl WKH 6HFXULWLHV ([FKDQJH %
I WKdHERBERRRDY $FW y/LvwWKH SRWX 0 BWMKHR YU X K 3 W B QHPH BR 'LVF:
UIA$UHVHQWHG LQ D VHSDUDWH VHFWLRQ IRUPLQJ WKH SDUW RI WKH $Q0Q

"(0$7(5,$/,6$7,21 2) 6+$5(6

'XULQJ WKH \HDU XQGHU UHYLHZ DOO WKH HTXLW\ VKDUHV ZHUH GHPI

) Q F H/ ZR MWWKH\@ KIHQ &R&AJBRW D W@ “*HRSRHMLNWORIRHO BURIYENY R QG YR D O-® LOMRWG D 8K OR
&RPSDQ\ ,6,1 1R LV ,1( 20 DQG 5HJLVWUDU DQG 6KDUH 7UDQVIHU $

[FHH®URIZV5(0RUEBIH DIQBL1 AW ZRYUWKSQRW H[FHHGLQJ 5V &URUH DV

OHPEHU VDWWHQWLRQ LV GUDZQ WR )LQDQFLDO 6WDWHPHQWYV ZKHUH
RQ WHRWO( ([FKHOUMLOV RI 6LWWLQJ IHHV SDLG WR WKH QRQ H[HFXWLYH G

H | $118%/ 5(3257
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5(/$7(' 3$57< 75$16$&7,216

$00 UHODWHG SDUW\ WUDQVDFWLRQV WKDW ZHUH HQWHUHG LQWR G
RUGLQDU\ FRXUVH RI EXVLQHVV 7KHUH DUH QR PDWHULDOO\ VLJQLIF
SDUWLHV ZKLFK PD\ KDYH SRWHQWLDO FRQPLFW ZLWK WKH LQWHUHVW
WKH IQDQFLDO VWDWHPHQWYV IRU GHWDLOHG UHODWHG SDUWLHV WUL

$FFRUGLQJO\ DV SHU WKLUG SURYLVR WR 6HFWLRQ RI WKH $FW
REWDLQHG IRU VXFK WUDQVDFWLRQV +RZHYHU DV SDUW RI JRRG FR
6HFWLRQ RI WKH $FW DUH DSSURYHG E\ WKH $XGLW FRPPLWWHH

7KH IRUP $2& LV DWWDFKHG DV $QQH[XUH ,9 ZLWK WKLV UHSRUW
&5(',7 5$7,1*

7KH FRPSDQ\ KDV QRW REWDLQHG DQ\ UDWLQJ IURP DQ\ &UHGLW 5DW!|
'(&/$5%$7,21 )520 ,1'(3(1'(17 ',5(&7256

$O00 WKH ,QGHSHQGHQW 'LUHFWRUV RQ WKH %RDUG KDYH JLYHQ D GH
VHFWLRQ RI WKH &RPSDQLHV $FW 5HIXODWLRQ E RI WK

'XULQJ WKH \HDU XQGHU UHYLHZ QR QHZ ,QGHSHQGHQW 'LUHFWRUV ZH

0((7,1* 2) ,1'(3(1'(17 ',5(&7256

'XULQJ WKH \HDU XQGHU UHYLHZ WKH ,QGHSHQGHQW 'LUHFWRUV PHW
5HYLHZ WKH SHUIRUPDQFH RI WKH 1RQ ,QGHSHQGHQW 'LUHFWRU

5HYLHZ WKH SHUIRUPDQFH RI WKH &KDLUPDQ RI WKH &RPSDQ\ V
1RQ ([HFXWLYH 'LUHFWRUYV

$VVHVV WKH TXDOLW\ FRQWHQW DQG WLPHOLQHVV RI BDRZ RI L
QHFHVVDU\ IRU WKH %RDUG WR HIHFWLYHO\ DQG UHDVRQDEO\ SHL

$00 WKH ,QGHSHQGHQW 'LUHFWRUV ZHUH SUHVHQW LQ WKH PHHWLQJ
0((7,1* 2) ,1'(3(1'(17 ',5(&7256

BFKHGXOH ,9 RI WKH &RPSDQLHV $FW DQG WKH 5XOHV WKHUHXQGH
KROG DW OHDVW RQH PHHWLQJ LQ D IQDQFLDO \HDU ZLWKRXW WKH
ODQDJHPHQW

'XULQJ WKH \HDU WKH LQGHSHQGHQW GLUHFWRUV PHW RQFH RQ

DPRQJ RWKHU PDWWHUV WKH SHUIRUPDQFH RI WKH &RPSDQ\ DQG UL\
VWUDWHJI\ OHDGHUVKLS VWUHQJWKY DQG ZHDNQHVVHV JRYHUQDQF
UHVRXUFHVY PDWWHUV DQG WKH SHUIRUPDQFH RI WKH H[HFXWLYH PHPE

7KH %RDUG LV VDWLVIHG ZLWK WKH LQWHJULW\ H[SHUWLVH DQG H[SF}
WKHLU FROQWULEXWLRQV WRZDUGY WKH HQKDQFHPHQW RI RSHUDWLRQ

&5,7(5,% )25 $332,170(17 2) ,1'(3(1'(17 ',5(&7256

$Q  QGHSHQGHQW 'LUHFWRU VKDOO EH D SHUVRQ RI LQWHJULW\ DQG
RQH RU PRUH THOGV RI IQDQFH ODZ PDQDJHPHQW VDOHV PDUNHWLC
&RPSDQ\ V EXVLQHVV 7KH &RPSDQ\ GLG QRW KDYH DQ\ SHFXOLDU UHC
WKH \HDU HQGHG ODUFK

)250%/ $118%/ (9%/8%$7,21

3XUVXDQW WR WKH SURYLVLRQV RI WKH &RPSDQLHV $FW WKH QRP|
RI WKH SHUIRUPDQFH RI ,QGLYLGXDO 'LUHFWRUYV DQG WKH %RDUG DV
RXW WKURXJK WKH VWUXFWXUHG SURFHVV FRYHULQJ YDULRXV DVSHF
FRPPLWWHHY H[SHULHQFH H[SHUWLVH SHUIRUPDQFH RI VSHFLIF GX

$118$/ 5(3257 o B
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SHUIRUPDQFH HYDOXDWLRQ RI WKH &KDLUPDQ DQG WKH 1RQ ,QGHSHC

XxULPHWY PEOSE BOWKB u YHUHIRE HR_WD'& P RFYRIYWAP ¥ AL HE ZRTHE
pQw YHEDIWHGHEDYRM VI G UK BiFWY R VB BEW LR KRPISD S 296 R W D

/ R1 WIKOH 6FRB JDB@\$DVE 101U B 2 ZRXAU 2L BAHFWRUV GUDZ \RXU DWWHQWLRQ WR

QVDEWERYWRRWHYE R GG YUY KHZ\WRY sURYLVLRQV UHODWLQJ WR WUD

JHT XWBHGEKHSERIRYD@\YV RI WKH %RDUG RU OHPEHUV 6KDUHKROGHUV KDV E}
USRL&Qg\Ié-b5]§7Y(I-bLé%D$QF5IzI63Dqu JHOLWHG SDUW\ WUDQVDFWLRQV FRYHUHG .

7KH &RPSDQ\ LV QRW OLDEOH WR KDYH &65 LQLWLDWLYHY DQG DF
5X0OHV DV WKLV LV QRW DSSOLFDEOH WR RXU &RPSDQ\

32/,8&,(6 2) 7+( &203%$1<
-QJ SIRQF 1P QP KK IEDP Y7017 32/,8<

7KH 1RPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWHH 15& IRUPXO

FOD BRW L R/Q YR DANMWILW B XQ\@ H'B HRIGIHQDFFHAM B LW MH. RAR P\SNDIQD CDW DUGHT I HGL

1 /L VRVELNDH FOM O X B IRW IKPQ'V.QJ D %RDUG ZLWK GLYHUVH EDFNJURXQGV DQ

UH DESRBBRHT | BUVRESERRIYFIQW DQG UHPRYDO RI 'LUHFWRUV DQG GHW
ZO %o e WIlu }VE « C vX JulA%r }vS vSluWdal }wiriividZi WERY }ErW}lo] @X o
FRPPLWWHH LQWHU DOLD HQVXUHV WKDW

RQODUFK 7kn ohYWE B BRYR PSR VLWLRQ RI UHPXQHUDWLRQ LV UHDVRQDE
V DQG W iR QRIHUG RO '$ HHZWRQYM D K IDVKIROXDOLW) UHTXLUHG WR UXQ WKHFE

VDNLQJELQWHROW Wi RIAFIRXQ RV RIIH WX O HULDHZ VR WK IS H[HRYWD QI HD QW FOHDU
RI UHPXQHUDWLRQ WR SHUIRUPDQFH LV FOHDU DQG PHHWYV DSSUR

QIRUPBWLRBPXDW DB WQ ROKW RP BQ D BilE VHRQW DNQHG  SVOKGHD 36HRUDLLDGD & KIDWRIQWQ H O
JIRUP LWY GPHOMAMYH SD\ UHDHFWLQJ VKRUW DQG ORQJ WHUP SHUIRUPDQF
JRDOV

X 32/,&< 21 0$7(5,$/,7< 2) 5(/$7(' 3$57< 75$16%$&7,21

U PDTEHIWHRWRKBA WRM DEERPIHTCWEW 8RR 0 HFWRY W RYW /% HD &R BVS pRY \ kDI
DWWHWEBERHWKH k& 3 D@ HRR S ¢ MywI it @ B WrVERIRMY W 8 VP HEIHIRO R\ WRKH
ZHEVLWH Rl WEBO%&RWPISODPVE * C vX JulA%r }vS vSIu%ECa}veZiid i$ii ]

dffe WM B 0 WKH LOGHSHOGHQW GLUHFWRUV GLVEXVVHG
NV 1D BREG, & 2We WKH BRZ R 7LIRIRUYPE@EWL R @ IWR( W EH 046R Y G(1IFRPSHWLWLR

H FRRIQ LRI o REY B FRSWE 8 Wk SREFAVRIERRs B F RR I x i WHRRP D L
:HUVo@'3W5Fb?f?$>P(ﬂ)‘{ﬁ4%QN‘(‘/K%"K‘%KPF%HEP\QRQ &RGH Rl &RQGXFW IRU 'LUHFWR
IULHQR PIS b 258 X\W LIQJ} WA He S3JRKF L il IQAPR4 r RV 8V i Bl L B@ R} SHIQIGH QWG Ik YH BW RIUS
V RI W KHP& R RER@S (

Xx 35(9(17,21 2) ,16,'(5 75%$',1*

SRV PEGWRPR ISRIRE 1BA RPN BIkENG Q Po e bW QAdH REED U B ReRH %

) DG MW ArGBE LIRINEPWEEBK\RH P @ 0BWER K HU YR RWHET SR VoW

O DWLRFRAHKES (RM Y 8 PRY PEW L v 4 VL B P bW B b HEMYE & Puidk LA
ZO% *WIllu }JVE « C vX JulA%r }vS v3lu% o EUTildlE lYyv& E yvop B VINWEYW
Ive] E&rdE JVvPriX% (

-QDWLRE) RRG UHPXLHTEH BWERQ1IFRPBRWH e KV SERLCoE BZQQLKH HYDOXDW

D ZKROH %DVHG RQ WKH FULWHULD WKH HIHUFLVH RI HYDOXDWLRQ ZDV FI
I

wv BEWAP R WD WE 1R BB W RJLQ RV MR HAR B REQIWILFR YK W KHRER R 8 B £
wLHV SREBEYHWEREBVF b wi HQGIDRYME HYDXRRN  IREHOVR D A BB, \D YW Ky, G
}vS vSlu% o} lTililiTIW}o] Cr(}JEr & Z]A or}(r } pu v8eX% (

H | $118%/ 5(3257
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X ',9,'(1" ',675,%87,21 32/,&<
'XULQJ WKH \HDU XQGHU UHYLHZ WKH &RPSDQ\ KDV QRW IRUPXODWHG
FXUUHQWO\

X %86,1(66 5,6. 0$1$*(0(17

7KH &RPSDQ\ KDV WDNHQ YDULRXV VWHSV LQ FRQQHFWLRQ ZLWK Wk
SURYLVLRQV FRQWDLQHG LQ WKH &RPSDQLHV $FW DIWHU LGHQW
WKUHDWHQ WKH YHU\ HILVWHQFH RI WKH &RPSDQ\ 7KH &RPSDQ\ KDV
3URFHGXUH ZKLFK LV UHYLHZHG E\ %RDUG IURP WLPH WR WLPH .H\ L
DFWLRQV RQ D FRQWLQXLQJ EDVLV

X 9,*,/ 0(&+%$1,60 :+,67/( %/2:(5 0(&+$1,60

<RXU &RPSDQ\ KDV IUDPHG D :KLVWOH %ORZHU 3ROLF\ WR GHDO ZL\
OHFKDQLVP KDV EHHQ DYDLODEO&RRGQDWKENHHEIMUWMAR Ie @ KWHX
Jv8 v8lpu% o} «liifflifls]P]orD Z v]eurtZ]e30 r 0}A ErWlo] Cr(}Er |E
X 32/,&< 21 '(7(50,1$7,21 $1' ',6&/2685( 2) 0$7(5,%$/,7< 2) (9(176 $1' ,1)250

<RXU &RPSDQ\ KDV DGRSWHG D 3ROLF\ RQ '"HWHUPLQDWLRQ DQG 'LVF
'"HWHUPLQDWLRQ DQG 'LVFORVXUH RI ODWHULDOLW\ RI (YHQWV DQG ,
ZO %o *WIlu JVE « C vX JulA%r }v3 v3Ipu%ora} Eerl1iSTEUW}IOIDCS E] or A v

Je 0}eu®E X% (
3$57,&8/$56 5(*$5',1* (03/2<((6 5(081(5%$7,21
'XULQJ WKH \HDU XQGHU UHYLHZ WKH GHWDLOV RI HPSOR\HHV GUDZL

BHFWLRQ RI WKH &RPSDQLHV $FW UHDG ZLWK UXOH RI WKH
3HUVRQQHO 5XOHYV LV DQQH[HG KHUHZLWK DV $QQH[XUH 9

7KH LQIRUPDWLRQ SHUWDLQLQJ WR VHFWLRQ UHDG ZLWK UXOHV
3HUVRQQHO LV DQQH[HG KHUHZLWK DV $QQH[XUH 9

' 68&/2685(6 %< ',5(&7256
7KH %RDUG RI 'LUHFWRUV KDYH VXEPLWWHG QRWLFH RI LQWHUHVW LQ

JRUP ',5 XQGHU 6HFWLRQ DQG GHFODUDWLRQV DV WR FRPSOLDQ}

' 648%$/,),8&%$7,216 2) ',5(&7256

'XULQJ WKH IQDQFLDO \HDU XQGHU UHYLHZ WKH &RPSDQ\ KDV

XQGHU WKH SURYLVLRQV RI 6HFWLRQ RI WKH &RPSDQLHV $FW

'LUHFWRUV 5XOHV WKDW QRQH RI WKH 'LUHFWRUV RI \RXU &RPSD
RI WKH &RPSDQLHV $FW DQG GHEDUUHG IURP KROGLQJ WKH |

VXFK DXWKRULW\ LQ WHUPV RI 6(%, OHWWHU GDWHG WK -XQH DC

U(QIRUFHPHQW RI 6(%, RUGHUV UHJDUGLQJ DSSRLQWPHQW RI "LUHFW|

7KH 'LUHFWRUV RI WKH &RPSDQ\ KDYH PDGH QHFHVVDU\ GLVFORVXUHV
DQG 6(%, /LVWLQJ 2EOLJDWLRQV DQG 'LVFORVXUH 5HTXLUHPHQWYV 5H

6(&5(7$5,%/ 67$1'$5"

<RXU GLUHFWRUV VWDWHV WKDW WKH\ KDYH GHYLVHG SURSHU V\VWH
V\VWHP LV DGHTXDWH DQG RSHUDWLQJ HTHFWLYHO\

27+(5 5(*8/$725< 5(48,5(0(17

7KH &RPSDQ\ KDV EHHQ FRPSOLHG ZLWK DOO UHJXODWRU\ UHTXLUHPH
QR VLJQLIFDQW DQG PDWHULDO RUGHUV SDVVHG E\ WKH 5HJXODWRUV
VWDWXV DQG WKH &RPSDQ\ V RSHUDWLRQV LQ IXWXUH

| $118%/ 5(3257 Ol |
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6(%, &203/$,176 5('5(66 6<67(0 6&25(6

'LYLGKB G QY\HW WIREX WR ROTIR @UWFV MW HVE U R FHR/W HDG $ Q LIF B HQ MW WIROR XHWGF RIR B
DUH FHQWUDOL]J]HG GDWDEDVH RI DOO FRPSODLQWY RQOLQH XSORDG
YLHZLQJ E\ LQYHVWRUV RI DFWLRQV WDNHQ RQ WKH FRPSODLQW DQG
HYHU\ HTRUW WR UHVROYH DOO LQYHVWRU FRPSODLQWY UHFHLYHG W

CH L%W%EHWWWF'&'Péb‘DMQWQﬂ@M RIR@WDION RYX UMW QHWHUYHYGRD Q\ FF
LI\LQJé}VK HOHP FVNY ZKLEK LQ WKH RSLQLRQ RI WKH %RDUG P
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LRQ RI'IXQGV UDLVHG

RUV LQYHVWRUY DQG DFDGHPLF SDUWQHUV IRU WKHLU FROQWLQXRXYV
Form No. MR-3

RI YDULRXV VWDWH VSECRETABIAD AUNDHRERORIHG *RYHUQPHQW GHSDUWPHQ\
For the financial year ended 31st March, 2024

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

X VKD L
The Members,
MCON RASAYAN INDIA LIMITED,

oDY hoyé,zlﬂgoor, Maxheal House,
% RIRTI§ % CET 104 RangywiNasar
Goregaon West, near Ayyappa Temple,
Mumbai-400090

We have conducted the Secretarial Audit of the compliances of applicable statutory provisions and
the adherence to good corporate practices by MCON RASAYAN INDIA LIMITED (CIN:
U24304MH2016PLC286140) (hereinafter called the Company). Secretarial Audit was conducted
in a manner that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on our verification of the MCON RASAYAN INDIA LIMITED books, papers, minute books,
forms and returns filed and scanned copies of the documents, evidences of submission provided
and other records maintained by the company and also the information provided by the Company,
its officers, agents and authorized representatives during the conduct of secretarial audit, we
hereby report that in our opinion, the Company has, during the audit period covering the financial
year ended on 315t March, 2024 complied with the statutory provisions listed hereunder and also
that the Company has proper Board-processes and compliance-mechanism in place to the extent,
in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by MCON RASAYAN INDIA LIMITED for the financial year ended on 31st March
2024, according to the provisions of:

Regd. Address : Office No.207, Building 3, Sector III, Millenium ) §. Momaya & Co. LLP
Business Park, Mahape, Navi Mumbai, Maharashtra 400710

Email : divya.dsmco@gmail.com | Tel No.: +91 22 47500367

Company Secretaries
LLPIN: ABB-3110

www.dsmco.co.in + Navi Mumbai Aurangabad



(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws Framed thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made
there under to extent of Foreign Direct Investment, Overseas Direct Investment
and External Commercial Borrowing; Not Applicable

(v) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’):-

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011;

b.  The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;

c. The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations,2009;

d. The Securities and Exchange Board of India (Share Based Employee Benefits
and Sweat Equity) Regulations, 2021;

e. The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations,2008;- Not Applicable

f.  The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client;

g.  The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009;- Not Applicable and

h. The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1998; Not Applicable




(vi)  Following Laws applicable specially to the Company:

(a) Environment (Protection) Act, 1986

(b) Air (Prevention and Control of Pollution) Act, 1981
(c) Water (Prevention and Control of Pollution) Act, 1974
(d) Hazardous Wastes (Management and Handling) Rules, 1989
(e) Labour Laws to the extent applicable

(f) Factories Act, 1948

(g) Industries (Development & Regulation) Act, 1951

(h) Trade Marks Act, 1999

(i) The Legal Metrology Act, 2009

(j) Competition Act, 2002

(k) The Bombay Shop & Establishment Act, 1948.

(vii)  We have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued by The Institute of Company Secretaries of
India.

(ii) SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015;

During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc., mentioned above.

We further report that, the company has filed the forms and returns with Ministry of
Corporate Affairs / Registrar of Companies under Companies Act 2013 or other
authorities under other applicable laws within the prescribed time and incase of delayed
filing, Forms have been filed with additional fees.

We further report that, the Board of Directors of the Company is duly constituted with
proper balance of Executive Directors, Non-Executive Directors and Independent
Directors. The changes in the composition of the Board of Directors that took place
during the period under review were carried out in compliance with the provisions of
the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists
for seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.



Majority decision is carried through while the dissenting members’ views, if any, are
captured and recorded as part of the minutes.

We further report that, the compliance by the Company of applicable financial Laws
such as Direct and Indirect tax Laws and maintenance of financial records and books of
accounts have not been reviewed in this audit since the same have been subject to
review by statutory financial auditors, tax auditors and designated professional.

We further report that, the company has complied with all the committee meeting
compliances and all the committee meetings were duly held during the year as required
under the law.

We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period, major decisions have been taken by the
members in pursuance to section 180 of the Companies Act, 2013 and there were no other
instances of:

a. Merger / amalgamation / reconstruction, etc.

b. Foreign technical collaborations.

This Report is to be read with our letter of even date which is annexed as Annexure I
and forms an integral part of this report.

Place: Navi Mumbai For D.S. MOMAYA & CO. LLP,

Date: 29/04/2024 Company Secretaries
FRN NO: L2022MH012300

CS DIVYA MOMAYA
Designated Partner
M. No. 7195, CP No.
UDIN: FO07195F000266751



Annexure- I to Secretarial Audit Report

To,
The Members,
MCON RASAYAN INDIA LIMITED,

Our Secretarial Audit Report for the Financial Year ended 31st March, 2024 is to be read
along with this letter.

Management’s Responsibility

1. It is the responsibility of the management of the Company to maintain secretarial
records, devise proper systems to ensure compliance with the provisions of all
applicable laws and regulations and to ensure that the systems are adequate and
operate effectively.

Auditor’s Responsibility

2. Our responsibility is to express an opinion on these secretarial records, standards and
procedures followed by the Company with respect to secretarial compliances.

3. We believe that audit evidence and information obtained from the Company’s
management is adequate and appropriate for us to provide a basis for our opinion.

4. Wherever required, we have obtained the management’s representation about the
compliance of laws, rules and regulations and happening of events etc.

Disclaimer

5. The Secretarial Audit Report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has conducted
the affairs of the Company.

Place: Navi Mumbai For D.S. MOMAYA & CO. LLP,

Date: 29/04/2024 Company Secretaries
FRN NO: L2022MH012300

CS DIVYA MOMAYA
Designated Partner
M. No. 7195, CP No.
UDIN: FO07195F000266751



Certification by Secretarial Auditor
[Pursuant to Regulation 13 of the Securities Exchange Board of India (Share Based
Employee Benefits and Sweat Equity) Regulations, 2021]

Based on the documents and records made available to us and the information provided to us
by MCON RASAYAN INDIA LIMITED (CIN: U24304MH2016PLC286140) (‘the
Company’) having it's registered office situated at 101/A, 1st Floor, Maxheal House, Plot-
169, Cts-104, Bangur Nagar, Goregaon West, Near Ayyappa Temple, Mumbai, Maharashtra
India- 400090 we hereby certify that the ‘Mcon Rasayan India Limited Employee Stock
Option Scheme 2023’ also known as ‘MCON ESOP Scheme 2023’ is being implemented
in compliance with the SEBI ( Shared Based Employee Benefits and Sweat Equity)
Regulations, 2021 and and in accordance with the resolution of the company in the general
meeting dated December 11, 2023.

This certificate is issued under Securities and Exchange Board of India (Share Based
Employee Benefits) Regulations, 2014 and the SEBI (Share Based Employee Benefits and
Sweat Equity) Regulations, 2021 (hereinafter referred to as “the Regulations’), for the year
ended March 31, 2024.

For Prem Pyara Tiwari & Associates
Company Secretaries

SD/-

Prem Pyara Tiwari
Proprietor

F.C.S. No: 10947

C.P. No: 18513

UDIN: F010947F000992136

Place: Noida
Date: 17.08.2024



DEVANG KUMAR DAND & ASSOCIATES
CHARTERED ACCOUNTANTS
C-1002,Station Plaza, Near Bhandup Station, Bhandup(West), Mumbai - 400 078
Tel : 9892812362 Email: Info@kservice.co.in , devang@kservice.co.in

INDEPENDENT AUDITORS REPORT

To
The Members,
MCON RASAYAN INDIA LTD.

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements Mton Rasayan India Limited (Formerly known as "Md|
Rasayan Private Limited"jhereinafter referred to as'the Company’), which comprise the balance sheet as at 3
March 2024, the statement of profit and loss and statement of cash flows for the year then ended, and notes
financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the afor
standalone financial statements give the information required by the Companies Act, 2013 in the manner so &
and give a true and fair view in conformity with the accounting principles generally accepted in India :
a) In the case of the Balance Sheet, of the state of affairs of the compang st darch, 2024nd
b) in case of Profit and Loss Account, of Befit of the Company for the year ended on that date.
c) in case of Cash Flow Statement,cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 14B{h6|
Companies Act, 2013. Our responsibilities under those Standards are further described inithgs } @efponsibilitig
for the Audit of the Financial Statements section of our report. We are independent of the Company in accordand
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requiremen|
are relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and tled
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements ar
ICAI'S Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to pr
basis for our opinion on the financial statements.

/Iv(}Eu S]lv KS§Z E 8Z v 8§8Z &lJvv]o ™88 uvSe v | ]S}E[* Z %}ES dZ

The }u%. v @dard of Directors is responsible for the other information. The other information comprises the H
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Our opinion on the financial statements does not cover the other information and we do not express any fo
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other informatiod,an
doing so, consider whether the other information is materially inconsistent with the financial statements o
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
performed, we conclude that there is a material misstatement of this other information, we are required to report
fact. We have nothing to report in this regard.




Responsibility of Management for Standalone Financial Statements

The }u % v Bdard of Directors is responsible for the matters stated in section 134(5) of the Companies AL3]
~N§Z with sespect to the preparation of these standalone financial statements that give a true and fair vietieg
financial position, financial performance and cash flows of the Company in accordance with the accounting pd
generally accepted in India, including the accounting Standards specified under section 133 of the A(
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregul
selection and application of appropriate accounting policies; making judgments and estimates that are reasond
prudent; and design, implementation and maintenance of adequate internal financial controls, that were ope
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparati
presentation of the financial statement that give a true and fair view and are free from material tatesnent, whethe
due to fraud or error.

In preparing the financial statements, management is responsible for assessing %o v @Hikty to continue as

going concern, disclosing, as applicable, matters related to going concern and using the going concern f
accounting unless management either intends to liquidate the Company or to cease operations, or has ndiqi
alternative but to do so.
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Our objectives are to obtain reasonable assurance about whether the financial statements as a wholeearérdm
material misstatement, whether due to fraud or error, and to issue anu ]S} @gqort that includes our opinior]
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordaj
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraed-arand ard
considered material if, individually or in the aggregate, they could reasonably be expectedlteide the economi
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professiepigtiski
throughout the audit. We also:

{ Identify and assess the risks of material misstatement of the financial statements, whether due to fraudror,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficie
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting firana is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omis{
misrepresentations, or the override of internal control.

{ Obtain an understanding of internal control relevant to the audit in order to design audit procedures tha
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness ofihg] 3
internal control.

{ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates an
disclosures made by management.

{ Conclude on the appropriateness af v P u v §i$e of the going concern basis of accounting and, based or}
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may castcagt
doubtonthe }u%. v @Hikty to continue as a going concern. If we conclude that a material uncertainty exists, W
required to draw attention in our p ]85} €dort to the related disclosures in the financial statements or, if s
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained uj
date of our p ]38} fEfort. However, future events or conditions may cause the Company to cease to continu
going concern.

{ Evaluate the overall presentation, structure and content of the financial statements, including the disclosand
whether the financial statements represent the underlying transactions and events in a manner that achiev
presentation.




Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
of the audit and significant audit findings, including any significant deficiencies in internal cottiedl we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant g
requirements regarding independence, and to communicate with them all relationships and other matters thg
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were g
significance in the audit of the financial statements of the current period and are therefore the key audit matters
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the ma
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
of such communication.

Report on Other Legal and Requlatory Requirements

As required by the companies (Auditor Report) Order, 2020 (“the order"), issued by the Central Government of
terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the 'An@e¥, a statement on th
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable

As required by Section 143(3) of the Act, based on our audit, we report that:

a We have sought and obtained all the information and explanations which to the best of our knowledg
belief were necessary for the purposes of our audit.

b In our opinion, proper books of account as required by law have been kept by the Company so fg
appears from our examination of those books;

c the Balance Sheet, the statement of Profit and Loss, and the Cash Flow Statement dealt with by this
are in agreement with the books of account;

d in our opinion, the aforesaid standalone financial statements comply with the Accounting Stan
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e on the basis of written representations received from the Directors, as on 31st March 2024 takeeaord
by the board of directors, none of the directors is disqualified as on 31st March 2024 from being appt]
as a director in terms of Section 164 (2) of the Act.

f With respect to the adequacy of the internal financial controls with reference to financial statements d
Company and the operating effectiveness of such controls, refer to our separate Report in '‘Annexure
report expresses an unmodified opinion on the adequacy and operating effectiveness of the Compan
internal financial control over financial reporting

g With respect to the other matters to be included in the p ]8} G epeort in accordance with th
requirements of Sec 197(16) of the Act as amended, we report that : In our opinion and according
information and explanations given to us, the remuneration paid by the Company to its directorig the
current year is in accordance with the provisions of section 197 of the Act. The remunergtad to any
director is not in excess of the limit laid down under section 197 of the Act

h With respect to the other matters to be included in the p ]8} G peort in accordance with th
requirements of Sec 197(16) of the Act as amended, we report that : In our opinion and according
information and explanations given to us, the remuneration paid by the Company to its directorig the
current year is in accordance with the provisions of section 197 of the Act. The remunergtad to any
director is not in excess of the limit laid down under section 197 of the Act.
with respect to the other matters to be included in the p ]85} &eJport in accordance with Rule 11 of {
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and acc
to the explanations given to us:




i. the Company does not have any pending litigations which would impact its financial position
standalone financial statements.

ii. the Company did not have any long-term contracts including derivative contracts for which there we
material foreseeable losses; and

iii. there were no amounts which were required to be transferred, to the Investor Education and Prote
Fund by the Company.

iv. a) The management has represented that, to the best of its knowledge and belief, other than as di
in the notes to the accounts, no funds (which are material either individually or in the aggregate) havd
advanced or loaned or invested (either from borrowed funds or share premium or any other sources
of funds) by the company to or in any other person(s) or entity(ies), including foreign entities
("Intermediaries"), with the understanding, whether recorded in writing or otherwise, that the Interme
shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner|
whatsoever by or on behalf of the company ("Ultimate Beneficiaries") or provide any guarantee, secu
the like on behalf of the Ultimate Beneficiaries;

iv. b) Whether the management has represented , that, to the best of its knowledge and belief, other
disclosed in the notes to the accounts, no funds (which are material either individually or in the aggre
have been received by the company from any person(s) or entity(ies), including foreign entities ("Fun
Parties"), with the understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

iv. ¢) Based on such audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representationg
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
statement.

The Company has not declared any dividend during the year, hence compliance with
Section 123 of the Act is not applicable.

For DEVANG KUMAR DAND & ASSOCIATES
Place: Mumbai CHARTERED ACCOUNTANTS
Date: 23rd May, 2024 Firm Regn.No. 135250W
UDIN: 24151990BKDEKC1368
Sd/-

(DEVANG KUMAR DAND)
PROPRIETOR
Membership No. 151990




$11(;85( "$p 72 7+( ,1'(3(1'(17 $8', 72595 REPORT ON THE STANDALONE FINANCIAL STATEMENT OF
MCON RASAYAN INDIA LIMITED FOR THE YEAR ENDED 31ST MARCH 2024

In terms of the information and explanations given to us and the books and records examined by us in the normal course of
audit and to the best of our knowledge and belief, we state as under:

(i) Property, Plant & Equipment and Intangible Assets:

a) The Company has maintained proper records showing full particu lars, including quantitative details and situation of
Property, Plant and Equipment and relevant details of right-of-us e assets.

b) The Company has maintained proper records showing full partic ulars of intangible assets.

c¢) Property, Plant and Equipment have been physically verifie d by the management at reasonable intervals; any material
discrepancies were noticed on such verification and if so, the s ame have been properly dealt with in the books of account.
d) According to the information and explanation given to us the t itle deeds of all the immovable properties. (Other than
properties where the Company is the lessee and the lease agreeme nts are duly executed in favour of the lessee) disclosed i n
the financial statements are held in the name of the company.

e) The Company has not revalued any of its Property, Plant and Equi pment (including right-of-use assets) and intangible
assets during the year.

f) No proceedings have been initiated during the year or are pending against the Company as at March 31, 2024 for holding
any benami property under the Benami Transactions (Prohibition) Ac t, 1988 (as amended in 2016) and rules made
thereunder.

(ii) Inventory and working capital:

a) The stock of inventory has been physically verified durin g the year by the Management at reasonable intervals. No
discrepancies were noticed on verification between the physical stocks and the book records that were 10% or more in the
aggregate for each class of inventory.

b) According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the Company has sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks on the
basis of security of current assets.

¢) In our opinion and according to the information and explanations giv en to us, the monthly returns or statements
comprising stock statements filed by the Company with such bank s are in agreement with the unaudited books of account of

the Company.

(iii) Investments, any guarantee or security or advances or loans given:

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the Company has not made any investments, provided guarant ee or security or granted any advances in the
nature of loans, secured or unsecured, to companies, firms,limited liability partnerships or any other parties during the year.

(iv) Loan to directors:

According to the information and explanations given to us and on the basis of our examination of the records, the Company
has not given any loans, or provided any guarantee or security as sp ecified under Section 185 of the Companies Act, 2013
and the Company has not provided any guarantee or security as speci fied under Section 186 of the Companies Act, 2013.
Further, the Company has complied with the provisions of Section 186 of the Companies Act, 2013 in relation to loans given

and investments made.

(v) Deposits:
The company has not accepted any deposits from the public within the meaning of sections 73 to 76 or any relevant
provisions of the 2013 act and the rules framed there under to t he extent notified.

(vi) Maintenance of Cost Records:

According to the information and explanations given to us, the Ce ntral Government has not prescribed the maintenance of
cost records under Section 148(1) of the Companies Act, 2013 for the products manufactured by it (and/ or services
provided by it). Accordingly, clause 3(vi) of the Order is n ot applicable.

(vii) Statutory Dues:

a) The company is regular in depositing with appropriate authorities undisputed statutory dues including Provident Fund,
(PSOR\HHVY 6WDWH ,QVXUDQFH ,QFRPH 7D[ HXW\DRQRGEZRQWRPKHB VVWDWXWRU\ GXHV,
According to the information and explanations given to us, no undi sputed amounts payable in respect of income tax, sales

tax, customs duty, excise duty and cess were in arrears, as at 31.03.24 for a period of more than six months from the date

they became payable.




b) According to the information and explanations given to us, the
tax, GST, excise duty and cess which have not been deposite

TDS demand given below:

re are no dues of sales tax, income tax,custom duty, wealth

d on account of any dispute, except following:

Year Demand(Rs.)
2023-24 18,370
2022-23 10,340

(viii) Disclosure of Undisclosed Transactions:

According to the information and explanations given to us and on the

Company, the Company has not surrendered or disclosed any transactions,
1961 as income during the year.

account, in the tax assessments under the Income-tax Act,

(ix) Loans or Other Borrowings:

a) Based on our audit procedures and according to the information and ex
defaulted in repayment of loans or other borrowings or in the payment

b) The Company has not been declared willful defaulter by any
government authority.

¢) According to the information and explanations given to us, term
were obtained.

d) On an overall examination of the financial statements of the Comp
not been used during the year for long-term purposes by the Comp
e) On an overall examination of the financial statements of the Comp
entity or person on account of or to meet the obligations of its subsi
f) The Company has not raised any loans during the year on the pl
associate companies.

(x) Money Raised by IPOs, FPOs:
a) During the year, the company has not raised moneys by way of
instruments). Hence, reporting under clause 3(x)(a) of the Orde

b) During the year, the Company has not made any preferential all
debentures (fully or partly or optionally) and hence reporting u

(xi) Fraud:

a) During the course of our examination of the books and records of th
g to the information and explanations given to us, we have

generally accepted auditing practices in India, and accordin

neither come across any instance of fraud by the company or no fraud

Company has been noticed or reported during the year.

b) No report under sub-section (12) of section 143 of the Compani
rule 13 of Companies (Audit an and Auditors) Rules, 2014 with

of this report.

¢) No whistle blower complaints were received by the Company d

(xii) Nidhi Company:

The Company is not a Nidhi Company and hence reporting under claus

(xiii) Related Party Transactions:

In our opinion, the Company is in compliance with Section 177 and
applicable transactions with the related parties and the detail
standalone financial statements as required by the applicable accou

(xiv) Internal Audit System:

a) In our opinion the Company has an adequate internal audit system c

business.
b) We have considered the internal audit reports for the year un
covering the period up to March 31, 2024 for the period under audi

(xv) Non-cash Transactions:
According to the information and explanations given to us and based

company has not entered into any non-cash transactions with directors or

paragraph 3(xv) of the Order is not applicable.

basis of our examination of the records of the
previously unrecorded as income in the books of

planations given to us, The Company has not
of interest thereon to any lender.
bank or financial institution or government or any
loans were applied for the purpose for which the loans
any, funds raised on short-term basis have, prima facie,
any.
any, the Company has not taken any funds from any

diaries.

edge of securities held in its subsidiaries, joint ventu res or

initial public offer or further public offer (including debt
r is not applicable to the Company.

otment or private placement of shares or convertible
nder clause 3(x)(b) of the Order is not applicable.

e company, carried out in accordance with the

by the Company and no material fraud on the

es Act has been filed in Form ADT-4 as prescribed under
the Central Government, during the year and upto the date
uring the year.

e (xii) of the Order is not applicable.

188 of the Companies Act, 2013 with respect to

s of related party transactions have been disclosed in the

nting standards.

ommensurate with the size and the nature of its

der audit, issued to the Company during the year and
t.

on our examination of the records of the company, the
persons connected with him. Accordingly,




(xvi) Registration under section 45-1A of RBI Act, 1934:

a) In our opinion, the Company is not required to be registered unde r section 45-1A of the Reserve Bank of India Act, 1934.
Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable.

b) In our opinion, there is no core investment company within the Group (as defined in the Core Investment Companies
(Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

(xvii) Cash losses:
The Company has not incurred cash losses during the financial ye ar covered by our audit and the immediately preceding
financial year.

(xviii) Resignation of statutory auditors:
There has been no resignation of the statutory auditors of the Comp any during the year.

(xix) Material uncertainty on meeting liabilities:

On the basis of the financial ratios, ageing and expected dat es of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporti ng the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertai nty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at t he date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, stat e that this is not an assurance as to the future viability of
the Company. We further state that our reporting is based on the f acts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling du e within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

(xx) Compliance of CSR:

According to the information and explanations given to us and based on our examination of the records of the company, the
company has not required to spent amount towards Corporate Social Responsib ility (CSR) as per the section 135 of
companies act, 2013, reporting under clause 3(xx)(a) of the Order is not applicable for the year.

For DEVANG KUMAR DAND & ASSOCIATES
Place: Mumbai CHARTERED ACCOUNTANTS
Date: 23rd May, 2024 Firm Regn.No. 135250W
UDIN: 24151990BKDEKC1368
Sd/-

(DEVANG KUMAR DAND)
PROPRIETOR
Membership No. 151990
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MCON RASAYAN INDIA LIMITED FOR THE YEAR ENDED 31ST MARCH 2024

Report on the Internal Financial Controls Over Financial Reporting under Claus e (i) of Sub-section 3 of Section 143

Rl WKH &RPSDQLHV $FW "WKH $FWp

Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to

obtain reasonable assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all ma terial respects.

We have audited the internal financial controls over financial report ing of Mcon Rasayan India Limited "WKH
&RPSDQ\p DV RI VW ODUFK LQ FROQMXQFWLRY ZQWBORQHDKQDWFRIDWKWHNDWHPH

Company for the year ended on that date.

ODQDJHPHQW: .V 5HVSRQVLELOLW\ IRU ,QWHUQDO )

The Board of Directors of the Company is responsible for establishin g and maintaining internal financial controls
based on the internal control over financial reporting criteria establis hed by the Company considering the

essential components of internal control stated in the Guidance N ote on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accou ntants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively

for ensuring the orderly and efficient conduct of its busines s, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under Companies Act, 201 3.

$XGLWRU:-V 5HVSRQVLELOLW\

Our responsibility is to express an opinion on the internal financ ial controls over financial reporting of the

Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
JLQDQFLDO &RQWUROV 2YHU )LQDQFLDO 5HSRUWGQE\ WKH ;| ®XMEDMOAMHL R W&KID U WANHU H
Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the

extent applicable to an audit of internal financial controls.

Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform

the audit to obtain reasonable assurance about whether adequate inte rnal financial controls over financial

reporting was established and maintained and if such controls ope rated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial

controls system over financial reporting and their operating effecti veness. Our audit of internal financial controls

over financial reporting included obtaining an understanding of i nternal financial controls over financial reporting,

assessing the risk that a material weakness exists, and testi ng and evaluating the design and operating

HITHFWLYHQHVYV RI LQWHUQDO FRQWURO KW \GH® RHGWKHVDYNEBMVWE G IGHSHQG RQ W
judgement, including the assessment of the risks of material misstatement of the financial statements, whether

due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit
RSLQLRQ RQ WKH &RPSDQ\'V LQWHUQDO ILQDQFLDOHSRUWULRAYV VAVWHP RYHU ILQDQ

Meaning of Internal Financial Controls Over Financial Reporting

$ FRPSDQ\:V LQWHUQDO ILQDQFLDO FRQWURO R YMNUGIH QIDIIHH-® OV R HSSJRWW GGIJUHD D RS
assurance regarding the reliability of financial reporting and t he preparation of financial statements for external

SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHUDOOSOHVHS$WRB SODRFARXQQYWRIUQDDQIEIQDQFL
over financial reporting includes those policies and procedures that

1) Pertain to the maintenance of records that, in reasonable detai I, accurately and fairly reflect the

transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as nec essary to permit preparation of
financial statements in accordance with generally accepted accou nting principles, and that receipts and
expenditures of the company are being made only in accordance wit h authorisations of management and

directors of the company; and

3) Provide reasonable assurance regarding prevention or timely dete ction of unauthorised acquisition, use, or
GLVSRVLWLRQ RI WKH FRPSDQ\:V DVVHWYV WKWW @ RXIOH IKQ DI FOL B O WKNWDL\D I P HHIQ APV




Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility

of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the i nternal financial controls over financial reporting

to future periods are subject to the risk that the internal f inancial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures

may deteriorate.

Opinion

In our opinion, to the best of our information and according to the ex planations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31st Marc h, 2024, based on the internal control over financial
reporting criteria established by the Company considering the es sential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Report ing issued by the Institute of Chartered

Accountants of India.

For DEVANG KUMAR DAND & ASSOCIATES
Place: Mumbai CHARTERED ACCOUNTANTS
Date: 23rd May, 2024 Firm Regn.No. 135250W
UDIN: 24151990BKDEKC1368
Sd/-

(DEVANG KUMAR DAND)
PROPRIETOR
Membership No. 151990
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, $Q LWHP RI 3URSHUW\ 30DQW DQG (TXLSPHQW LV UHFRJQLVH
DVVRFLDWHG ZLWK WKH LWHP ZLOO PRZ WR WKH &RPSDQ\ DQG W
FDSLWDOL]HG DW DFTXLVLWLRQ FRVW LQFOXGLQJ GLUHFWO\ DW
FKDUJHV XS WR WKH SRLQW WKH DVVHW LV UHDG\ IRU LWV LQWHZC

H - | $118%/ 5(3257
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LL 7KH FRVW FRPSULVHV RI SXUFKDVH SULFH QHW RI *67 D
DVVHW WR WKH ORFDWLRQ DQG FRQGLWLRQ QHFHVVDU\ IR
PDQDJHPHQW

LLL &RVW RI 'D\ WR GD\ VHUYLFLQJ RI 3BURSHUW\ 30DQW DQG (T
FKDUJHG WR WKH VWDWHPHQW RI SURIW /RVV XQGHU KHDG UHSI

LY $Q LWHP RI 3URSHUW\ 30DQW DQG (TXLSPHQW DUH VWDWHG I
LWV FRVW OHVV DQ\ DFFXPXODWHG GHSUHFLDWLRQ DQG DQ\ DFF.

Y $VVHWV SXUFKDVHG IRU QHZ SURMHFW DW $PEHWKL IRU 8QL\
IDFWRU\ LV VWLOO XQGHU FRQVWUXFWLRQ

I '"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

L '"HSUHFLDWLRQ RQ B3URSHUW\ 30DQW DQG (TXLSPHQW LV FDOI
XVHIXO OLYHV RI I[HG DVVHWYV VSHFLIHG E\ 6FKHGXOH ,, WR WKH

LL 7KH GHSUHFLDWLRQ PHWKRG XVHG UHDHFWV WKH SDWWHUQ L
EH FRQVXPHG E\ WKH HQWHUSULVH L H WKH XVHIXO OLIH RI WKH

LLL 7KH UHVLGXDO YDOXH DQG WKH XVHIXO OLIH RI DQ DVVHW LV
SUHYLRXV HVWLPDWHV WKH FKDQJH V LV DFFRXQWHG IRU DV D
1HW 3URIW RU /RVV IRU WKH 3HULRG 3ULRU 3HULRG ,WHPV DQG &

LY $VVHWV FRVWLQJ OHVV WKDQ 5V DUH GHSUHFLDWHG DW W
J S5HYHQXH UHFRJQLWLRQ

, 6DOH RI JRRGY DUH UHFRJQLVHG ZKHQ WKH VXEVWDQWLDO UL
EX\HU XSRQ VXSSO\ RI JRRGV DQG UDLVLQJ RI ELOO IRU WKH VD

LL 6DOHV DUH UHDPHFWHG DW H[FOXVLYH RI *RRGV DQG 6HUYLFH
LLr , QWHUHVW LQFRPH LV UHFRJQLVHG RQ WLPH SURSRUWLRQ EI

LY 5HYHQXH LV UHFRJQL]HG WR WKH H[WHQW LW LV SUREDEOH W
UHOLDEO\ PHDVXUHG

K ,QYHVWPHQWYV

L ,QYHVWPHQW WKDW DUH UHDGLO\ UHDOL]DEOH DQG DUH LQWF
VXFK LQYHVWPHQWY DUH PDGH DUH FODVVLIHG DV FXUUHQW LQ
LQYHVWPHQWY QRQ FXUUHQW LQYHVWPHQWYV

LL &XUUHQW LQYHVWPHQWY DUH FDUULHG DW FRVW RU IDLU YDO
LLL /RQJ WHUP LQYHVWPHQWY DUH FDUULHG DW FRVW
L 5SHWLUHPHQW DQG RWKHU HPSOR\HH EHQHIWYV

, $00 VKRUW WHUP HPSOR\HH EHQHIWY DUH UHFRJQL]HG DW WHK
WKH\ DUH LQFXUUHG &RPSDQ\SV FRQWULEXWLRQ WR 3URYLGHQV
IRVV $FFRXQW

LL /HDYH HQFDVKPHQW GRHV QRW IRUP SDUW RI WKH UHWLUHPH
IRU

LLL ,Q DFFRUGDQFH ZLWK DSSOLFDEOH ,QGLDQ ODZV WKH &RPSI
WR YHVWHG HPSOR\HHYVY DW UHWLUHPHQW RU WHUPLQDWLRQ RI
GUDzZQ vDODU\ DQG WKH \HDUV RI HPSOR\PHQW ZLWK WKH &RPSD
DFFUXHG EDVHG RQ WKLUG SDUW\ YDOXDWLRQV DW WKH EDODQ
VWDWHPHQW RI SURITW DQG ORVV DV LQFRPH RU H[SHQVH

$118%/ 5(3257 . .
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IR VO MUUH B QROF R Q BWDMWHPH R¥WIRY LMKk EEH WREHGL@OD W KH
R GH FBERFOHQR!I RSHUDWLQJ LQ WKH PDQQHU LQWHQGHG E\

H[SHQVH FRPSULVHV RI FXUUHOW DQG GHIHUUHG WD[ &XU
XLSPHQW SZDW_ R W RBUWY B} BR ARV w? RE R b FRUGTIHP VWA ik«
LUV DQG RpRWWR R LPSDFW RI FXUUHQW \HDU WLPLQJ GLIHUHQFHV E
)W FRVW ORGGH O HDFHFRXDOWRQ W ERIOQF\GR VHDW QRABY RIQHED WOH MW \END BB UULH G

XPXODWHG [LPIPHYPHQRY ORYYV WO [ DWLROVKBVGEM B Q ORZ®HE OFFR QN [LHFPHSUAL IORIC
N DORQJOZIDVE K CFLRAQLVHW URKUFRVGIRADY FIRY &/ V HDAJ HR 1Y ROWY EBLHCSDUEHTF KL DAVDIBGH W MOKFHH |,
YDULRXV DXWKRULWLHV DQG LQ FRQVLVWHQF\ ZLWK $6 U7D]

LLL '"HIHUUHG WD[ LV PHDVXUHG EDVHG RQ WKH WD] UDWHV
“XODWHG \4 HES'W oSN v &WLQNW@KWQJDWQ’WWUUQQQGGHWEHUQGW
eRPSDOL YW QW WD[ DVVHWYV DJDLQVW FXUUHQW WD[ GLDELOL LHV

WD[HV RQ LQFRPH OHYLHG E\ VDPH JRYHUQLQJ WD[DWLRQ OD

Q ZKLFK VW\R*H'O‘IWKVHJHBB‘QBBE'E)ﬁWW'WWL%‘V\WWKIB\//\/VUWN@UHQLWSMWFU
DVVHWV  pvVHWYV FDQ EH UHDOLVHG 7KH FKDQJHV DQG PRYHPHQWYV LQ
UHYLHZEI@UQ\W_%[KUI\QDQFLDO "HD U HQG DQG L1 H[SHFWD\UBBQV GLIHU IU
FKDQJ ‘ £ ' 6D :

KDQJHV_EC

&ORVLQJ %DODQFH RI " HIHUUHG 7D[ $VVHW /ILDELOLW\

vNv DG B¥BOLEARRY RZQHUVKLS LQ JRRGV DUH WUDQVIHUUHG WR WKH
PH 7KH 3URYLVLRQ IRU DOO NQRZQ OLDELOLWLHY DUH DGMXVWHG DC
D1 $ SURYLVLRQ LV UHFRJQLVHG ZKHQ DQ HQWHUSULVH KDV D SUHVI
RXWPRZ RI UHVRXUFHV ZLOO EH UHTXLUHG WR VHWWOH WKH REC
)VLV 3URYLVLRQV DUH GHWHUPLQHG EDVHG RQ EHVW HVWLPDWH UHTXL

KDW W K H HYFIRHYZRIFE. P W HHHFIKY iy DZQ [0@F Bl RVZK Wi WvE B VEHR P Q00 &SV WIWGEGFWE& EH
O (DUQLQJV SHU 6KDUH

7KH DPRXQW FRQVLGHUHG LQ DVFHUWDLQLQJ WKH &RPSDQ\ V |

QGHG WR @EHPEHO RIRMK D B VP RWUHGWKD BRRSG M WH QY EDRR WK B UGB \WR BV RBdl R

YHVWPHQW®WXU KOO WK b WIQRE v WHH Q W K EDHIWH RA O\VDNDALHYGXYW @ R QIFRW B YW
DYHUDJH QXPEHU RI VKDUHV FRQVLGHUHG IRU GHULYLQJ EDVLF

X H ZKLIZKYlK/[I)—lLIJIHI \/ZA<IJI§J§ FRXOG KDYH EHHQ LVVXHG RQ FRQYHUVLRQ RI DO
SDUWLFXODUYV ODU
1HW 3URIW /RVV DV SHU 3URITW DQG /RVV $FFRXQW
DY XPEGY,RbET N R Y W DRG LR
v”fx”QéQGf%wféW%b\gE& SRR ERo b e s B gb ode 1Y 2RE

1RPLQDO YDOXH RI VKDUHYV

JW EHQHIWV QLR WK BHUPSIORVKHY WKHUHIRUH WKH VDPH LV QRW SURYLGHG

6LQFH FRPSDQ\ GRHV QRW KDYH DQ\ FRQYHUWLEOH SUHIHUHQFH
) Q\ SURY(BE W IRRIOFUCVPIM G DBERYWX LW\ SURYLGHV D OXPS VXP SD\PHQW
{PSOR\PHQW DQ DPRXQW EDVHG RQ WKH UHVSHFWLYH HPSOR\HH V ODVW
Q\ DQG IXWXUH LQFUHPHQWYV /LDELOLW\ ZLWK UHJDUG WR JUDWXLW\ LV
FH VKHHW GDWH *DLQ RU ORVV LV UHFRJQL]JHG LPPHGLDWHO\ LQ WKH
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUF

P $XGLWRUV UHPXQHUDWLRQ
3DUWLFXODUYV oDU
6WDWXWRU\ $XGLW IHHV
7D[ $XGLW )HHV
2WKHUYV
7RWDO
Q %RUURZLQJ &RVW

%RUURZLQJ FRVW FRPSULVHV ,QWHUHVW )LQDQFH FKDUJHV WR V
HILVWLQJ EXVLQHVV $00 QHZ FDSLWDO $VVHWYV 3XUFKDVH GXULQ
DV U4XDOLI\LQJ DVVHWVV LQ YLHZ RI $6 $V D UHVXOW ERUURZL
RI WKHLU DFFUXDO

R ,PSDLUPHQW RI $VVHWYV

&RQVLGHUDWLRQ LV JLYHQ DW HDFK EDODQFH VKHHW GDWH WR C
FDUU\LQJ DPRXQW RI WKH DVVHWYV &DVK JHQHUDWLQJ XQLWV ,I D
WKH FDUU\LQJ DPRXQW H[FHHGV WKH JUHDWHU RI QHW VHOOLQJ S|

S 5HVHDUFK 'HYHORSPHQW

([SHQGLWXUH UHODWHG WR FDSLWDO LWHPV LV GHELWHG WR I
HISHQGLWXUH LV FKDUJHG WR WKH 3URIW /RVV $ F RI WKH \HDU L

T &DVK &DVK HTXLYDOHQW

&DVK DQG FDVK HTXLYDOHQWYV IRU WKH SXUSRVH RI FDVK BbRZ VW
LQYHVWPHQW ZLWK DQ RULJLQDO PDWXULW\ RI WZHOYH PRQWKYV R

U 3UHYLRXV \HDU V 1JXUHV KDYH EHHQ UHJURXSHG ZKHUH QHFHVVD

V 7KH 7TUDGH 5HFHLYDEOHV 7UDGH 3D\DEOHV /RDQV $GYDQFHV DI
WKH %RDUG WKH &XUUHQW $VVHWY DUH DSSUR[LPDWH RI WKH YDC

$V 3HU 2XU 5HSRUW RI (YHQ 'DWH JRU DQG 2Q %HKDOI RI WKH
JRU '(9$1* .80$5 '$1' $662&,$7(6 )RU 0&21 5$6$<$1 ,1',$ 397 /7"

&+$57(5(' $&&2817$176
J)LUP 5HJQ 1R

6G 6G 6G
0$+(6+ %+3$186+%/, &+(7%1 %+$186+%/,
0$1$*,1* ',5(&725 :+2/( 7,0( ',5(&725
"1 "1

3O0DFH OXPEDL
'‘DWH UG 0D\
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUFK

127( 6+$5( &$3,7%/ 0DU 0DU

oDU I1XPEHU $PRXQW®WHU $PR>
w ,Q /DNKV w ,Q /DNK

$XWKRULVHG

(TXLW\ 6KDUHV RI 5V HDFK FDUU\LQJ YRWLQJ ULJKWV
GLYLGHQG ULJKWYV

, VVXHG 6XEVFULEHG 3DLGXS

(TXLW\ 6KDUHV RI1 5V HDFK LVVXHG DW SDU IXOO\ SDLG XS

VKH HLZWHQW UHODWHG DWWULEXWDEQOH WR TXDOLI\LQJ DVVHWY FUHD
J WKH YHP B @ sRWLWRR RV H ¥R HUY &R IREKPWHDMU KHQFH LV QRW TXDOLIH
QJ FR2WW \DW B FKIDQU B® WRJISQORIQVW RQ OV RRYMIMFFRXQW LQ WKH SHULRG

$GG 6KDUHV ,VVXHG GXULQJ WKH \HDU

$GG %RQXV 6KDUHV ,VVVXHG GXULQJ WKH \HDU
S HWHUBGGH ZKKRKHY WYXHIG IOX B bR 1 @dIH PHPLR Q . RIL Wh-DEL BXE@MF RTHWKR ¢
Q\ LOGHNVNIW L B® DH]HVWARX QKMWP EDIFWPE QWM. QR WK HVWHMHFRIQLVHG ZKHQ
JLFH D&ewWSAND/GFERVO Y BDQXE dRVEYH RI WKH \HDU

'"HWDLOV Rl 6KDUHKROGHU KROGLQJ
[HG DYRRWWRIDK® EHKROHFHIPWHG DW DSSOLFDEOH UBDXWAHPRHUSHYHBXHROGI

Q ZKLFK WKH\ DUH LQFXUUHG +ROGI
ODKHVK %KDQXVKDOL

EKHWDQ %KDQXVKDOL
DWHPHQW FRPSULVH FDVK DW EDQN D(%'G LQ KD%G DQG VKRUW WHUP
SOXV 2QH5HDOLW\ 3ULYDWH /LPLWH
U OHVYV
J\ WR FR%IUPW LV U V DVVLIFDWERS
6KDUHKROGL Rl 3 PRWHUV obu

\H

QJ
JH VXEMHEYRWR JRBPYPOW
)XH VWDWHG LI UHDOLVHG L

Q E\ WKH SDUWLHY £ W KT SFQFRQ R 7| 75
WKH RUGLQDU\ FRXUVH RI EXVLQH\@VXULQJ W k

ODKHVK %KDQXVKDOL
%RDUGBGXMD %KDQXVKDOL

obu

URPRWHU 1DPH I1XPEHU RI 6KDUHYV Rl 7R
GXULQJ WE

ODKHVK %KDQXVKDOL
3XMD %KDQXVKDOL
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUF

127( 5(6(59(6 6853/86 0DU 0DU

w ,Q /DNKV w ,Q /DNK"

BXUSOXV 'HIFLW LQ 6WDWHPHQW RI 3URIW DQG /RVV
2SHQLQJ %DODQFH

$GG 1HW 3URiIW 1HW /RVV IRU WKH <HDU

/JHVV %RQXV 6KDUHV LVVXHG GXULQJ WKH \HDU
BHFXULWLHV 3UHPLXP

6KDUH %DVHG 3D\PHQW 5HVHUYH

&ORVLQJ %DODQFH

127 [21* 7(50 %2552:,1*6 0D U 0D U

w ,Q /DNKV w ,Q /DNK"

D 6HFXUHG
9HKLFOH /RDQ
JURP %DQN
JURP 2WKHUV
7HUP /RDQ
JURP %DQN
JURP 2WKHUV

'HWDLOV Rl 6HFXULW\ DQG 7HUPV RI 5HSD\PHQW

1IDWXUH RI 6HFXU|LW\ 7HUPV RI 5HSD\PHQW
/RDQ IURP -RKQ 'HHUHRRQODLOFWROEFHRRBDLG LQ (TXDWHG ORQWKO\ ,QVWDO¢
5V IDNKV LV 6HFXUHG
/RDQ IURP -RKQ 'HHUHRRQODLOFWROEHRRBDLG LQ (TXDWHG ORQWKO\ ,QVWDO¢
5V IDNKV LV 6HFXUHG
/RDQ IURP <HV %DQN IRDQBYV WR EH SDLG LQ (TXDWHG ORQWKO\ ,QVWDO«
IDNKV LV BHFXUHG
/RDQ IURP ,&,&, %DONRRQ BV WR EH SDLG LQ (TXDWHG ORQWKO\ ,QVWDO¢
IDNKV LV 6HFXUHG
/RDQ IURP ,&,&, %DONRRU GVWLDO PRQWKYV RQO\ LQWHUHVW DPRXQW|LV
IDNKV LV BHFXUHG | LQ (TXDWHG ORQWKO\ ,QVWDOOPHQWYV (0,V 6WDUW
/RDQ IURP ,&,&, %DONRRQ BV WR EH SDLG LQ (TXDWHG ORQWKO\ ,QVWDO¢
IDNKV LV 6HFXUHG
/RDQ IURP ,&,&, %DONRRQ £V WR EH SDLG LQ (TXDWHG ORQWKO\ ,QVWDO«
IDNKV LV 6HFXUHG
/RDQ IURP ,&,&, %DONRRQ 8V WR EH SDLG LQ (TXDWHG ORQWKO\ ,QVWDO
IDNKV LV 6HFXUHG
/RDQ IURP $[LV %DQN/RORQ5MW WR EH SDLG LQ (TXDWHG ORQWKO\ ,QVWDO
IDNKV LV 6HFXUHG
/RDQ IURP $[LV %DQN/RORQ5MW WR EH SDLG LQ (TXDWHG ORQWKO\ ,QVWDO
IDNKV LV 6HFXUHG
/RDQ IURP $[LV %DQN/RORQ5MW WR EH SDLG LQ (TXDWHG ORQWKO\ ,QVWDO
IDNKV LV 6HFXUHG
/RDQ IURP $[LV %DQN/RORQ5MW WR EH SDLG LQ (TXDWHG ORQWKO\ ,QVWDO¢
IDNKV LV 6HFXUHG

| $118%/ 5(3257 N |
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUFK

'"HWDLOV RI 6HFXULW\ DQ&RRWRY RI 5SHSD\PHQW

/
1DWXUH RI 6HFXU[LW\ 7HUPV RI 5HSD\PHQW
/RDQ IURP S[LV %DQN IRDBYV WR EH SDLG LQ  (TXDWHG ORQWKO\ ,QVWDOC
IDNKV LV 6HFXUHG
/RDQ IURP S[LV %DQN IRDBYV WR EH SDLG LQ  (TXDWHG ORQWKO\ ,QVWDOC
/IDNKV LV 6HFXUHG
/RDQ IURP S[LV %DQN IRDBYV WR EH SDLG LQ  (TXDWHG ORQWKO\ ,QV W
IDNKV LV 6HFXUHG
/RDQ IURP S[LV %DQN IRDBYV WR EH SDLG LQ  (TXDWHG ORQWKO\ ,QV W
/IDNKV LV 6HFXUHG
127 ( '()(55(" 7%; [,$%,/,7,(6 S (76 0DU
w ,Q /DNKV w ,Q /D
4 2Q DFFRXQW RI GLTHUHQFH RI :'9 Rl SURSHUW\ SODQW HTXLSP
SHU ,QFRPH 7D[ $FW DQG &RPSDQLHV $FW

2Q DFFRXQW RI H[SHQVHV GLVDOORZHG DV SHU ,QFRPH 7D[ $FW

127( /[21* 7(50 3529,6,21 0DU 0DU
w ,Q /DNKV w ,Q /DNK"
*UDW X LW\
127 ( 6+257 7(50 %2552:,1*6 0DU oDU

\
YPHOWY (0.V _6WDUWLOJ IURP -XO\ W ,Q /DNKV w ,Q /DNK

D 6HFXUHG

DPHQWW QWK &BWPAIWA Q U RUPR By DXINHV
8?VHFg(\/VIyL?‘WLQJIURP)HEUXDU\

/JRDQ IURP 'LUHFWRUV DQG 5HODWHG 3DUWLHYV
O P HQW\8 Q¥ HF X6WHDE WR QD M RRU-YQfHG $VVHWYV

F &XUUHQW ODWXULWLHV RI /R J7HUP % RU
SD\DEOH DQG IRU EDODQFH WHQXUH /RDQ ZLOO EH SbB

LQJ IURP )HEUXDU\
DPHAWWHO,V 6WDUWLQJ IURP $SULO

&DVK &UHGLW IURP ,&,&, %DQN IRU 5V &URUH ZDV 6HFXUHG E\ ,

PPHOWY R SHPYANG ) UK sPR*RBY N 1RU 5V &URUH ZDV BHFXUHG E\

DPHQOWYV (BQsWREPWLYHFMRUDDHXS LHODWHG 3DUWLHV LV XQVHFXUHG

)9 /RDQ IRU )L[HG $VVHWV LV XQVHFXUHG
DPHQWYV (0,V 6WDUWLQJ IURP ODUFK

-_)PHQJWQ_(_Q v ewd2S e (.3r$n S%/(6 0DU 0D U

A w ,Q /IDNKV w ,Q /DNK
3PHQWWR(WNOGM/)DWWWQKQBQJO@U(H—KV RI PLFUR HQWHUSULVHY DQG VPDOO H
RWDO RXWVWDQGL%J GXHV RI FUHGLWRUV RWKHU WKDQ

oprowy | Bl BEWHUSI VRV RPEVPDOO HQWHUSULVHY

DPHQWV

1
|

RZLQJV
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUF

e /T

$V DW ODUFK

SDUWLFXODUYV 2XWVWDQGLQJ IRU IROORZLQJ SHULF
/IHVV|WKDQ \HDU \HDUV ORUH
<HDU \HDUV

L 'XH WR 060(

LL 'XH WR 2WKHUV
LLL 'LVSXWHG GXHV WR 0[60(
LY 'LVSXWHG GXKHV WR 2WKHUYV
7RWDO
$V DW O0DUFK
3DUWLFXODUYV 2XWVWDQGLQJ IRU IROORZLQJ SHULF
JHVV|WKDQ \HDU \HDUV ORUH
<HDU \HDUV
L 'XH WR 060(
LL 'XH WR 2WKHUV
LLL 'LVSXWHG GXHV WR 0[60(
LY 'LVSXWHG GXHV WR 2WKHUYV
7RWDO
127( 27+(5 &855(17 /,$%.,/,7,(6 opu 0DU

w ,Q /IDNKV w ,Q /DNK"

BWDWXWRU\ 5HPLWWDQFHYV
2XWVWDQGLQJ ([SHQVHYV
$GYDQFH IURP '"HEWRUYV

'"HSRVLW /LDE

127(

LOLW\

6+257 7(50 3529,6,21

obu

SURYLVLRQ )R
BURYLVLRQ )R
*UDW XLW\

$118%$/ 5(3257

U 7DJ )<
U 7D[ )<

1HW RI $GYDQFH 7D][
1HW RI $GYDQFH 7D][

oDU

w ,Q /DNKV w ,Q /DNK"
7'6 7&6
7'6 7&6
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1RWHV WR WKH )LODQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUF

127( 121 &855(17 ,19(670(176 obu 0DU

w ,Q /DNKV w ,Q /DNK"

' QYHVWPHQW LQ (TXLW\ ,QVWUXPHQWY 1RQ WUDGH XQTXRWHG DV
VKDUHV RI %KDUDW &R 2S %DQN /WG
)DFH 9DOXH 5V HDFK

SDUWLFXODUYV obu obu

&DUU\LQJ 9DOXH RI $JJUHJDWH $PRXQW RI 4XRWHG ,QYHVWPHQWYV
ODUNHW 9DOXH RI $JJUHIJDWH $PRXQW RI 4XRWHG ,QYHVWPHQWYV
$JIJUHIDWH $PRXQW RI 8QTXRWHG ,QYHVWPHQWYV

$JIJUHIJDWH 3URYLVLRQ IRU 'LPLOQXWLRQ LQ 9DOXH RI ,QYHVWPHQWYV
7TRWDO

127 /21* 7(50 /2$16 $'9$1&(6 o0p0(326,76u

w ,Q /DNKV w ,Q /DNK"

8QVHFXUHG &RQVLGHUHG *RRG
%DODQFHV ZLWK *RYHUQPHQW $XWKRULWLHV

127 ( 27+(5 121 &855(17 $66(7@uU 0D U

w ,Q /DNKV w ,Q /DNK"

BHFXULW\ '"HSRVLWV
JL[HG '"HSRVLWYV

127( ,19(1725,(6 0DU 0DU

w ,Q /DNKV w ,Q /DNK"

$V 9DOXHG 9HULIHG &HUWLIHG E\ WKH ODQDJHPHQW
JLQLVKHG *RRGV 9DOXHG DW /RZHU RI &RVW RU 159
5DZ PDWHULDO

$118%/ 5(3257 . .



0&21 5$6%$<$1 ,1',$ /
WR WKH )LODQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUFK

WHYV D
127( 75%( 5(&(,9%%/(6 0DU 0D U

w ,Q /DNKV w ,Q /DNK"

/ BQVHFXUHG &RQVLGHUHG *RRG

/ FRVV\P 2XWVWDQGLQJ IRU D SHULRG H[FHHGLQJ PRQWKYV IURP
WKH GDWH WKH\ ZHUH GXH IRU SD\PHQW

E 2WKHUV

$v DW ODUF

/[HVV YKDQ PRQWK|V <HDUV \
PRQWKYV \HDUV

L 8QGLVSXWHG 7UDGH S5HFHLYDEOHY
&RQVLGHUHG *RRG

LL 8QGLVSXWHG 7UDGH 5HFHLYDEOHV
&RQVLGHUHG 'RXEWIXO

LLL 'LVSXWHG 7UDGH HFHLYPEOHYV
&RQVLGHUHG "'RXEWIXO

/ LY 'LVSXWHG 7UDGH 5HFHLYD|EOHYV
&RQVLGHUHG *RRG
7RWDO
$V DW 0DUFK
JHVV FKDQ [PRQWK[V <HDUV, \HD L
PRQWKV \HD UV HD

L 8QGLVSXWHG 7UDGH S5HFHLYDEOHY
&RQVLGHUHG *RRG

LL 8QGLVSXWHG 7UDGH 5SHFHLYDEOHV
&RQVLGHUHG "RXEWIXO

LLL 'LVSXWHG 7UDGH SHFHLYPEOHYV
&RQVLGHUHG 'RXEWIXO

LY 'LVSXWHG 7UDGH 5HFHLYD|IEOHYV
&RQVLGHUHG *RRG

7TRWDO

127 &$6+ &$6+ (48,9%/(176 opu 0DU

w ,Q /DNKV w ,Q /DNK"

&DVK RQ +DQG
%DODQFHV ZLWK %DQNYV

,Q &XUUHQW $FFRXQWV
,Q && $FFRXQW

127( 6+257 7(50 /2$16 $'9%1& 06U 0DU

w ,Q /DNKV w ,Q /DNK"

8QVHFXUHG &RQVLGHUHG JRRG
$GYDQFHY UHFRYHUDEOH LQ FDVK RU LQ NLQG RU IRU YDOXH WR Et
%DODQFHV ZLWK *RYHUQPHQW $XWKRULWLHV
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1RWHV WR WKH )LOQDQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUF
127( 27+(5 &855(17 $66(76 0DU 0D U

w ,Q /IDNKV w ,Q /DNK

3UHSDLG ([SHQVHV
$PRXQW KHOG LQ ORQLWRULQJ $JHQF\ $FFRXQW
2WKHU 5HFHLYDEOHV

7'6 UHFHLYDEOH IURP 3DUW\

$GYDQFH DJDLQVW 7UDYHOOLQJ

/IR\DOW\ &RXSRXQ 'LVFRXQW &RXSRQ

127 5(9(18( )520 23(5%$7,216

w

obu oODU

,Q /IDNKV w ,Q /DNK"

/IRFDO 6DOHV

, QWHUVWDWH 6DOH

127 27+(5 ,1&20(

0ODU 0ODU

w ,Q /IDNKV w ,Q /DNK"

,QWHUHVW RQ )G

'LVFRXQW
*DLQ RQ 6DOH RI )L[HG $VVHW

6 XEVLG\ IURP *RYHUQPHQW

127( &267 2) 0$87(5,%/ &21680("' obu 0DU

w ,Q /DNKV w ,Q /DNK"
J ODWHULDO

2SHQLQJ 6WRFN 5DZ ODWHULDO 3DFNLQ

$GG 5DZ ODWHULDOYV

IHVV &ORVLQJ 6WRFN RI 5DZ ODWHULDO 3D
$V 9HULIHG 9DOXHG &HUWLIHG E\ WKH

S3DFNLQJ ODWHULDO 3XUFKDVHG

FNLQJ ODWHULDO
ODQDJHPHQW

127 &+$1*(6 ,1 ,19(1725,(6

obu oDbuU

2) 0$18)%&785(' *22'6

w ,Q /DNKV w ,Q /DNK"

2SHQLQJ 6WRFN RI )LQLVKHG JRRGYV
&ORVLQJ 6WRFN RI )LQLVKHG *RRGV

IHVV

&HUWLIHG E\ WKH 0DQDJHPHQW

$V 9HULIHG 9DOXHG
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1RWHV WR WKH )LODQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUFK

127( (03/2<(( %(1(),7 (:3(16(6 obu 0D U

w ,Q /IDNKV w ,Q /DNK"

6DODULHV :DJHV %RQXV
'LUHFWRU 5HPXQHUDWLRQ
SHFUXLWPHQW ([SHQVHYV
3URYLGHQW )XQG ([SHQVHYV
,QFHQWLYH WR (PSOR\HHV

(6,& ([SHQVHYV

*UDWXLW\ ([SHQVHYV

(PSOR\HH %HQHIW &RVW ([SHQVHYV

127 ( ),1$1&( &267 0D U 0D U
w ,Q /DNKV w ,Q /DNK'

%DQN &KDUJHV /RDQ 3URFHVVLQJ &UHGLW &DUG &KDUJHV
 QWHUHVW RQ %DQN &DVK &UHGLW 2YHUGUDIW
QWHUHVW RQ 7HUP /RDQ
,QWHUHVW RQ 7HPSR ORDQ
 QWHUHVW RQ 7GV
L QWHUHVW RQ 7FV
/QWHUHVW 2Q ,QFRPH 7D[ 3D\PHQW

127 ( 27+(5 (;3(16(6 0DU 0D U

w ,Q /IDNKV w ,Q /DNK"

%XLOGLQJ $SSURYDO 30DQ ([SHQVHYV
%XVLQHVV 3URPRWLRQ ([SHQVHV (YHQW DQG ([LKLELWLRQ
&RPPLVVLRQ ([SHQVHYV

&RPSXWHU ([SHQVHYV

&RQYH\DQFH ([SHQVHYV

&RXULHU &KDUJHV

'"HVLJQLQJ &KDUJHV

'LVFRXQW RQ DFFRXQW RI 6FKHPH
(OHFWULFLW\ &KDUJHYV

)DFWRU\ ([SHQVHYV

JHVWLYDO ([SHQVHYV

*RGRZQ ([SHQVHV

7D[ *VW ([SHQVHYV

,QGHSHQGHQW 'LUHFWRUV 6LWWLQJ IHHV
,QVXUDQFH ([SHQVHV

,QWHUQDO $XGLW )HHV

,QWHUQHW ([SHQVHYV
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1RWHV WR WKH )LODQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUF

127 ( 27+(5 ((ERQW G 0DU 0DU

w ,Q /DNKV w ,Q /DNK"

/ILFHQVH ([SHQVHYV

/IRDGLQJ $QG 8QORDGLQJ &KDUJHV
/IRVV RQ 6DOH RI 'XPSHU 9HKLFOH
ODFKLQH 5HSDLU ODLQWHQDQFH
OHPEHUVKLS )HHV

2NFH ([SHQVHV

2WKHU ([SHQVHYV

SHWURO 'LHVHO 7R0O0O ([SHQVHYV
3RVW ,32 ([SHQVHYV

6KDUH '"HPDWHULDOLVDWLRQ ([SHQVHYV
3ULQWLQJ 6WDWLRQHU\
BURGXFW ([SHQVHYV
B3URIHVVLRQDO &KDUJHV
3URIHVVLRQDO 7D]

S3URSHUW\ 7D]

5 ' '"HSDUWPHQW H[SHQVHYV

5HQW

5HSDLUV ODLQWHQDQFH

5RF )LOLQJ &KDUJHV

6HFXULW\ &KDUJHV

6WDI :HOIDUH H[SHQVHYV

6XQG\ %DODQFH :ULWHRI
7HOHSKRQH &KDUJHV

7UDGH ODUN 5HJLVWUDWLRQ ([SHQVH
7UDQVSRUWDWLRQ ([SHQVHYV
7UDYHOOLQJ ([SHQVH

O9HKLFOH ([SHQVHYV

"HEVLWH 'RPDLQ &KDUJHV

$XGLW 5HPXQHUDWLRQ
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUFK

127( ',6&/2685( 81'(5 %$6

SBURYLVLRQ LV PDGH IRU JUDWXLW\ XQIXQGHG EDVHG XSRQ DFWXDUL
GULYHUV LQ DFWXDULDO DVVXPSWLRQV W\SLFDOO\ DUH \HDUV RI VHI
GHWHUPLQHG XVLQJ WKH RSBURMHFWHG 8QLW &UHGLWS PHWKRG *DLQ
IRU LQ WKH 6WDWHPHQW RI 3URTW DQG /RVYV

, $668037,216 JRU WKH <HDU HQGHG
ODUFK ODUFK
'LVFRXQW UDWH S D
6DODU\ *URZWK 5DWH S D
:LWKGUDZDO 5DWHYV $JH %HORZ $JHS D %HORZ
WR S D WR
WR S D WR
WR S D WR
DERYH S D DERYH
SHWLUHPHQW \HDUV
., &+$1*( ,1 7+( 35(6(17 9%/8( 2) '(),1(
%(1(),7 2%/,*$7,21 w LQ /DNKV

'HIQHG %HQHIW 2EOLJDWLRQ DW EHJLQQLQJ RI WKH \HDU

&XUUHQW 6HUYLFH &RVW

 QWHUHVW FRVW

%HQHIWV 3DLG

$FWXDULDO *DLQV /RVVHV RQ 2EOLJDWLRQV 'XH WR &KDQJH LQ )LQI
$FWXDULDO *DLQV /RVVHV RQ 2EOLJDWLRQV 'XH WR ([SHULHQFH
$FWXDULDO *DLQV /RVVHV RQ 2EOLJDWLRQV 'XH WR 'HPRJUDSKLF $
'HIQHG %HQHIW 2EOLJDWLRQ DV DW HQG RI WKH \HDU

., $02817 5(&2*1,=(' ,1 7+( %S$/$1&( 6+((7 w LQ /DNKV
1HW OLDELOLW\ DV DW EHJLQQLQJ RI WKH \HDU

1HW H[SHQVH UHFRJQL]JHG LQ WKH 6WDWHPHQW RI 3URIW DQG /RVV
%HQHIWV 3DLG

1HW /LDELOLW\ $VVHW 7UDQVIHU ,Q

1HW OLDELOLW\ DV DW HQG RI WKH \HDU

9 (;3(16(6 5(&2*1,6(" w LQ /DNKV
&XUUHQW 6HUYLFH &RVW

,QWHUHVW &RVW

$FWXDULDO *DLQV /RVVHV RQ 2EOLJDWLRQV 'XH WR &KDQJH LQ
'"HPRJUDSKLF $VVXPSWLRQV

$FWXDULDO *DLQV /RVVHV RQ 2EOLJDWLRQV 'XH WR &KDQJH LQ )LQI
$FWXDULDO *DLQV /RVVHV RQ 2EOLJDWLRQV 'XH WR ([SHULHQFH
(ISHQVH FKDUJHG WR WKH 6WDWHPHQW RI 3URIW DQG /RVV

9 (;3(5,(1&( $'-8670(176 w LQ /DNKV

2Q 30DQ /LDELOLW\ *DLQV /RVVHV

9,, 7KH HVWLPDWHV RI UDWH RI VDODU\ LQFUHDVH FRQVLGHUHG LQ W
SURPRWLRQ DQG DOO RWKHU UHOHYDQW IDFWRUV LQFOXGLQJ VXSSO\

9,,, 7KH FRPSDQ\ RSHUDWHY DQ XQIXQGHG JUDWXLW\ SODQ ZKHUHLQ
FRPSDQ\ IRU HDFK FRPSOHWHG \HDU RI VHUYLFH 7KH VDPH LV SD\DEO
EHQHIW YHVWYV RQO\ DIWHU iIYH \HDUV RI FRQWLQXRXV VHUYLFH
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127(

D

$ /7

"(7$,/6 2) 5(/$7(' 3$57< 75%$16%$&7,21

1DPHV RI 5HODWHG 3DUWLHYV ZKHUH WKHUH ZHUH WUDQVDFWLRQV

6U 1R

1DPH RI 5SHODWHG 3DUW\

'"HVFULSWLRQ RI

ODKHVK %KDQXVKDOL
&KHWDQ %KDQXVKDOL
1DQGDQ 3UDGKDQ
3XMD %KDQXVKDOL

5. 7UDGHU
9HHQLWD 7KDN
$HVKD 6KDK

NDU

1RQ ([HFXWLYH 'LUHFWRU

0ODQDJLQJ 'LUHFWRU

KROH 7LPH 'LUHFWRU
KROH 7LPH 'LUHFWRU
1RQ ([HFXWLYH 'LUHFWRU

&)2

&RPSDQ\ 6HFUHWDU\

UHODWLRQVK
&KDLUPDQ

3XMD %KDQ?

&RPSOLDQFH 2NTF

$HVKD 6KDK ZDV DSSRLQWHG DV &RPSDQ\ VHFUHWDU\ Z H |

QG

"HF

E 'HWDLOV RI WUDQVDFWLRQV ZLWK UHODWHG SDUW\ GXULQJ WKH \F
3DUWLFXODUV ODKHiVK  §KHWD(Q 3XMD ipQebq -
%KDQXVKDOIL %KDQXVKDO|L %KDQXVKDOL 3UDGKD
7UDQVDFWLRQV GXULQJ WKH \HDU
D /RDQ 7DNHQ
2SHQLQJ %DODQFH
/IRDQ 7DNHQ
/IRDQ 5HSDLG
&ORVLQJ %DODQFH
E 'LUHFWRU V 5HPXQHUDWLRQ
F 3XUFKDVH RI[*RRGV
G 6DOH RI *RRQEV
H 6DODU\
|  B5HQW
127( '(7%$,/6 2) &217,1*(17 /,$%,/,7,(6 &200
JRU WKH \HDU HQGHG )R
0DU 0DU

w ,Q /DNKV w ,Q /DNK"

SDUWLFXODUYV

, &RQWLQJHQW /LDELOLWLHYV

D
E
F

D

FDSLWDO DFFRXQW DQG QRW SURYLGHG

E
F

IRU

XQFDOOHG OLDELOLW\ RQ VKDUHY DQG RWKHU LQYHVWPHQWYV
RWKHU FRPPLWPHQWYV

FODLPV DJDLQVW WKH FRPSDQ\ QRW DFNQRZOHGJHG DV GHEW
JXDUDQWHHY H[OFOXGLQJ iQDQFLDO JXDUDQWHHV DQG
RWKHU PRQH\ IRU ZKLFK WKH FRPSDQ\ LV FRQWLQJHQWO\ OLDE
&RPPLWPHQWYV
HVWLPDWHG DPRXQW RI FRQWUDFWY UHPDLQLQJ WR EH H[HFXW

Q

~

1RWH 7KH DERYH GHWDLOV VKRXOG EH UHDG ZLWK WKH VLJQLIFDQW |
OLDELOLWLHV SURIWV DQG ORVVHV DQG FDVK PRZV
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I1RWHV WR WKH J)LQDQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUFK
127 '8(6 2) 60%// (17(535,@(6~vKH <HDU HQGHG )R
1 DUFK DUFK
$1' 0,&52 (17(535,6(6 0bU 0by
GXULQJ WKH\HDU w ,Q /DNKV w ,Q /DNK
LS D 'XHV UHPDLQLQJ XQSDLG WR DQ\ VXSSOLHU DW WKH HQG RI HDFK |
BULQFLSDO
,QWHUHVW RQ WKH DERYH
E WKH DPRXQW RI LQWHUHVW SDLG E\ WKH EX\HU LQ WHUPV RI VHFW
OLFUR 6PDOO DQG OHGLXP (QWHUSULVHY "HYHORSPHQW $FW D
WKH DPR)%%W RI WKH SD\PH%W PDGH WR WKH VXSSOLHU EH\RQG
(VKD O gPYx Y\l LI HFPHWo ERR ¥ B AL 3 \HD U

F WKH DPRXQW RI LQWHUHVW GXH DQG SD\DEOH IRU WKH SHULRG

-HU SD\PHQW ZKLFK KDYH EHHQ SDLG EXW EH\RQG WKH DSSRLQWHG

HPEHUWKH \HDU EXW ZLWKRXW DGGLQJ WKH LQWHUHVW VSHFLIHG XQG
OHGLXP (QWHUSULVHY '"HYHORSPHQW $FW

iIDU G WKH DPRXQW RI IXUWKHU LQWHUHVW UHPDLQLQJ GXH DQG SD\

. 7UDWBHRFHKYGHQIWHDUV $ QMM O VXFK GDWH ZKHQ WKH LQWHUHVW GX

Q SDLG WRDWKB W/ PDO®KHARWHUSULVH IRU WKH SXUSRVH RI GLVDOORZ
H[SHQGLWXUH XQGHU VHFWLRQ RI WKH OLFUR 6PDOO DQG OHGLXF
'HYHORSPHQW $FW

1RWH 7KH &RPSDQ\ KDV QRW DFFRXQWHG IRU LQWHUHVW SURYLVLR
SD\PHQWYV WR 060( 9HQGRUV ZLWKLQ FRQWUDFWXDO SHULRG ZKLF
$FW DQG WKH DPRXQW SD\DEOH WR WKHP DUH DJUHHG EHWZH
FROQWUDFWXDO FUHGLW SHULRG DQG KHQFH QR LQWHUHVW LV SD

1RWH OLFUR HQWHUSULVHVY DQG VPDOO HQWHUSULVHV XQGHU WKH (
EHHQ GHWHUPLQHG EDVHG RQ WKH FRQIUPDWLRQV UHFHLYHG LQ
WKH VXSSOLHUV

1RWH OLFUR 6PDOO DQG OHGLXP (QWHUSULVHV LQ WHUPV RI VHFWL
$FW KDYH EHHQ GHWHUPLQHG WR WKH H[WHQW VXFK SDUWLH
ZLWK WKH FRPSDQ\

,70%276 $'',7,21%/ 5(*8/$725< ,1)250%$7,21
6 3(5 3$5% < 2) 6&+('8/( ,,, 72 &203$1,(6 $&7
Y WEH \7HI?H &HRQPSDQ\ GRHVY QRW KDYH DQ\ LPPRYDEOH SURSHUW\ RWKHU W

DJUHHPHQWY DUH GXO\ HIHFXWHG LQ IDYRXU RI WKH OHVVHH ZKRVH
LL 7KH &RPSDQ\ KDV QRW UHYDOXHG LWV 3URSHUW\ 30DQW DQG (TXL

LLL 7KH &RPSDQ\ KDV QRW JUDQWHG ORDQV RU DGYDQFHV LQ WKH Q
UHODWHG SDUWLHV DV GHIQHG XQGHU &RPSDQLHV $FW HLWKH

D UHSD\DEOH RQ GHPDQG RU

E ZLWKRXW VSHFLI\LQJ DQ\ WHUPV RU SHULRG RI UHSD\PHQW
OH |y &DSLWDO ZRUN LQ SURJUHVYV

$IJHLQJ RI &DSLWDO ZRUN LQ SURJUHVV

G RQ| &:.3 $V DW ODUFEK

DUWO\ SDLG $PRXQW LQ &:,3 IRU D[|SHULRG| RI

| /JHVV| WKDQ \HDUV \HDUV |ORL
\[HD U \HDUV

D FFRX QB RIVHEM EB3 DRFUNGWHY WR VXPPDOUV VWDWHPHQW| RT DVVHW YV
3URMHFWV WHPSRUDUJLO\ VXV[SHQGHG
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1RWHV WR WKH )LODQFLDO 6WDWHPHQW IRU WKH <HDU (QGHG ODUF

$IJHLQJ RI &DSLWDO ZRUN LQ SURJUHVV

&:,3 $V DW ODUFK
$PRXQW LQ &:,3 IRU D|SHULRG| RI
/IHVV| WKDQ \HDUV \HDUV ORL
\HDU \HDUV

SURMHFWY LQ 3URJURHVYV
SBURMHFWY WHPSRUDULO\ VXVISHQGHG

Y 7KH &RPSDQ\ GRHV QRW KDYH DQ\ LQWDQJLEOH DVVHWV XQGHU GH"

YL 1R SURFHHGLQJV KDYH EHHQ LQLWLDWHG RU SHQGLQJ DIJDLQVW \
7TUDQVDFWLRQV 3URKLELWLRQ $FW R DQG WKH UXOHYV PI

YLL 7KHUH LV QR GLTHUHQFHV LQ ,QYHQWRULHV iOHG E\ WKH &RPSDQ\
YLLL 7KH FRPSDQ\ LV QRW GHFODUHG DV ZLOIXO GHIDXOWHU E\ DQ\ EI

L[ 7KH FRPSDQ\ GRHV QRW KDYH DQ\ WUDQVDFWLRQV ZLWK FRPSDQL
VHFWLRQ RI &RPSDQLHV $FW

[ 7KHUH DUH QR FKDUJHV RU VDWLVIDFWLRQ \HW WR EH UHJLVWHUHG

[L 7KH FRPSDQ\ GRHV QRW KDYH DQ\ LQYHVWPHQWY DQG KHQFH FRP
RI VHFWLRQ RI WKH $FW UHDG ZLWK &RPSDQLHV 5HVWULFWLRQ RQ

[LL 6LJQLIFDQW $FFRXQWLQJ5DWLRV

5DWLRYV JRU WKH \HDU HQGHG JRU WKH \HL
ODUEK ODUEK

&XUUHQW 5DWLR

'"HEW (TXLW\ 5DWLR

'"HEW 6HUYLFH &RYHUDJH 5DWLR
5HWXUQ RQ (TXLW\ 5DWLR

,QYHQWRU\ WXUQRYHU UDWLR

7UDGH 5HFHLYDEOHV WXUQRYHU UDWLR
7TUDGH SD\DEOHV WXUQRYHU UDWLR

1HW SURIW UDWLR
SHWXUQ RQ &DSLWDO HPSOR\HG
SHWXUQ RQ LQYHVWPHQW

SHDVRQV IRU 9DULDWLRQ PRUH WKDQ

'"HEW (TXLW\ 5DWLR 7KH UDWLR LV ,QFUHDVHG 'XH 7R ,QFUHDVH L

1HW SURIW UDWLR 7KH &RPSDQ\ 6DOHV 7XUQRYHU KDV LQFUHDV
OHDGV WR EHWWHU SURIWDELOLW\ IRU WKH \HDU

F 5HWXUQ RQ &DSLWDO HPSOR\HG 7KH UDWLR LV ,QFUHDVHG '"XH 7

G S5HWXUQ RQLQYHVWPHQW 7KH UDWLR KDV LQFUHDVHG VLQFH DC
FDSLWDO DQG FRQVWUXFWLRQ RI )DFWRU\

[LLL 7KH &RPSDQ\ GRHV QRW KDYH DQ\ VFKHPH RI DUUDQJHPHQWYV ZKL
VHFWLRQV WR RI WKH &RPSDQLHV $FW

[LY 1R IXQGVY KDYH EHHQ DGYDQFHG RU ORDQHG RU LQYHVWHG HLWKF
RU NLQG RI IXQGV E\ WKH &RPSDQ\ WR RU LQ DQ\ RWKHU SHUVRQ\
WKH XQGHUVWDQGLQJ ZKHWKHU UHFRUGHG LQ ZULWLQJ RU RWKF
LQYHVW LQ RWKHU SHUVRQV RU HQWLWLHY LGHQWLIHG LQ DQ\ PD
&RPSDQ\ RU SURYLGH DQ\ JXDUDQWHH VHFXULW\ RU WKH OLNH RQ

| $118%/ 5(3257 N |
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% 1R IXQGV KDYHWEHH QDNKHLYHG E\ WKH &RPSDQ\ IURP DQ\ SHUVR
ZLWK WKH XQGHUVWDQGLQJ ZKHWKHU UHFRUGHG LQ ZULWLQJ RU
LQYHVW LQ RWKHU SHUVRQV RU HQWLWLHYVY LGHQWLIHG LQ DQ\ PD
)XQGLQJ 3DUWLHYV RU SURYLGH DQ\ JXDUDQWHH VHFXULW\ RU WKH

JH WKDQ 7TRWDO

HORSPHQW

NKH FRPSDQ\ IRU KROGLQJ DQ\ EHQDPL SURSHUW\ XQGHU WKH %HQDPL
YGH WKHUHXQGHU

ZLWK EDQNV RU iQDQFLDO LQVWLWXWLRQV
D)QN RU IQDQFLDO LQVWLWXWLRQ RU RWKHU OHQGHU
HV VWUXFN RT XQGHU VHFWLRQ RI WKH &RPSDQLHV $FW RU

ZLWK 5HJLVWUDU RI &RPSDQLHVY EH\RQG WKH VWDWXWRU\ SHULRG

>SOLDQFH ZLWK WKH QXPEHU RI OD\HUV SUHVFULEHG XQGHU FODXVH
QXPEHU RI /D\HUV 5XOHV LV QRW DSSOLFDEOH

U HQGHG 9DULDWLRQ

' Q 'HEW LQ WKH FXUUHQW \HDU
HG GXULQJ WKH \HDU )L[HG &RVWYV UHPDLQLQJ VDPH DGGLWLRQDO VDOHYV

R ,QFUHDVH ,Q 3URIW ,Q WKH FXUUHQW \HDU
)O )' V KDYH EHHQ UHGHHPHG DQG XVHG E\ WKH FRPSDQ\ LQ ZRUNLQJ

FK KDV EHHQ DSSURYHG E\ WKH &RPSHWHQW $XWKRULW\ LQ WHUPV RI

iU IURP ERUURZHG IXQGVY RU VKDUH SUHPLXP RU DQ\ RWKHU VRXUFHYV

/ RU HQWLWLHYV LQFOXGLQJ IRUHLIJQ HQWLWLHYV U, QWHUPHGLDULHVV ZL
lUZLVH WKDW WKH ,QWHUPHGLDU\ VKDOO GLUHFWO\ RU LQGLUHFWO\ OH(
QQHU ZKDWVRHYHU U8B8OWLPDWH %HQHIFLDULHVV E\ RU RQ EHKDOI RI WK
EHKDOI Rl WKH 8OWLPDWH %HQHIFLDULHYV
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7KLY VHFWLRQ VKDOO LQFOXGH GLVFXVVLRQ RQ WKH IROORZLQJ PD
,QGXVWU\ VWUXFWXUH DQG GHYHORSPHQWYV

7KH FRQVWUXFWLRQ LQGXVWU\ LQ ,QGLD LV D FULWLFDO VHFWRU IF
'3 DQG HPSOR\PHQW $V RI VHYHUDO NH\ WUHQGYV DQG GHYHC

,QIUDVWUXFWXUKHBURIMHBWNWNVURQJ IRFXV RQ LQIUDVWUXFWXUH GHY
WUDQVSRUWDWLRQ V\VWHPV ODMRU SURMHFWY OLNH WKH %KDUDWI
SUDGKDQ ODQWUL $zZzDV <RMDQD P 8UEDQ 30%< 8 D BDJVKLS OLVVL
RI +RXVLQJ DQG S8UEDQ $IDLUV ZKLFK KDV SLFNHG XS SDFH LQ WKLYV
E\ WKH *RYHUQPHQW RQ WKH ,QIUDVWUXFWXUH H[SHQVHV ZLOO HQVX

5HVLGHQWLDO DQG &RPPHWKFLG B POREBY WVRWXBWYRQHQWLDO KRXVLQJ
KLJK &RPPHUFLDO UHDO HVWDWH LV DOVR H[SHULHQFLQJ JURZWK G
KXEV 7KHUH KDYH EHHQ VSHFLDO LQLWLDWLYHV JLYHQ E\ JRYHUQPH

7KH FRQVWUXFWLRQ LQGXVWU\ KDV VHHQ VRPH LPSRUWDQW GHYHC
LQFUHDVHG ZLWK LPSOHPHQWDWLRQ Rl QHZ FRQFUHWLQJ WHFKQLT:
DQG WXQQHO IRUPZRUN 7KHVH FKDQJLQJ WHFKQRORJLFDO DGYDQF
OLNH VKXWWHULQJ RLO JXQ JUDGH QRQ VKULQN JURXWYV DQG KLJK H

OFRQ 5DVD\DQ ,QGLD /WG LV LQ WKH EXVLQHVV RI PDQXIDFWXULQ
FRQVWUXFWLRQ FKHPLFDOV ZLWK D VXLWH Rl PRUH WKDQ SURG
FRQVWUXFWLRQ FKHPLFDOV LQ ERWK SRZGHU DQG OLTXLG IRUPV 7
OFRQ 5DVD\DQ ,QGLD /WG KDV EHHQ VSUHDGLQJ LWV ZLQJV DFURVYV ,
DIWHU SURYLQJ WKHLU SURZHVV LQ WKH ZHVWHUQ JRQH RI WKH FRXQC

2SSRUWXQLWLHVY DQG 6WUHQJWKYV
2SSRUWXQLWLHY WR OFRQ 5DVD\DQ ,QGLD /WG OFRQ 5DVD\DQ ,QcC

Y

EZ7

Y

EZ7

RSHUDWLQJ DQG DOVR WKH SURGXFW VHIPHQW RI &RQVWUXFWLRQ &

6LIJQLIFDQW SRVLWLYH IRU LQIUDVWUXFWXUH 7KH JRYHUQPHQW V
HQFRXUDJLQJ JURZWK RI IRU )< FRPSDUHG WR WKH UHYLVHG )<

BUEDQ 'HYHORSPHQW DQG 5DLOZD\V ZKLFK DUH H[SHFWHG WR GUL
JRYHUQPHQW KDV DQQRXQFHG LQFUHDVHG FDSLWDO RXWOD\V IRU 51
LQIUDVWUXFWXUH $GGLWLRQDOO\ DOORFDWLRQ WR WKH 30 $ZDV <F
SUHYLRXV IVFDO \HDU

7KH &4RQVWUXFWLRQ VHFWRU RI ,QGLD SUHVHQWY VHYHUDO SURPL"
LQIUDVWUXFWXUH GHYHORSPHQW UHDO HVWDWH JURZWK DQG FKDC
PDUNHWY RI 1IRUWK ,QGLD LW KDV LWV XQLTXH DGYDQWDJHV OLNH

SBUEDQ ([SDIRMUWKR ,QGLD HVSHFLDOO\ '"HOKL 1&5 KDV VHHQ UDSLG
GULYHQ E\ KLJK SRSXODWLRQ GHQVLW\ DQG HFRQRPLF JURZWK ODM
FLW\ LOQLWLDWLYHYV

5HDO (VWD WKHWRRPO HVWDWH VHFWRU LQ 1RUWK ,QGLD SDUWLFXOD
UHVLGHQWLDO DQG FRPPHUFLDO SURSHUWLHYVY 7KHUH V D IRFXV RQ
30%<

, QIUDVWUXFWXDNRBURMDHFEFMWMMWUXFWXUH SURMHFWY LQFOXGH WKH FR
([SUHVVZD\ DQG ODUJH VFDOH XUEDQ GHYHORSPHQW SURMHFWYV DLP

*RYHUQPHQW TXHVUBWIRMHEHQHIWYV IURP VLIJQLIFDQW FHQWUDO JRY}
XUEDQ LQIUDVWUXFWXUH DQG FRQQHFWLYLW\
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7KH DZDUHQHVV WKDW KDV EHHQ FUHDWHG LQ ODVW \HDUV IRU WK
ELJ RSSRUWXQLW\ IRU OFRQ 5DVD\DQ WR VSUHDG LWV EXVLQHVV LC

wwHUY ZEWKES! R S B QWA VES QiR BT s AP WYY Eh%Jsﬁﬁi\R‘O(/lL%

LU PRUWDUYV IRU VWUXFWXUDO UHSDLUV KDYH JDLQHG P

5,6.6 $1' &21&(516
U W FRXQWU R

mspﬁ?}jmxwmws sta%éi
)

RPLE GHYHORSPHOW FRQWULEXWLQJ VLJ(ELIFDQV\
vﬁ?r?H B ¥eY \A;HU—\EJ DW R O\ HOYLURQPHQW FDQ EH
K H OV LQGXVWU\ LV DIHFWHG E\ UHJXODWLRQ
O

QVWUXFWLRQ PL
LS Zﬁ §U~H—(§5X]IHW IROBXOWLEPIRQY UDZ PDWHUL

HORSPHIW 0 bW ROLR

>DOD 3|P¢J\LNR/M/D|9?FD%®%(Y Y& B Y F W\ B-Q@& V8 IuRWE K FRW pRalb s B W
RQ RI*RYHU WRI L LPSOHPHSWHG E\OLQLVWU\

'H D U D@@% ? WW@@H% TS O0 R PUBUKELAR
UH D D Bl e e Q Ewk QRUDIXE 5Q\ FRPSURP

ﬂg v D G IQDQFLDO o VVHV IRU D o VWDN KROGHUV LQ
HVSHFBBQQ\\/\DHBU@_D@QJW%%VQM RYHFDIWWUXFWLRQ FKHPLFDOV FDQ
OHR
v

ULY HQuWE P @kgqaygmﬁmﬂ,m VHFWRU DQG WKH ULVH RI QHZ EXV

QW WR WKLV VHFWRU
X (FRQRPLF DQG 0DUNH\WH FRONVXDUXERQRQ LQGXVWU\ LQ ,QGLD LV

YRS P H Q BAWH U@ PVHGHY UWHEFHHRON. LR G VL QWK WRIKIE G SRU HF B O M N H KW L R RL 1 DY

(HV OLpH VYRS FRIPBIPF W K FRIQFENNHU\KLIK HDUOV VWUHQJIWK FRQFUHW
HPHQWYV KDYH FUHDWHG UHTXLUHPHOW IRU FRQVWUXFWLRQ FKHPLFDOV
QG VméﬁPDS@R/\hL\WLYRQ, DOG 3TKH FRRY @\HNX\FXNJ FKHPLFDOV  PDUNHW LQ ,Q
PRUH SOD\HUV HQWHU WK H IHOG QWHQVH FRPSHWLWLRQ FDQ OHDG
PDUNHW.L J PDWHULDOV DQG

|
w2 RN B LY R SHE SR RBH S UY FRPRL Bt wn UL DoV DoG
KH SURQMWH/'@@@FPMH'MDHJGRDQG VR O GFRQGHILV PARKY Kd&2 FR EWHALERX V O\
YGLD ERHIWA YL QD QQRIRRWKH KD B 8 HRQY RURGXFWKY, G& GDUNP® 6 R X W& Q QXD
W U\ IHWZRUN DQG RXU 'LVWULEXWRUY DV RXU VWUHQJWK DQG FRPH ZKD
\HDU ZH KDYH FURVVHG RXU EHQFKPDUN RI DSSRLQWLQJ PRUH WK

HQFRXUDJLQJ ,Q WKH \HDU ZH GLG YDOXH JURZWK RI DQG YROXPI
LD /WG KDV D WUHPHQGRXV VFRSH LQ WKH JHRJUDSK\ WKDW LWV

KHPLFDOV DQG ORGHUQ EXLOGLQJ PDWHULDOV

FDSLWDO H[SHQGLWXUH LV VHW WR ULVH WR 5V /[F &U UHDHFWLQJ D
HVWLPDWHY WV XQZDYHULQJ IRFXV UHPDLQV RQ 5RDGV 3RZHU

YH VLIJQLIFDQW ORQJ WHUP HFRQRPLF PXOWLSOLHUV 1RWDEO\ WKH
D)LOZD\V DW 5V IF &U ZKLFK ZLOO VXEVWDQWLDOO\ HQKDQFH UDLOZD\
MDQD KDV EHHQ LQFUHDVHG WR 5V &U XS IURP 5V &U LQ WKH

VLQJ RSSRUWXQLWLHY GXH WR YDULRXV IDFWRUV VXFK DV XUEDQL]DWLR
)JLQJ FRQVXPHU SUHIHUHQFHYVY $OVR QRZ WKDW ZH DUH HQWHULQJ LQWR \

XUEDQ H[SDQVLRQ DQG LQIUDVWUXFWXUH GHYHORSPHQW
RU SURMHFWVY LQFOXGH PHWUR H[SDQVLRQV H[SUHVVZD\V DQG VPDUW

UO\ LQ '"HOKL 1&5 LV FKDUDFWHUL]JHG E\ KLJK GHPDQG IRU ERWK
OX[XU\ KRXVLQJ DV ZHOO DV DIRUGDEOH KRXVLQJ XQGHU VFKHPHV OLNH

QVWUXFWLRQ RI H[SUHVVZD\V VXFK DV WKH '"HOKL OXPEDL

HG DW GHFRQJHVWLQJ PDMRU FLWLHYV
JUQPHQW IXQGLQJ DQG LQLWLDWLYHV DLPHG DW LPSURYLQJ
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X 6WUDWHJILF JDLQV

‘H KDYH VWUDWHJL]HG DQG RSWLPLVHG RXU VXSSO\ FKDLQ E\ WKH
PDUNHW SHQHWUDWLRQ LPSURYH HNFLHQF\ DQG GULYH JURZWK :H
OFRQ 5DVD\DQ HQVXUHG WKDW RXU 'LVWULEXWRUYV DOLJQ ZLWK RXL
VWUDWHILHY ZHUH VWURQJO\ FRPSOHPHQWHG E\ OHYHUDJLQJ WKH
SUHPLXP DQG KLJK PDUJLQ SURGXFW PL][

,QQRYDWLRQ LQ FRQVWUXFWLRQ FKHPLFDOV LV FUXFLDO IRU DGY|
VXVWDLQDELOLW\ LQ WKH FRQVWUXFWLRQ LQGXVWU\ :H DW OFRQ 5
VHFWRU OLNH OLFUR &4RQFUHWH 8QGHU :DWHU &U\VWDOOLQH ZDWH
H[FHOOHQW UHVSRQVH IURP WKH VSHFLIHUV WKH JRYHUQPHQW RNF
ERWWRP OLQHYV

,Q WKH WLOLQJ DQG PRRULQJ SKREK MW WHQBW®& VD GKH W QKHD\Q ¥ R GVR D
EHWWRQGLQJ VWUHQJWK IRU D YDULHW\ RI VXEVWUDWHY LQFOXGI
EURXJEW[LBOH VHBRODWMHDWBW DH[LELOLW\ DQG GXUDELOLW\ DFF]
PDWHULDOV ZLWKRXW FRPSURPLVLQJ SHUIRUPDQFH

7KH ZDWHUSURRIQJ DQG DGKHVLYHV SURGXFW FDWHJRULHV WZR RI
JURZ VLIJQLIFDQWO\ DKHDG RI WKH RYHUDOO SRUWIROLR JURZWK 2>
WR PHHW YDULHG FXVWRPHU UHTXLUHPHQWY WKURXJK DQ HYROYL
VLIQLIFDQW LQURDGY LQ WKHVH ODUJH FDWHJRULHYV

7KH PDMRU FRQWULEXWRU LQ WHUPV RI YROXPH DQG YDOXH ZDV DJ
DGKHVLYHV ZHUH DSSUHFLDWHG DQG VRXJKW DIWHU LQ VSLWH RI W
R 07 LQ WKH UHDG\PL[ PRUWDU VHIPHQW ZKLFK FRQWULEXWHG V

G 2XWORRN
7KH RXWORRN IRU FRQVWUXFWLRQ FKHPLFDOV LQ ,QGLD LV TXLWH S

,QIUDVWUXFW)XQWH DWRIWRLG XUEDQL]DWLRQ DQG LQIUDVWUXFWXL
KLJKZD\V DQG UHVLGHQWLDO FRPSOH[HV GULYH GHPDQG IRU DGY
FRQVWUXFWLRQ LV D ELJ FULWHULD IRU WLPHO\ iQLVKLQJ Rl WKH S|
IRUDOO WKH VWDNHKROGHUV Rl WKH SURMHFW

*RYHUQPHQW *RYWURWHOMVVFKHPHY OLNH WKH 3UDGKDQ ODQWUL $:
ERRVWLQJ WKH FRQVWUXFWLRQ VHFWRU OHDGLQJ WR LQFUHDVHG X

7HFKQRORJLFDO H&GWD@AFHHVHIQWWRQVWUXFWLRQ WHFKQRORJ\ DQG W
DUH SXVKLQJ WKH GHPDQG IRU VSHFLDOL]HG FRQVWUXFWLRQ FKHPL
WKH QHHG IRU DGPL[WXUHV WR HQVXUH WKDW VXFK KLJK JUDGH FRQ

6XVWDLQDELOKWYH WHRGWRZLQJ HPSKDVLV RQ VXVWDLQDEOH FRQ
HQKDQFH HQHUJ\ HNFLHQF\ UHGXFH FDUERQ IRRWSULQWYV DQG LP
5DVD\DQ KDV HQVXUHG WKH VDPH E\ EULQJLQJ LQ SURGXFWV OLNH
92& IUHH SDLQWYV IRFXV RQ VXVWDLQDELOLW\

5LVLQJ 6W PQFAMHDMVY.QJ DZDUHQHVV RI WKH EHQHIWV RI XVLQJ KLJK
GXUDELOLW\ DQG PDLQWHQDQFH LV LQPXHQFLQJ WKHLU DGRSWLRQ
ZDWHUSURRIQJ WR \RXU WHUUDFHV ZLWKRXW EUHDNLQJ WKH VXUIDF

(FRQRPLF )DKMWRURZLQJ HFRQRP\ DQG LQFUHDVHG GLVSRVDEOH LQF
DQRG UHQRYDWLRQ WKHUHE\ ERRVWLQJ GHPDQG IRU FRQVWUXFWLR
+RPH LV DQ LPSRUWDQW SDUW RI \RXU GD\ WR GD\ OLIH VR WKH\ DUF
YHUVDWLOH PDWHULDOV

7TKH IXWXUH ZLOO VHH D JUHDWHU IRFXV RQ WDLORULQJ ZDWHUSURF
PRQVRRQV IRU LQVWDQFH ZDWHUSURRIQJ VROXWLRQV ZLOO QHHG
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HISRVXUH WR KHDY\ UDLQIDOO OFRQ 5DVD\DQ KDV LQWURGXFHG ZD\

zD\ RXYPLRYERMARHE VEREY LRRDWHBRR 2 XU WEHUKRIWVR R RIBR PoFHP FH
KDYH GHIFY WG RBHGWWXQ R P'S QHHRO-DQWLIRVY VR Q SR/l 2 KW K UNHH \Z B MVHQUG I 1S ITUIWQHHRL

 EUD QG HWILO R H Y (DVONGD POQ HIQHEF RVILLYGN® D IUGH BVFKKH R M UV WBVHIRHWY $\D WINKHHWL Q7GOHWA
EUDQ G H WW¥HRLDMK DRRD GRRPLRQ B IV SURGKEFGA MDNRIND WQ IRQL W LIMUR £ QMK

WKHQ FHUWLI\LQJ WKHP DV WKH $XWKRULVHG $SSOLFDWRUV H KD\

> QFLQ F'EXR g QG WHE RQ@FBEHL I Bl g Y ﬁ'é‘%@bé;ﬁ}&n?\wﬁg é%
pvD\DGUREWHKYM &Y Ve VRPR 1 B PwbHARIH SR W D PRk & R VvH PW

USURIRS LDVONFVL $W0 % USHR RARHUUWURRW LRQ LQKLELWLQ FRDWLQJ DQG VR RQ ZKL
LDOV D QG ROYW KREHDRRLWYRBWEBE M PRG LW DOVR KHOSHG XV LQ EHWW

Z UPXODWH (g)‘EOHV WKH GHYHORSPHQW RI QHZ ZDWHUSURRI

X 1H

W WKH\Y dé]%ﬁv RLAEWFKEBXGHY WKH FUHDWLRQ RIPRUH HIHEW
QJ FKDOOHOJLQJ PDWHULDOV OLNH FRPSRVLWHV DQ& JODVV $OVR Z
RPPRXGEW\L\@!}@ B REHEOR BAOROY RS JY I RBRQYVEXIYWLRI WR HQVXUH WKD

SHUIRUP HIHFWLYHO\ XQGHU GLTHUHQW FRQGLWLRQV 7KLV LQ

H URQPH qi’v] O VWLUHVVRUY TR DGGUHYV WKHVH FROFHUQY 0
RXU R § J fP @WKYngHvWBHE'HS’B\?/\FibRQMmPXSZH R GWRC
(U HPSKBVLV RO SURCEX VROXWLRG TRFXVHG DSSURDT

QJ suRWFWDW@W\VWDVD#@&E?LFCELL\%\DWLRQ KDV DOORZHG XV WR PDNH
X 2XU EXVLQHVV UHOLHVY RQ D VWDEOH VXSSO\ Rl UDZ PDWHULDOV V

DLQ W MK E -MXEG\SHL [ FKUR D Y XAKI R QUK B Y VRDWAH ¥ HblG S3-0-1r VIWBHKU™ W & B WA-RIRAVN
KH WRFHKQSIURKH EbY YRR & & WBIDY by fMKH Y HWHIMNM EHKEYD @IWRMWOIG WRQ 6

/R WRWIBY RYH WK D RXUHWRWDRQWRQ-RMIHWRGH HEG VXSSO\ RI JRRG TXDOLW
ZLWK PXOWLSOH YHQGRUV ZKR FDQ VXSSO\ XV KLJK YROXPH FRQVLYV

WKH SURGXFW ZLOO QRW BXFWXDWH

URPLVITLQD]EI?HIY\RHJB8C;1-DBWBB¥\E\RQ/ %h%XWH WR WKLV SRVLWLYH WUHQG

ERE AT e L

THFKQLFDO H[SHUWV LQ DSSOLFDWLRQ ZKR YLVLW WKH RQJRLQJ VL)
DV <R MRQOHFACXMHWRRDP s @ REDMWWX FWXUH 3LSHOLQH DUH

VH R FR(?VVWLY&SWLF%%VE/@E\L%L\EPVWHPV DQG WKHLU DGHTXDF\
KH LQF HDé \&J XV H KLJK SHUIRU FH PDWHU
b

Foov 4% HHQBPJQ\F&QF%@\PEFHRQ@Q ROV AL Wi T URQE H WA WK H TQD

FUHWFFEKJB 6 WKERY, RPSOH[LW\ RI LWV RSHUDWLRQV 7Kt
RUG QG HNFLHQW FRQGXFW RI EXVLQHVV LQFOXGLQJ DGKHUH
VWU X FYG-& \NPEWLEQVR|84®@XWV>DFQN3LHQUWL\HIQQ\brW:&QJ\MF\ DQG FRPSC

SuRYH@M*@MWHdwnmovwwmawww@w JDLQLQJ WUDFWLRQ OFRQ

6HOlI FXUH UHDG\PL] SODVWHU KLJK JUDGH FXULQJ FRPSRXQGV DQG
X $GHTXDF\ DQG HIHFWLYHQHVV RI LQWHUQD FROQWUROVY DUH URXWL

LQWHUQDO DXGLW UHSRUW W HKH RA/RLFWW\DR\MQRIQJV X@ GAHKUNLRIN W I
1TXD0VWUﬁ6@WWMQSEZ§/}WﬁWQL\g RYVVIERK BRIPSHVRIREY RI LQWHUQDC

%R
0 F R Q(PPWITH PIRGK P\VUWFRIR ¥ W J+p b b® & HREL RRHN PP it YR WKH FRP
HDQG D JRRG OLIH WR \RXU VWUXFWXUH
x_TKH FRPSDOVEHOLHYHVLQ FROGXFWLQJI EXVLOHVY LQ D IDLU HWKLI
'RPH FROWULEXWH WR KLJKHU VSHQGLQJ RQ VWUXFWLRQF
Q FKHPLEYOW VEHREWRERNARR EHRE Gl IV %FHH Wik RE i W RGE RS U

| FUHDWIHFWENMBX'QDIXFL YOS 5AHM R QDR Q AHWMKHDKR MV M HEQ W VD Q IDV R P iF W @RL TDXQ
OLQNHG WR WKH XQGHUO\LQJ RSHUDWLRQDO SHUIRUPDQFH RI DQ RU

'RIQ X VAR WW PO /RIS HBOW RG HRDWH FFRWY @IHWIGRAR UQ GXFHE® QW VWW K OKRiZx
WR EH EDWWIGFWXDQOSRREWYWHDQ G PFSDS DNV B RR Z$ /& WV W DROBQ RLID DURFRWR W
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ZH KDYH DSSRLQWHG H[WHUQDO ODQXIDFWXULQJ HNFLHQF\ ZKR
2(( R WKH PDQXIDFWXULQJ SODQWYV KDV JRQH XS IURP WR 4

BURGXFWLYLW)\ SDQRUZOWEXKMVLRQ V DELOLW\ WR SURGXFH PRUH RX
KLJKHU RSHUDWLRQDO HNFLHQF\ 7KLV FDQ OHDG WR LQFUHDVHG U}t
LQ 1QGLQJ FRVW HIHFWLYH UDZJPOWRFHMVON DDIGL FPKD G BIQ FONRZUNLD
FRPSURPLVLQJ RQ TXDOLW\ :H KDYH DFKLHYHG DQ RYHU DOO VD!
PDQXIDFWXULQJ SURFHVV ZLWK KHOS RI RXU 5 ' FKDQJHYV

4XDOLW\ &RHOPWUR® RSHUDWLRQDO SURFHVVHV RIWHQ UHVXOW LQ k
VDWLVIDFWLRQ UHSHDW EXVLQHVV DQG SRVLWLYH EUDQG UHSXWL
FRQWURO GHSDUWPHQW LV HTXLSSHG ZLWK WKH ODWHVW LQVWUXP
IQLVKHG JRRGV OHDYLQJ WKH IDFWRU\ HYHU\WKLQJ LV WKRURXJKO
TXDOLW\ HNFLHQF\ IRU WKH \HDU ZDV DW WKXV HQVXULQJ
SRVLWLYH EUDQG LPDJH LQ WKH PDUNHW

ODWHULDO GHYHORSPHQWY LQ +XPDQ 5HVRXUFHYV ,QGXVWULDO 5F

7KH FRPSDQ\ FRQVLGHUYV LWV HPSOR\HHV DV LWV PDLQ DVVHWYV 7K
7KH HPSOR\HHV DUH JLYHQ SURSHU JXLGDQFH DQG WUDLQLQJ WR F
HQMR\HG E\ WKH HPSOR\HHV RI WKH FRPSDQ\ :H KDYH DOVR JLYHQ I
RI WKH &RPSDQ\ DQG LWV JURZWK :H DUH KDYLQJ OHGLFODLP SROL
HPHUJHQF\ HDFK RQH LV ZHOO FRYHUHG

ODUNHW 6HIJPHQWDWLRQ
OFRQ 5DVD\DQ LV PDLQO\ IRFXVVLQJ RQ PDMRU PDUNHW VHJPHQW

%XLOGLQJ &ROQNMWWUXYXHWRIRQW LV PDLQO\ IRFXVVHG RQ DOO WKt
,QGLD 7KLV LQFOXGH UHVLGHQWLDO DV ZHOO DV FRPPHUFLDO SURS

5HSDLU S5HWRDEMHUWIAWERQRI FRQFUHWH VWUXFWXUH KDV WR |
WLPH DQG EHWWHU XSNHHS HQVXUHYV WKDW WKH OLIH RI WKH VWUXF

S5HWDLOPITHWZRWHNIPHQW LV WKH UHDFK WR HYHU\ KRXVHKROG R
PDWHULDO SDLQWYV DQG WLOHV

*RYHUQPHQW BRI BUVWRIMARWYW PDLQO\ IRFXVVHV RQ WKH YDULI
LQIUDVWUXFWXUH RI WKH FRXQWU\ ZKLFK LQFOXGHV URDGV EULGJF

BURGXFW VHIPHQWY DQG WKH VWRU\ DURXQG WKH VDPH LI SRVVL
‘H DUH RSHUDWLQJ LQ PXOWLSOH 3URGXFW VHIPHQWY DQG HDFK 3U
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SLRXNVZURGAPSWRBDIQIH FROQ EH @ISIHYUHIBVLER Q DX LA K HHAA\ W R KHQ VX UH W
DV LPSURYHG RXU RSHUDWLRQDO FRVW

WSXW ZLWK WKH VDPH RU IHZHU UHVRXUFHV LQGLFDWHYV
{YHQXH JHQHUDWLRQ DQG LPSURYHG IQDQFLDO SHUIRUPDQFH 5 ' KHOSV
SURGXFWLRQ FRVWVYV ZLWKRX

YLQJV RI LQ WKH UDZ PDWHULDO FRQVXPSWLRQ DQG WKH

(LIJKHU TXDOLW\ SURGXFWV RU VHUYLFHVY OHDGLQJ WR FXVWRPHU
)WLRQ P DOO RI ZKLFK FDQ HQKDQFH IQDQFLDO SHUIRUPDQFH 2XU TX
HOQWV WR WHVW WKH SURGXFW DQG ULJKW IURP WKH UDZ PDWHULDO V
\ WHVWHG WR HQVXUH WKDW ZH GRQ W IDFH DQ\ TXDOLW\ LVVXHV DW V
WKDW ZH KDG YHU\ OHVV PDQSRZHU ZDVWDJH RQ UHZRUN DQG D

IODWLRQV IURQW LQFOXGLQJ QXPEHU RI SHRSOH HPSOR\HG

HZHOO EHLQJ RI LWV HPSOR\HHV LV DOzZD\V D SULRULW\ WR WKH FRPS
I[[HFXWH WKHLU WDVNV +HQFH KLJK GHJUHH RI ZRUN VDWLVIDFWLRQ LV
D00 WKH HPSOR\HHV WKH (623 WKXV PDNLQJ WKHP DQ LQWHJUDO SDUW
FLHV IRU DOO RXU HPSOR\HHV WKXV ZKHQHYHU LQ QHHG RI PHGLFDO

/V DV SHU WKH XVHU SURIOH RI LWV SURGXFWYV 7KH\ DUH

1 EXLOGLQJ FRQVWUXFWLRQ SURMHFWY VSUHDG DFURVYV
HUWLHYV

'R WKURXJK UHSDLUV DQG UHQRYDWLRQ GXULQJ LWV OLIH
WXUH LQFUHDVHV IXUWKHU

| WKH FRXQWU\ DV WKHVH DUH WKH VKRSV ZKR VHOO EXLOGLQJ
RXV JRYHUQPHQW SURMHFWY WKDW DUH GHYHORSLQJ

'V GDPV UHVHUYRLUV DQG VR RQ

EOH ZLWK SKRWRJUDSKYV
RGXFW VHIJPHQW LV XQLTXH LQ LWV RZQ ZD\

‘H &DUH IRU WKH &RQFUHWH VR ZH RTHU P $GPL[WXUHV

o $118%$/ 5(3257
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‘H 5HSDLU 5 HKDELOLWDWH WKH &RQFUHWH E\ JLYLQJ P &RQ

‘H '"HFRUDWH WKH &RQFUHWH P '"HFR )ORRU 6\VWHP DQG

‘H BUHVHUYH 3URWHFW WKH &RQFUHWH E\ RTHULQJ RXU P 3URWHF

$118%/ 5(3257 . .
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H 5HSDLUV $Q8RY&HRUVRDIOY HBEVEWKHROWG WKH %XLOGLQJV E\ RXU P 5HD(

‘H KHOS LQ 7LOLQJ DQG *URXWLQJ WKH 6XUIDFH DQG :DOO
:DOO )LQLVK 3XWWLHYV

‘H ,QFUHDVH WKH :HDU 7HDU RI &RQFUHWH P )ORRU +DUGH

WLYH &RDWLQJY 'HFRUDWLYH (ODVWRPHULF 3DLQWYV

o $118%$/ 5(3257
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,Q WKH ODVW RQH \HDU ZH KDYH GRQH DOPRVW RI EXVLQHVYV U
7LOH DGKHVLYHV DQG WLOH JURXWY ZKLOH WKH EDODQFH LV FRPLQJ
UHDFK WR WKH SHVLGHQWLDO SURMHFWY DQG VXSSOLHG WR PRUH WKI

‘H KDYH DOVR KHOSHG WKH 5HSDLU DQG UHKDELOLWDWLRQ RI WKH E
UHSDLUHG XVLQJ OFRQ SURGXFWV 7KH SURWHFWLRQ RI EXLOGLQJ LV
7KLV ZDV GRQH ZLWK KHOS RI RXU VWURQJ SURGXFW UDQJH RI &RQFU
DRRULQJYV ‘H KDYH PRUH WKDQ FRQWULEXWLRQ IURP WKHVH WZR S|

OFRQ 5DVD\DQ KDV D VWURQJ SRUWIROLR RI &RQFUHWH DRRU KDUGHC
WKHVH ORUH WKDQ RI OXPEDL UDPSV DQG SDUNLQJ DUHDV KDYH EH

"(7$,/6 2) 6,%1,),&$17 &+$1*(6 ,1 .(<),1$1&,$/ 5%$7,26

5DWLR &XUUHQW 3UHYLRXYV 9DULDQFHHQRVRQ IRU YDULUDQFH
SHULRG SHULRG PRUH WKDQ

&XUUHQW |5DWLR 1%

'"HEW (TXLW\ 5DWLR The ratio is Increased Due To

Increase in Debt in the current
year

'"HEW VHUYLFH 1%
FRYHUDJH UDWLR

SHWXUQ LQ HTXLW\ 1%
UDWLR
L QYHQWRU\ 1$

WXUQRYHU UDWLR

Trade receivables 1%
Turnoverratio

7UDGH SD)\DEOHV 1%
WXUQRYHU UDWLR

I1HW FDSLWDO 1%
WXUQRYHU UDWLR
1HW SURIW UDWLR 7KH &RPSDQ\ 6DQHV 7X

KDV LQFUHDVHG GXULQ
JLIHG &RVWYV UHPIDLQLC
DGGLWLRQDO VDOHV O}l
SURITWDELOLW\ IRU WKF

SHWXUQ R|Q FDSLWD|O 7KH UDWLR LV LQFUHD\

HPSOR\HG ,QFUHDVH LQ 3URIW LQ
\HDU

SHWXUQ R|Q 7KH UDWLR KDV HQFUHI

LQYHVWPHQW ) V KDYH EHHQ UHGHHF

XVHG E\ WKH FRPISDQ\ L
ZRUNLQJ FDSLWDIO DQG
FRQVWUXFWLRQ RI )DF\

$118%/ 5(3257 . .
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GHUEDY R 6.5 WY Qe PRGN P P CEQREN, DELY
'URPD%{‘?H%@“@CE@S%R Aeicgt H% X %éﬁg %935% SIHRRT MY%M%&W&E
0 Q Z \k’/ﬁl\i%gg\/\\hgl \/U\/H\/\lll—'<KH'IJ—'_| \YVHB %HVJ?UHQ/GI}\B HYHU\ VWDJH RI SXU
XLOQIMRHEW QR HARUS RWKPOHY DEQXG GGREHG XQHOX BB DL M 8 RVYRIWKIDY U REGHH QQ
QRVWH 8 QU H E R UHSIPHYLD\QEHWWVR%W@@MW@@GWRH%LL@@F

s eI OEC RN BROWY ROV HITW KR RV SUR PNV RE DN R G ST BH P
IRCXTLIE FE PN WWRpHAVVK DY B LR W WK YR EHV V RZQHUV DQG FKDQJH\
) H U VUPIQ 6§ RV KDYGIGG\RRBIWXRP R | 1D RWIDRVQV § B DENG DUHS B OYVR SHRIMGIWY &
HQ PDGWHWYO RO 06BQPHORER B KOWOBRQHYVVWY LQ GHVLIQ DQG RSHUDWLR

', 6&866,21 21 ),1$1&,$/ 3(5)250$1&( :,7+ 5(63(&7 72 23(5%$7,21%$/ 3(5)25

\

E\ 7KH UHYHQXH IURP RSHUDWLRQV IRU )< LV 5V IDNKV RY
IDNKV ZKLFK LV PRUH WKDQ SUHYLRXV \HDU VUHYHQXH IURP R
1HW 3URIW DIWHU WD[ IRU )< LV 5V IDNKV DJDLQVW WKH
(DUQLQJV SHU 6KDUH IRU )< ZDV 5V DIJIDLQVW WKH SUHYLR

7KH FRPSDQ\ ZLOO SURYLGH EHWWHU UHVXOWV WR WKH VKDUHKROGH 1L

0$7(5,$/ '(9(/230(176 ,1 +80%$1 5(6285&(6 ,1'8675,%/ 5(/$7,216 )5217
3(23/( (03/2<("

7KH &RPSDQ\ IlUPO\ EHOLHYHVY WKDW PRWLYDWHG DQG HPSRZHUHG HPS

7KH FRPSDQ\ V HPSOR\HH YDOXH SURSRVLWLRQ LV EDVHG RQ VWURQ
HQYLURQPHQW SHUIRUPDQFH DSSUDLVDO DQG FRXQVHOLQJ DQG DSS
HQMR\ D FRUGLDO UHODWLRQVKLS ZLWK LWV HPSOR\HHV SURYLGLQJ
LQ XSJUDGLQJ WKH NQRZOHGJH VNLOOV RI WKH HPSOR\HHYV

7KH QXPEHU SHUPDQHQW HPSOR\HHV RQ WKH UROHV RI WKH &RPSDQ\ |
\HDU JURZWK RI

"(7$,/6 2) $1< &+$1*( ,1 5(7851 21 1(7 :257+
'XH WR FKDQJH LQ SURTWV IRU WKH FXUUHQW IQDQFLDO \HDU WKHUH L
', 6&/2685( 2) $&&2817,1* 75($70(17

7KH &RPSDQ\ KDV IROORZHG DOO WKH WUHDWPHQWY LQ WKH )LQDQF
FRPSDQ\ KDV IROORZHG DOO UHTXLUHG DFFRXQWLQJ VWDQGDUGV DC
LQFOXGH EDODQFH VKHHW SURIW DQG ORVV FDVK PRZ VWDWHPHQW Z

UQR\&I-Z@325$7( *29(51%$1&( 5(3257

J WKH/\EIRY UHIXODWLRQ RI WKH /LVWLQJ 5HIXODWLRQ WKH &RPSOLL

J VDRl SHFW RI WKH IROORZLQJ FODVV Rl WKH &RPSDQLHV
{iDGV WREHWWH U

| \HDuU D /LVWHG HQWLW\ KDYLQJ SDLG XS HTXLW\ VKDUH FDSLWDO QRW H
RQ WKH ODVW GD\ RI WKH SUHYLRXV IQDQFLDO \HDU

VW H HQWLW\ ZKLFK KDV OLVWH LWV VSHFLIHG VHFXULWLHV |
16 oxf wkYWHE HOWLW) OLVWHG LWV VSHELTHG VHEXU

WKHEERBUHRXW &RPSDQ\ IDOOV LQ WKH DPELW RI DIRUHVDLG H[HPSWLRQ
VKDOO QRW DSSO\ WR WKH &RPSDQ\DQG LW GRHV QRW IRUP WKH SDUV

)VHG VLQFH DOO
HG DQG
Q

NR U\

o $118%$/ 5(3257
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',5(&7256 $1' 6(1,25 0$1$*(0(17 3(56211(/ +$9( $)),50(' &203

2)),&(5 67%$7,1* 7+%$7

&21'8&7 2) %2$5' 2) ',5(&7256 $1' 6(1,25 0$1$*(0(17

6LQFH RXU &RPSDQ\ IDOOV LQ WKH DPELW RI 60( /LVWHG HQWLW\
WKH FKLHI H[HFXWLYH RNFHU VWDWLQJ WKDW WKH PHPEHUV
KDYH DNUPHG FRPSOLDQFH ZLWK WKH FRGH RI FRQGXFW RI
WR WKH &RPSDQ\ DQG LW GRHV QRW IRUP WKH SDUW RI WKH $QQXD

&203/,$1&( &(57,),&$7( )520 (,7+(5 7+( $8',7256 25 35$&7,&
5(*$5',1* &203/,$1&( 2) &21',7,216 2) &25325%$7( *29(51$1&(

6LQFH RXU &RPSDQ\ IDOOV LQ WKH DPELW RI 60( /LVWHG HQWL\
FHUWLIFDWH IURP HLWKHU WKH DXGLWRUYV RU SUDFWLFL
FRUSRUDWH JRYHUQDQFH VKDOO QRW DSSO\ WR WKH &RPSDQ\ DQC
\HDU

' 6&/2685(6 :,7+ 5(63(&7 72 '(0$7 6863(16( $&&2817 81&/$,0(' 6863 (16

'XULQJ WKH \HDU XQGHU UHYLHZ WKHUH DUH QR VKDUHV LQ WKH (|
WKLYV SURYLVLRQ LV QRW DSSOLFDEOH

', 6&/2685( 2) &(57%$,1 7<3(6 2) $*5((0(176 %,1',1* /,67(' (17,7,(6 1
81'(5 &/$86( $ 2) 3$5$*5$3+ $ 2) 3$57 $ 2) 6&+('8/( ,,, 2) 7+(6( 5(*8/$7

"XULQJ WKH \HDU XQGHU UHYLHZ WKH &RPSDQ\ KDV QRW H[HFXWE
UHTXLUHG WR EH GLVFORVHG XQGHU FODXVH $ RI SDUDJUDSK $ RI

$FW

&$87,21$5< 67$7(0(17

7KH VWDWHPHQWY LQ WKH ODQDJHPHQW 'LVFXVVLRQ DQG $QDO
SURMHFWLRQV HVWLPDWHVY H[SHFWDWLRQV DQG SUHGLFWLRQV
WKH DSSOLFDEOH ODZV DQG UHJXODWLRQV 7KH DQQXDO UHVXOW
XSRQ WKH HFRQRPLF DQG FOLPDWLF FRQGLWLRQV *RYHUQPHQW S

JRU OFRQ 5DVD\DQ ,QGLD /LPLWHG
6G 6G

OU ODKHVK 5DYML %KDQXVKDOL

&KDLUPDQ O0DQDJLQJ 'LUHFWRU

'LQ "1

$GG $ 6DL %DED (QFODYH 7RZHU
%XLOGLQJ 1XPEHU  %HKLQG &LW\ &HQWUH
216 9 5RDG *RUHJDRQ :HVW

OXPEDL OXPEDL

'DWH
3ODFH OXPEDL

$118%$/ 5(3257

OU &KHWDQ 5DYML %K
KROH WLPH 'LUHFWRU

$GG $ 6DL %DED (

%XLOGLQJ 1XPEH
21 6 9 5RDG *RUHJDRQ :H\
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7KH &RPSDQ\ KDV HQWHUHG LQWR FRQWUDFWYV RU DUUDQJHPHQWYV ZL\V
+RZHYHU DOO VXFK WUDQVDFWLRQV DUH HQWHUHG LQWR LQ

$FW

WUDQVDFWLRQ DUH DW DUPSV OHQJWK $FFRUGLQJO\

*HQHUDO OHHWLQJ DV UHIHUUHG WR LQ 6HFWLRQ

FRUSRUDWH JRYHUQDQFH DOO UHODWHG SDUW\ WUDQVDFWLRQV FRYH

DQXVKDOL
JRU OFRQ 5DVD\DQ ,QGLD /LPLWHG

6G

6G

QFOPY HopRRAUNYK sDYML %KDQXVKDOL

g Ky R&Q& LYD FHRWYHLUHFWRU

1 U
/' W

L0
$GG $
%XLOGLQ

21 6 9 5RDG

OXPEDL
"'DWH

l,l

6DL %DED (QFODYH 7RZHU
%HKLQG &LW\ &HQWUH

J 1XPEHU

3ODFH OXPEDL

*RUHIJDRQ :HVW

E\ YLUWXH RI W

DQG LWV TUVW ¢

OU &KHWDQ 5DYML %KI
KROH WLPH 'LUHFWRU

$GG $
%XLOGLQJ 1XPEH

216 9 5RDG

OXPEDL

6DL %DE

D («

*RUHIJDRQ :HV
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$11(;85( 9
' 6&/2685( 81'(5 6(&7,21 5($' :,7+ 58/( 2) &203%$1,(6 $332,170(17 $
0$1$*(5,$/ 3(56211(/ 58/(6 @

7KH UDWLR RI WKH UHPXQHUDWLRQ RI HDFK GLUHFWRU WR WKH PHG
\HDU

$ 5HPXQHUDWLRQ RI ODQDJLQJ 'LUHFWRU DQG :KROH WLPH 'LUHFWRU

60 |1R 1DPH RI 'LUHHAWRU S5HPXQHYDWLRQ 'HVLIQDWLRQ 5DWLR
,Q 5V LQ /DNK WR OHHGLDQ 5HPXQHUDWIL
RI WKH HPSOR\HHV HQGHG
OU ODKHVK 5DYML %KDQXKVKDOL oODQEDJLQJ 'LUHFWRU
OU &KHWDQ 5DYML %KDQ|XVKDOL KROH WLPH 'LUHFWRU
OU 1DQGDQ 'LOUS 3UDGKDQ KROH WLPH 'LUHFWRU

% 5HPXQHUDWLRQ WR .H\ ODQDJHULDO 3HUVRQQHO

60 | 1R 1DPH RI WKH 3HUVRQQHO '"HVLIQDWLRQ
\HDU HQGHG ODURK

OUV 9HHQLWD|1LVKLW 7DQQD &KLHI )LQDQFLDO 2NFHU

oOUv $HVKD .DUDQ 6KDK &RPSDQ\ 6HFUHWDU\ &RPSOLDQHFH 2

& 1DPH RI WRS WHQ HPSOR\HH LQ WHUPV RI UHPXQHUDWLRQ GUDZQ

OU ODKHVK 5DYML %KDQXVKDOL 0DQDJLQJ 'LUHFWRU OU &KHWDQ 5
"KROH WLPH 'LUHFWRU OV 5XSD %KDQGDUNDU *HQHUDO ODQDJHU ¢
$VVLVWDQW *HQHUDO ODQDJHW VLYW D&KW @B QENDQW B3QWILHOUD URK 5
'HYHORSPHQWb+HDG OV 6DPDU .KDQ $VVLVWDQW *HQHUDO O0DQDJHL
*HQHUDO ODQDJHU

7KH SHUFHQWDJH LQFUHDVH LQ UHPXQHUDWLRQ RI HDFK GLUHFWRU
RU ODQDJHU LI DQ\ LQ WKH IQDQFLDO \HDU $V VSHFLIHG LQ 3RLQW $

7KH SHUFHQWDJH ,QFUHDVH LQ WKH PHGLDQ UHPXQHUDWLRQ RI HPSC
7KH QXPEHU Rl SHUPDQHQW HPSOR\HHV RQ WKH UROOV RI &RPSDQ\ L

1DPH RI HYHU\ HPSOR\HH RI WKH FRPSDQ\ ZKR KDYH UHPXQHUDWLF
$SSOLFDEOH

1DPH RI HYHU\ HPSOR\HH RI WKH FRPSDQ\ ZDV LQ UHFHLSW RI UHPXQ
EH DW D UDWH ZKLFK LQ WKH DJJUHJDWH LV LQ H[FHVV RI WKDW GUD
KROGV E\ KLPVHOI RU DORQJ ZLWK KLV VSRXVH DQG GHSHQGHQW FK
&RPSDQ\ 1RW $SSOLFDEOH

$118%/ 5(3257 Tl |
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$YHUDJH SHUFHQWLOH LQFUHDVH DOUHDG\ PDGH LQ WKH VDODULHV RI
\HDU DQG LWV FRPSDULVRQ ZLWK WKH SHUFHQWLOH LQFUHDVH LQ WK
1" 5\WBH (AP DYH D)Q\ HIFHSWLRQDO FLUFXPVWDQFHV IRU LQFUHDVH LQ WKH

$NUPDWLRQ WKDW WKH UHPXQHUDWLRQ LV DV SHU WKH UHPXQHUDW!|
L D Q SHP WRHUPWPLEIH BDWKRIQHERORAH RV VRK WK RP&SPRBDQ\ IRU WKH TQDQFLEC

JRU OFRQ 5DVD\DQ ,QGLD /LPLWHG

6G 6G
1R'UHPé%ﬁjPWLR§ 59FUH& (k6D L KHWD DYML %KI
RQ O DB eRy Wb ThEQ o0u & Q 5 6
vW&IFRLELPDQ 0DQDJLQJ 'LUHFWRU KROH WLPH 'LUHFW
LQ 13 1
$GG $ 6DL %DED (QFODYH 7RZHU $GG $ 6DL %DE
%XLOGLQYS1XPEHU %HKLQG &LW\ &HQWUH %XLOGLQJ 1X
21 6 9 5GRDG *RUHJDRQ :HVW 21 6 9 5GRDG *RUHJIDRQ
OXPEDL OXPEDL
'DWH
30DFH OXPEDL
LQFUHDVH LQ 5SHPXQHUDWLRQ LQ
1%
NFHU 1$

DYML %KDQXVKDOL :KROH WLPH 'LUHFWRU OU 1DQGDQ 'LOLS 3UDGKDQ
U $VKLVK *XSWD 'HSXW\ *HQHUDO 0DQDJHU OU 1DUHQGUD 9DQL
DFKQD 3DQGH\ 5HVH

| 6SHFLIFDWLRQV DQG 6DOHV 0U 'KDYDO %KDQXVKDOL $VVLVWDQW

&KLHI )LQDQFLDO 2RFHU &KLHI ([HFXWLYH 2NFHU &RPSDQ\ 6HFUHWDU\
DQG 3RLQW % RI $QQH[XUH 9

)R\HHV LQ WKH IQDQFLDO \HDU LV DSSUR]
Q WKH iQDQFLDO \HDU (PSOR\HHV
XQ PRUH WKDQ ODF LQ PRQWK DQG ODFV LQ \HDU 1RW

HUDWLRQ LQ WKDW \HDU ZKLFK LQ WKH DJJUHJDWH RU DV WKH FDVH PD\
ZQ E\ WKH 0DQDJLQJ 'LUHFWRU RU :KROH 7LPH 'LUHFWRU RU ODQDJHU DQG
| OGUHQ QRW OHVV WKDQ WZR SHUFHQW RI WKH HTXLW\ VKDUHV RI WKH

H $118$/ 5(3257
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